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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

ASSETS
Current Year Prior Year

1

Assets

2

Nonadmitted Assets

3
Net Admitted Assets 

(Cols. 1 - 2)

4
Net Admitted

Assets

1. Bonds (Schedule D) ....................................................................................... ............ 3,381,091,967 ................................... ............ 3,381,091,967 ............ 3,595,172,303 

2. Stocks (Schedule D):

2.1 Preferred stocks ....................................................................................... ................211,379,091 ................................... ................211,379,091 ................313,269,431 

2.2 Common stocks ....................................................................................... ............ 1,596,435,937 ................. 15,436,905 ............ 1,580,999,032 ............ 1,257,032,471 

3. Mortgage loans on real estate (Schedule B):

3.1 First liens .................................................................................................. ................................... ................................... .................................0 .................................0 

3.2 Other than first liens.................................................................................. ................................... ................................... .................................0 .................................0 

4. Real estate (Schedule A):

4.1 Properties occupied by  the company (less $ ................. 98,235,969 

encumbrances) ....................................................................................... ................................... ................................... .................................0 .................................0 

4.2 Properties held for  the production of income (less 

$ .................................0  encumbrances)  ....................................... ................................... ................................... .................................0 .................................0 

4.3 Properties held for sale (less $ .................................0 

encumbrances) ....................................................................................... ................................... ................................... .................................0 .................................0 

5. Cash ($ ..............(151,544,315) , Schedule E - Part 1), cash equivalents 

($ ................114,639,773 , Schedule E - Part 2) and short-term

 investments ($ ...................2,300,122 , Schedule DA) .......................... ................(34,604,420) ................................... ................(34,604,420) ................. 16,185,996 

6. Contract loans, (including $ ...................................  premium notes) ...... ................................... ................................... .................................0 .................................0 

7. Derivatives (Schedule DB) ............................................................................. ................................... ................................... .................................0 .................................0 

8. Other invested assets (Schedule BA) ............................................................ ............ 1,061,347,679 .................................0 ............ 1,061,347,679 ............... 992,129,956 

9. Receivables for securities .............................................................................. ...................1,691,746 ................................... ...................1,691,746 ...................... 448,487 

10. Securities lending reinvested collateral assets (Schedule DL) ...................... ................................... ................................... .................................0 .................................0 

11. Aggregate write-ins for invested assets ......................................................... ..........................6,042 ..........................6,042 .................................0 .................................0 

12. Subtotals, cash and invested assets (Lines 1 to 11) ..................................... ............ 6,217,348,042 ................. 15,442,947 ............6,201,905,095 ............ 6,174,238,643 

13. Title plants less $ ...................................  charged off (for Title insurers

only)  .............................................................................................................. ................................... ................................... .................................0 .................................0 

14. Investment income due and accrued ............................................................. ................. 29,202,132 ................................... ................. 29,202,132 ................. 30,090,627 

15. Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection ................364,441,208 ................. 42,756,900 ................321,684,308 ................329,089,044 

15.2 Deferred premiums, agents' balances and installments booked but 

deferred and not yet due (including $ ................................... 

earned but unbilled premiums) ............................................................ ................................... ................................... .................................0 .................................0 

15.3 Accrued retrospective premiums ($ ................................... ) and

contracts subject to redetermination ($ ................. 31,120,916 ) ....... ................. 31,120,916 ................................... ................. 31,120,916 ................. 19,077,093 

16. Reinsurance:

16.1 Amounts recoverable from reinsurers .................................................... ................. 89,858,046 ................. 12,441,152 ................. 77,416,894 ................. 15,057,943 

16.2 Funds held by or deposited with reinsured companies .......................... ................................... ................................... .................................0 .................................0 

16.3 Other amounts receivable under reinsurance contracts ........................ ................................... ................................... .................................0 .................................0 

17. Amounts receivable relating to uninsured plans ............................................ ................463,974,669 ................. 82,374,275 ................381,600,394 ................345,980,596 

