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STATE BUDGET: Legislators Discover They Have Less to Work With

Here we are, the first day of the new fiscal year, and no state budget yet. House
and Senate budget writers have been trying to finalize a compromise, but the
governorodos office t el | ilessd$7a ntillzrm
in one-time money plus $45 million in recurring funds) to work with than they

is now
thought. So far, legislative leaders have not agreed to revise the revenue forecast,
setting up a possible showdown with Governor Easley, who has threatened to veto
a budget that isndt balanced.

Reportedly, the budget writers have so far agreed to increase the State Earned
Income Tax credit from 3.5 percent of the federal EITC to 4.5 percent, which will
cost $13.7 million. Budget writers also want to repeal the state gift tax, which will
cost the state $17 million in the coming year and much more in the future as

wealthy North Carolinians use this new loophole to avoid estate taxes.

Increasing the state EITC is an effective and targeted investment in working
families who are struggling with rising gas and food prices. Given the new revenue
revelations, now is not the time to repeal the gift tax, a move that would primarily
benefit the wealthiest North Carolinians.

i  Greensboro News & Record: Fun-Sized Continuing Resolution

i Office of the Governor: Gov. Easley Releases Statement on Legislative

Budget Negotiations

i NC Policy Watch: Beyond the Budget Battle

a
STATE BUDGET: Programs That Help Families Must Take Precedence
Now that state legislators have $115 million less to work with as they craft the state
budget, funding for programs crucial to the well-b e i n g North Ca
fami|l be in jeopardy. I tds poss
plans to expand NC Health Choice i the affordable health insurance program from

of
ies may
low-income working families i and to increase the number of slots for child care
subsidies.

Health care and child care are two of the biggest expenses low-income working
parents face. At a time when so many families are struggling just to put food on the
table and keep their cars going, legislators would be irresponsible to turn their
backs on these program expansions.

i TAKE ACTION i Ensure Adequate Funding for Kids and Working Families

a
EDUCATION: Bad Gang Prevention Bill Needs a Veto

After two years of major opposition, Senate Bill 1358, Street Gang Prevention and
Intervention Act, has passed both the Senate and the House and is now awaiting

S i gnat uthiefinal dillfallsitokakow t h
for expunging the records of first-time offenders and does not prevent children

Governor Easl eybds

under the age of 16 from facing imprisonment.

SB 1358 is a bad piece of legislation that unfortunately will create new felons and
(N the proces
economy as these offenders will have limited employment and educational

costNorthCar ol i ni ans mi ons in

opportunities.

Please contact Governor Easley and tell him not to sign SB 1358 into law. North
Car o | dhildraronged the governor to veto this bill and to ensure the state
makes extensive investments in education and prevention programs to help them
avoid a lifetime of crime and prison.

0 Justice Center: From the Ground Up i Budget Negotiations Continue

a
CHI L DRE N O SBEWNGE:LBLUIlying Bill Loses Its Bite in the Senate
The NC House will hold a critical vote on House Bill 1366, the School Violence
Prevention Act, as early as tomorrow. Last year, the House passed this important
bill to address bullying, but the Senate stripped out critical language that would
have addressed bullying based on race, religion, disability, sexual orientation, and
other categories. This language is needed to make sure our most vulnerable
students are fully protected.

The House must vote not to concur with the Senate so a conference committee can
work to pass the strongest possible bill.

i TAKEACTIONi Cal |
version of the School Violence Prevention Acts

on vyour state represen

HEALTH CARE: Is Having a Conversation Really So Radical?

State Rep. Verla Insko has introduced a bill that would create a forum for all
interested parties in the health system i patients, doctors, hospitals, insurers,
safety net providers, drug companies, public health, etc. i to sit down together and
discuss what a health system that actually covered all North Carolinians would look
like. This Health Care Policy Council would look at the available research and
come up with comprehensive solutions to make health coverage affordable and
accessible to all.

The bill is set to be heard in the Health Committee today at noon in room 544 of
the Legislative Office Building. Check the blog Progressive Pulse to find out what
happens!

i Raleigh News & Observer: The New Face of Health Care

i Consumer Reports: Overdose of Debt
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0 Community Catalyst: Building Consumer and Community Participation in the

Shaping of Our Health System

a
HEALTH CARE: Health Access Coalition Launches New Collaboration

With support from the national consumer group Community Catalyst, the NC Health
Access Coalition (a project of the Justice Center) and two partner organizations are
launching the North Carolina Hospital Accountability Project. The goal of this
project is to improve hospital collection policies and practices for people with lousy
health coverage who get hit with enormous hospital bills 7 an increasingly common
situation. Our partners are NC Fair Share and the Legal Services of Southern
Piedmont.

The need for this effort has grown dramatically in recent years as doctors have
gotten into the loan business. Financial companies such as Chase, Citibank and
GE are rushing to tap into a newly created debt market i patients with high-
deductible insurance plans who owe tens of thousands of dollars for essential
medical care. The companies offer credit cards through doctors' offices, finance
lines that health providers can market directly to potential patients, and even co-
branded credit cards with large hospitals. Interest rates can be as high as 27.99%

i Justice Center: NC Health Report i HAC Expanding, Medical Debt Project

i Raleigh News & Observer: The New Face of Health Care

i Consumer Reports: Overdose of Debt

0 Community Catalyst: Building Consumer and Community Participation in the

Shaping of Our Health System

UNEMPLOYMENT INSURANCE: Bush Signs Benefits Extension Bill

President Bush has signed into law a bill that extends unemployment benefits. The
extension will provide an additional 13 weeks of benefits for workers who have
exhausted their usual benefits but are still out of work. This will come as a great
relief to as many as 3.7 million Americans who will benefit from this extension.

Here in North Carolina, since November 2006, 41,000 workers have exhausted

their unemploymentinsurance benef i ts yet are stildl
unempl oyment rate jumped significantly
soon for unemployed workers.

0 Workforce ATM: President Bush Signs Extending Unemployment Insurance

Benefits

0 Lexington Dispatch: Jobless Rate Rises Nearly a Point

0 Charlotte Observer: Local Jobless Rate Rises in May

0 Winston-Salem Journal: Jobless Rate in Triad Up Sharply in May

0 WRAL: Triangle Unemployment Jumps to Highest Levels in Three Years

a
FEDERAL BUDGET: A Tax Credit that Really Helps Working Families

Middle- and many upper-income families receive a $1,000 Child Tax Credit (CTC)
for each child age 17 and under. Some poor working families who do not owe
federal income taxes benefit from the CTC, but current law requires they have
minimum earnings of $12,050 to receive at least a partial credit. Therefore, a
parent working 30 hours a week for 50 weeks a year at $7.25 is too poor to qualify.
Further, every year the minimum is adjusted upward for inflation.

The US House has already passed a bill that would lower the minimum for
receiving CTC to $8,500 and removes the inflation adjustment. Families of over 13
million children would become newly eligible to receive the credit or would receive
larger credit under the House bill.

i TAKE ACTION i Coalition on Human Needs: Sign a Letter to Increase the
Child Tax Credit for More Than 13 Million Children
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