18.1 Current federal and foreign income tax recoverable and interest thereon .... ................................... ................................... .................................0 .................................0 

18.2 Net deferred tax asset ................................................................................... ................145,823,399 ................................... ................145,823,399 ................107,182,670 

19. Guaranty funds receivable or on deposit ...................................................... ...................6,029,453 ................................... ...................6,029,453 ................. 16,310,044 

20. Electronic data processing equipment and software ..................................... ................428,359,129 ................415,323,116 ................. 13,036,013 ................. 16,388,296 

21. Furniture and equipment, including health care delivery assets

($ ................................... )  ................................................................ ................. 17,466,829 ................. 17,466,829 .................................0 .................................0 

22. Net adjustment in assets and liabilities due to foreign exchange rates ......... ................................... ................................... .................................0 .................................0 

23. Receivables from parent, subsidiaries and affiliates ..................................... ................. 43,053,860 ................................... ................. 43,053,860 ................. 39,929,475 

24. Health care ($ ................199,111,796 ) and other amounts receivable ...... ................425,818,174 ................226,706,378 ................199,111,796 ................190,667,634 

25. Aggregate write-ins for other than invested assets ........................................ ................344,267,648 ................. 90,874,928 ................253,392,720 ................220,630,026 

26. Total assets excluding Separate Accounts, Segregated Accounts and 
Protected Cell Accounts (Lines 12 to 25) ..................................................... ............ 8,606,763,505 ................903,386,525 ............ 7,703,376,980 ............ 7,504,642,091 

27. From Separate Accounts, Segregated Accounts and Protected Cell 
Accounts ...................................................................................................... ................................... ................................... .................................0 .................................0 

28. Total (Lines 26 and 27) 8,606,763,505 903,386,525 7,703,376,980 7,504,642,091 

DETAILS OF WRITE-INS

1101. Goodwill  ....................................................................................................... ..........................6,042 ..........................6,042 .................................0 .................................0 

1102.  ...................................................................................................................... .................................... .................................... .................................... ....................................

1103.  ...................................................................................................................... .................................... .................................... .................................... ....................................

1198. Summary of remaining write-ins for Line 11 from overflow page ................... .................................0 .................................0 .................................0 .................................0 

1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above) 6,042 6,042 0 0 

2501. Risk Adjustment Receivable  ......................................................................... ................239,298,197 ................................... ................239,298,197 ............... 209,098,512 

2502. Prepaid Expenses  ......................................................................................... ................. 81,860,344 ................. 81,860,344 .................................0 .................................0 

2503. Renewable Energy Credits  ............................................................................ ................. 10,981,355 ...................8,990,742 ...................1,990,613 ...................... 150,270 

2598. Summary of remaining write-ins for Line 25 from overflow page ................... ................. 12,127,752 ........................ 23,842 ................. 12,103,910 ................. 11,381,244 

2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 344,267,648 90,874,928 253,392,720 220,630,026 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

LIABILITIES, CAPITAL AND SURPLUS
Current Year Prior Year

1

Covered

2

Uncovered

3

Total

4

Total

1. Claims unpaid (less $ ............... 112,500,886  reinsurance ceded) ............. ................931,194,639 ................. 28,799,834 ................959,994,473 ................861,338,438 

2. Accrued medical incentive pool and bonus amounts ..................................... ................110,795,805 ................................... ................110,795,805 ................. 95,674,460 

3. Unpaid claims adjustment expenses............................................................... ................. 20,489,812 .......................633,706 ................. 21,123,518 ................. 20,908,330 

4. Aggregate health policy reserves, including the liability of

$ .................................0  for medical loss ratio rebate per the Public 

Health Service Act ........................................................................................ ................220,267,598 ................................... ................220,267,598 ................303,683,672 

5. Aggregate life policy reserves......................................................................... ................................... ................................... .................................0 .................................0 

6. Property/casualty unearned premium reserves............................................... ................................... ................................... .................................0 .................................0 

7. Aggregate health claim reserves..................................................................... ...................2,425,879 ................................... ...................2,425,879 .................................0 

8. Premiums received in advance....................................................................... ................108,677,316 ................................... ................108,677,316 ................102,037,558 

9. General expenses due or accrued.................................................................. ................585,731,545 ................................... ................585,731,545 ................791,726,069 

10.1 Current federal and foreign income tax payable and interest thereon

(including $ ...................................  on realized capital gains (losses)) ... ................. 35,221,692 ................................... ................. 35,221,692 ................245,991,274 

10.2 Net deferred tax liability................................................................................... ................................... ................................... .................................0 .................................0 

11. Ceded reinsurance premiums payable............................................................................. 99,490,384 ................................... ................. 99,490,384 ................. 82,871,144 

12. Amounts withheld or retained for the account of others.................................. ........................ 40,515 ................................... ........................ 40,515 ................... 1,632,513 

13. Remittances and items not allocated.............................................................. ................... 3,038,864 ................................... ................... 3,038,864 ...................5,451,239 

14. Borrowed money (including $ ................. 23,979,087  current) and

interest thereon $ ...................................  (including

$ ...................................  current).............................................................. ................529,271,881 ................................... ................529,271,881 ................137,557,567 

15. Amounts due to parent, subsidiaries and affiliates.......................................... ................................... ................................... .................................0 ..................36,477,777 

16. Derivatives.......................................................................................................................................... ................................... .................................0 .................................0 

17. Payable for securities...................................................................................... ................... 3,568,563 ................................... ................... 3,568,563 ................. 28,456,033 

18. Payable for securities lending ............................................................................................................ ................................... .................................0 .................................0 

19. Funds held under reinsurance treaties (with $ ............... 102,585,628 

authorized reinsurers, $ .................................0  unauthorized

reinsurers and $ .................................0  certified reinsurers)................... ............... 102,585,628 ................................... ............... 102,585,628 .................................0 

20. Reinsurance in unauthorized and certified ($ ................................... )

companies .................................................................................................... ................................... ................................... .................................0 .................................0 

21. Net adjustments in assets and liabilities due to foreign exchange rates ........ ................................... ................................... .................................0 .................................0 

22. Liability for amounts held under uninsured plans............................................ ................203,496,756 ................................... ................203,496,756 ................157,638,398 

23. Aggregate write-ins for other liabilities (including $ ................. 51,723,210 

current).......................................................................................................... ................. 79,326,287 .................................0 ................. 79,326,287 ................. 69,418,759 

24. Total liabilities (Lines 1 to 23).......................................................................... ............ 3,035,623,164 ................. 29,433,540 ............ 3,065,056,704 ............ 2,940,863,231 

25. Aggregate write-ins for special surplus funds.................................................................XXX.............. ...............XXX.............. .................................0 .................................0 

26. Common capital stock..................................................................................... ...............XXX.............. ...............XXX.............. ................................... ................................... 

27. Preferred capital stock....................................................................................................XXX.............. ...............XXX.............. ................................... ................................... 

28. Gross paid in and contributed surplus............................................................. ...............XXX.............. ...............XXX.............. ................................... ................................... 

29. Surplus notes..................................................................................................................XXX.............. ...............XXX.............. .................................0 ................................... 

30. Aggregate write-ins for other than special surplus funds................................................XXX.............. ...............XXX.............. ............ 1,503,894,095 ............ 1,390,648,559 

31. Unassigned funds (surplus)............................................................................................XXX.............. ...............XXX.............. ............ 3,134,426,181 ............ 3,173,130,301 

32. Less treasury stock, at cost:

32.1 ................................... shares common (value included in Line 26

    $ ................................... )..........................................................................................XXX.............. ...............XXX.............. ................................... ................................... 

32.2 ................................... shares preferred (value included in Line 27

    $ ................................... )..........................................................................................XXX.............. ...............XXX.............. ................................... ................................... 

33. Total capital and surplus (Lines 25 to 31 minus Line 32)................................ ...............XXX.............. ...............XXX.............. ............ 4,638,320,276 ............ 4,563,778,860 

34. Total liabilities, capital and surplus (Lines 24 and 33) XXX XXX 7,703,376,980 7,504,642,091 

DETAILS OF WRITE-INS

2301. Accrued Other Retirement Benefits ................................................................................ 15,569,419 ................................... ................. 15,569,419 ................. 33,243,576 

2302. Accounts Payable ............................................................................................................. 46,722,524 ................................... ................. 46,722,524 ................. 24,123,012 

2303. Return of Premium .......................................................................................... ...................5,000,000 ................................... ...................5,000,000 ................. 11,577,787 

2398. Summary of remaining write-ins for Line 23 from overflow page ................... ................. 12,034,344 .................................0 ................. 12,034,344 .......................474,384 

2399. Totals (Lines 2301 thru 2303 plus 2398)(Line 23 above) 79,326,287 0 79,326,287 69,418,759 

2501. ........................................................................................................................................XXX.............. ...............XXX.............. .................................... ....................................

2502. ........................................................................................................................................XXX.............. ...............XXX.............. .................................... ....................................

2503. ........................................................................................................................................XXX.............. ...............XXX.............. .................................... ....................................

2598. Summary of remaining write-ins for Line 25 from overflow page ................... ...............XXX.............. ...............XXX.............. .................................0 .................................0 

2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) XXX XXX 0 0 

3001. Contingency Reserve ......................................................................................................XXX.............. ...............XXX.............. ............ 1,503,894,095 ............ 1,390,648,559 

3002. ........................................................................................................................................XXX.............. ...............XXX.............. .................................... ....................................

3003. ........................................................................................................................................XXX.............. ...............XXX.............. .................................... ....................................

3098. Summary of remaining write-ins for Line 30 from overflow page ................... ...............XXX.............. ...............XXX.............. .................................0 .................................0 

3099. Totals (Lines 3001 thru 3003 plus 3098)(Line 30 above) XXX XXX 1,503,894,095 1,390,648,559 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

STATEMENT OF REVENUE AND EXPENSES
Current Year Prior Year

1
Uncovered

2
Total

3
Total

1.  Member Months................................................................................................................................. ...............XXX.............. ................. 27,720,847 ................. 22,943,604 

2. Net premium income ( including $ ...................................   non-health premium income) ........... ...............XXX.............. .......... 10,248,223,778 ............ 9,277,097,782 

3. Change in unearned premium reserves and reserve for rate credits ..................................................................XXX.............. ..................(3,776,257) ................131,377,639 

4. Fee-for-service (net of $ ...................................  medical expenses)     ..............................................................XXX.............. .................................0 ................................... 

5. Risk revenue ....................................................................................................................................... ...............XXX.............. .................................0 ................................... 

6. Aggregate write-ins for other health care related revenues ................................................................. ...............XXX.............. .................................0 .................................0 

7. Aggregate write-ins for other non-health revenues .............................................................................. ...............XXX.............. ................. 30,889,932 ................. 59,889,415 

8. Total revenues (Lines 2 to 7) ............................................................................................................... ...............XXX.............. ...........10,275,337,453 ............ 9,468,364,836 

Hospital and Medical:

9. Hospital/medical benefits ..................................................................................................................... ................................... ............5,859,226,546 ............ 5,273,410,440 

10. Other professional services ................................................................................................................. ................308,661,491 ................750,830,381 ............... 528,556,594 

11. Outside referrals .................................................................................................................................. ................................... .................................0 ................................... 

12. Emergency room and out-of-area ........................................................................................................ ................. 42,528,026 ................534,978,249 ................605,064,369 

13. Prescription drugs ................................................................................................................................ ................................... ............ 2,635,615,544 ............ 2,229,917,992 

14. Aggregate write-ins for other hospital and medical................................................................................................................0 .................................0 .................................0 

15. Incentive pool, withhold adjustments and bonus amounts ...................................................................................................... ................. 64,593,675 ................. 94,384,571 

16. Subtotal (Lines 9 to 15) ........................................................................................................................ ................351,189,517 ............ 9,845,244,396 ............ 8,731,333,965 

Less:

17. Net reinsurance recoveries ................................................................................................................. ................................... ............... 958,549,685 ................464,790,150 

18. Total hospital and medical (Lines 16 minus 17) .................................................................................. ................351,189,517 ............ 8,886,694,711 ............ 8,266,543,815 

19. Non-health claims (net) ....................................................................................................................... ................................... ................................... ................................... 

20. Claims adjustment expenses, including $ ................249,913,339  cost containment expenses .... ................................... ................469,637,266 ................414,512,527 

21. General administrative expenses ........................................................................................................ ................................... ............ 1,213,095,903 ................933,164,078 

22. Increase in reserves for life and accident and health contracts (including $ ................................... 

increase in reserves for life only)  ................................................................................................... ................................... ................(85,496,212) ..............(127,469,715)

23. Total underwriting deductions (Lines 18 through 22)........................................................................... ................351,189,517 .......... 10,483,931,668 ............ 9,486,750,704 

24. Net underwriting gain or (loss) (Lines 8 minus 23) .............................................................................. ...............XXX.............. ..............(208,594,215) ................(18,385,868)

25. Net investment income earned (Exhibit of Net Investment Income, Line 17) ..................................... ................................... ................170,211,690 ................206,785,207 

26. Net realized capital gains (losses) less capital gains tax of $ .................................. .................... ................................... ...................8,820,872 ................. 91,973,442 

27. Net investment gains (losses) (Lines 25 plus 26) ................................................................................ .................................0 ................179,032,562 ................298,758,649 

28. Net gain or (loss) from agents’ or premium balances charged off [(amount recovered

    $ ...................................  ) (amount charged off $ ................................... )] ........................................................ ................................... ................................... 

29. Aggregate write-ins for other income or expenses .............................................................................. .................................0 ................. 29,983,107 ................. 26,618,434 

30. Net income or (loss) after capital gains tax and before all other federal income taxes (Lines 24 plus 
27 plus 28 plus 29) ............................................................................................................................ ...............XXX.............. ...................... 421,454 ................306,991,215 

31. Federal and foreign income taxes incurred ......................................................................................... ...............XXX.............. ..............(203,327,007) ................. 44,295,579 

32. Net income (loss) (Lines 30 minus 31) XXX 203,748,461 262,695,636 

DETAILS OF WRITE-INS

0601. .............................................................................................................................................................. ...............XXX.............. .................................... ....................................

0602. .............................................................................................................................................................. ...............XXX.............. .................................... ....................................

0603 .............................................................................................................................................................. ...............XXX.............. .................................... ....................................

0698. Summary of remaining write-ins for Line 6 from overflow page ..........................................................................XXX.............. .................................0 .................................0 

0699. Totals (Lines 0601 thru 0603 plus 0698)(Line 6 above) XXX 0 0 

0701. Loss on Fixed Assets .......................................................................................................................... ...............XXX.............. .....................(611,577) .....................(776,773)

0702. North Carolina State Tax Credits .....................................................................................................................XXX.............. ................. 31,501,509 ................. 60,666,188 

0703 .............................................................................................................................................................. ...............XXX.............. .................................... ....................................

0798. Summary of remaining write-ins for Line 7 from overflow page ..........................................................................XXX.............. .................................0 .................................0 

0799. Totals (Lines 0701 thru 0703 plus 0798)(Line 7 above) XXX 30,889,932 59,889,415 

1401. .............................................................................................................................................................. .................................... .................................... ....................................

1402. .............................................................................................................................................................. .................................... .................................... ....................................

1403. .............................................................................................................................................................. .................................... .................................... ....................................

1498. Summary of remaining write-ins for Line 14 from overflow page ..........................................................................................0 .................................0 .................................0 

1499. Totals (Lines 1401 thru 1403 plus 1498)(Line 14 above) 0 0 0 

2901. BlueCard Access Fees .......................................................................................................................... ................................... ................. 29,983,107 ................. 26,618,434 

2902. .............................................................................................................................................................. .................................... .................................... ....................................

2903 .............................................................................................................................................................. .................................... .................................... ....................................

2998. Summary of remaining write-ins for Line 29 from overflow page ..........................................................................................0 .................................0 .................................0 

2999. Totals (Lines 2901 thru 2903 plus 2998)(Line 29 above) 0 29,983,107 26,618,434 

 

 4



ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

Current Year
2

Prior Year

CAPITAL AND SURPLUS ACCOUNT

33. Capital and surplus prior reporting year.................................................................................................................................................. 4,563,778,857 ............4,042,156,009 

34. Net income or (loss) from Line 32 ............................................................................................................................................. ................203,748,461 ................262,695,636 

35. Change in valuation basis of aggregate policy and claim reserves .............................................................................................................................. ................................... 

36. Change in net unrealized capital gains (losses) less capital gains tax of $ ................(78,240,702)  ...................................... ..............(228,927,793) ................164,732,980 

37. Change in net unrealized foreign exchange capital gain or (loss) ................................................................................................................................ ................................... 

38. Change in net deferred income tax ........................................................................................................................................... ................(32,748,797) ................. 79,769,349 

39. Change in nonadmitted assets .................................................................................................................................................. ................197,678,183 ..............(122,549,278)

40 Change in unauthorized and certified reinsurance .................................................................................................................... .................................0 .................................0 

41. Change in treasury stock ........................................................................................................................................................... .................................0 .................................0 

42. Change in surplus notes ............................................................................................................................................................ .................................0 .................................0 

43. Cumulative effect of changes in accounting principles.................................................................................................................................................. ................................... 

44. Capital Changes:

44.1 Paid in .................................................................................................................................................................................................................0 .................................0 

44.2 Transferred from surplus (Stock Dividend)..........................................................................................................................................................0 .................................0 

44.3 Transferred to surplus........................................................................................................................................................ ................................... ................................... 

45. Surplus adjustments:

45.1 Paid in .................................................................................................................................................................................................................0 .................................0 

45.2 Transferred to capital (Stock Dividend) ............................................................................................................................. ................................... ................................... 

45.3 Transferred from capital .................................................................................................................................................... ................................... ................................... 

46. Dividends to stockholders ......................................................................................................................................................... ................................... ................................... 

47. Aggregate write-ins for gains or (losses) in surplus ...................................................................................................................................(65,208,635) ................136,974,161 

48. Net change in capital and surplus (Lines 34 to 47) ................................................................................................................... ................. 74,541,419 ............... 521,622,848 

49. Capital and surplus end of reporting period (Line 33 plus 48) 4,638,320,276 4,563,778,857 

DETAILS OF WRITE-INS

4701. Additional Liability for Pension Benefits ............................................................................................................................................. (4,913,749) ..................39,353,433 

4702. Correction of Prior Depreciation ........................................................................................................................................... ................(76,322,641) .................................0 

4703. Correction of Prior Depreciation - Tax Impact ..................................................................................................................... ................. 16,027,755 .................................0 

4798. Summary of remaining write-ins for Line 47 from overflow page .............................................................................................. .................................0 ................. 97,620,728 

4799. Totals (Lines 4701 thru 4703 plus 4798)(Line 47 above) (65,208,635) 136,974,161 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

CASH FLOW
1

Current Year

2

Prior Year

Cash from Operations

1. Premiums collected net of reinsurance ..................................................................................................................................... .......... 10,225,564,087 ............ 9,297,583,528 

2. Net investment income .............................................................................................................................................................. ................190,863,412 ................233,272,220 

3. Miscellaneous income ............................................................................................................................................................... 85,257,286 19,510,095 

4. Total (Lines 1 through 3) ........................................................................................................................................................... 10,501,684,785 9,550,365,843 

5. Benefit and loss related payments ............................................................................................................................................ ............ 8,926,361,195 ............ 8,175,538,481 

6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts ....................................................... ................................... ................................... 

7. Commissions, expenses paid and aggregate write-ins for deductions ..................................................................................... ............ 1,855,490,487 ............ 1,133,321,980 

8. Dividends paid to policyholders ................................................................................................................................................. ................................... ................................... 

9. Federal and foreign income taxes paid (recovered) net of $ ...................................  tax on capital gains (losses) ................. 591,399 41,316,310 

10. Total (Lines 5 through 9) ........................................................................................................................................................... 10,782,443,080 9,350,176,771 

11. Net cash from operations (Line 4 minus Line 10) ...................................................................................................................... (280,758,296) 200,189,072 

Cash from Investments

12. Proceeds from investments sold, matured or repaid:

12.1 Bonds ................................................................................................................................................................................ ................848,316,080 ............1,288,089,886 

12.2 Stocks ................................................................................................................................................................................ ................556,799,851 ............... 524,820,919 

12.3 Mortgage loans .................................................................................................................................................................. .................................0 .................................0 

12.4 Real estate ........................................................................................................................................................................ .................................0 .................................0 

12.5 Other invested assets ........................................................................................................................................................ ................. 51,652,163 ................134,903,983 

12.6 Net gains or (losses) on cash, cash equivalents and short-term investments .................................................................. .......................(75,169) .......................... 3,373 

12.7 Miscellaneous proceeds .................................................................................................................................................... 0 6,245,257 

12.8 Total investment proceeds (Lines 12.1 to 12.7) ................................................................................................................ ............1,456,692,925 ............ 1,954,063,419 

13. Cost of investments acquired (long-term only):

13.1 Bonds ................................................................................................................................................................................ ................713,732,835 ............ 1,207,606,515 

13.2 Stocks ................................................................................................................................................................................ ............ 1,039,797,102 ................516,139,271 

13.3 Mortgage loans .................................................................................................................................................................. .................................0 .................................0 

13.4 Real estate ........................................................................................................................................................................ ...................7,180,589 ...................5,593,490 

13.5 Other invested assets ........................................................................................................................................................ ................. 80,320,423 ................128,201,335 

13.6 Miscellaneous applications ................................................................................................................................................ 26,130,729 0 

13.7 Total investments acquired (Lines 13.1 to 13.6) ............................................................................................................... 1,867,161,678 1,857,540,611 

14. Net increase (decrease) in contract loans and premium notes ................................................................................................. 0 0 

15. Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) .................................................................................... (410,468,753) 96,522,808 

Cash from Financing and Miscellaneous Sources

16. Cash provided (applied):

16.1 Surplus notes, capital notes .............................................................................................................................................. .................................0 .................................0 

16.2 Capital and paid in surplus, less treasury stock ................................................................................................................ .................................0 .................................0 

16.3 Borrowed funds ................................................................................................................................................................. ................391,714,314 ................. 13,620,809 

16.4 Net deposits on deposit-type contracts and other insurance liabilities .............................................................................. .................................0 .................................0 

16.5 Dividends to stockholders ................................................................................................................................................. .................................0 .................................0 

16.6 Other cash provided (applied) ........................................................................................................................................... 248,722,318 (282,510,481)

17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) .............................. 640,436,632 (268,889,672)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) ........................................ (50,790,417) 27,822,208 

19. Cash, cash equivalents and short-term investments:

19.1 Beginning of year ................................................................................................................................................................................ 16,185,993 ................(11,636,215)

19.2 End of year (Line 18 plus Line 19.1) (34,604,424) 16,185,993 

 

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001. Charitable foundation contributions ................................................................................................................................... .......................336,804 ...................1,840,000 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS
1

Total

2

Comprehensive
(Hospital & Medical)

3

Medicare
Supplement

4

Dental
Only

5

Vision
Only

6
Federal

Employees
Health

Benefits Plan

7

Title
XVIII

Medicare

8

Title
XIX

Medicaid

9

Other Health

10

Other
Non-Health

1. Net premium income ...................................................... .............. 10,248,223,778 ................6,129,837,459 ...................385,490,080 .................... 90,883,526 .................... 20,192,882 ................1,338,721,881 ...................991,008,025 ................1,038,032,405 ...................254,057,520 ................................... 

2. Change in unearned premium reserves and reserve for 
rate credit ...................................................................... ....................(3,776,257) ................................... ................................... ................................... ................................... ....................(3,776,257) ................................... ................................... ................................... ................................... 

3. Fee-for-service (net of $ ............................  

medical expenses) ........................................................ ................................. 0 ................................... ................................... ................................... ................................... ................................... ................................... ................................... ................................... ..............XXX...............

4. Risk revenue ................................................................... ................................. 0 ................................... ................................... ................................... ................................... ................................... ................................... ................................... ................................... ..............XXX...............

5. Aggregate write-ins for other health care related 
revenues ....................................................................... ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ..............XXX...............

6. Aggregate write-ins for other non-health care related 
revenues ....................................................................... .................... 30,889,932 ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... .................... 30,889,932 

7. Total revenues (Lines 1 to 6) .......................................... .............. 10,275,337,453 ................6,129,837,459 ...................385,490,080 .................... 90,883,526 .................... 20,192,882 ............... 1,334,945,624 ...................991,008,025 ................1,038,032,405 ...................254,057,520 .................... 30,889,932 

8. Hospital/medical benefits ................................................ ................5,859,226,546 ............... 3,126,314,429 .................. 177,843,721 ................................. 0 ................................. 0 ...................750,046,612 .................. 539,997,946 ............... 1,140,470,241 ...................124,553,597 ..............XXX...............

9. Other professional services ............................................ ...................750,830,381 ...................357,635,469 ....................20,344,474 .................... 67,257,011 ....................11,262,994 .................... 85,801,757 ....................61,773,191 .................. 130,464,359 .................... 16,291,125 ..............XXX...............

10. Outside referrals ............................................................. ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ..............XXX...............

11. Emergency room and out-of-area ................................... .................. 534,978,249 ...................285,448,976 .................... 16,238,069 ................................. 0 ................................. 0 .................... 68,483,207 ....................49,304,657 .................. 104,130,941 ....................11,372,400 ..............XXX...............

12. Prescription drugs ........................................................... ................2,635,615,544 ................1,387,772,620 ....................78,944,921 ................................. 0 ................................. 0 ...................332,946,086 .................. 239,705,373 ...................506,255,340 ....................89,991,204 ..............XXX...............

13. Aggregate write-ins for other hospital and medical ........ ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ..............XXX...............

14. Incentive pool, withhold adjustments and bonus amounts .................... 64,593,675 .................... 54,107,267 ................................. 0 ................................. 0 ................................. 0 ......................8,746,000 ..................... 3,193,066 .................... (1,452,658) ................................. 0 ..............XXX...............

15. Subtotal (Lines 8 to 14) ................................................... ................9,845,244,396 ................5,211,278,761 .................. 293,371,185 .................... 67,257,011 ....................11,262,994 ................1,246,023,662 .................. 893,974,233 ................1,879,868,223 ...................242,208,326 ..............XXX...............

16. Net reinsurance recoveries ............................................. ...................958,549,685 .........................740,000 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ...................940,855,641 ....................16,954,044 ..............XXX...............

17. Total medical and hospital (Lines 15 minus 16).............. ................8,886,694,711 ................5,210,538,761 .................. 293,371,185 .................... 67,257,011 ....................11,262,994 ................1,246,023,662 .................. 893,974,233 ...................939,012,582 ...................225,254,282 ..............XXX...............

18. Non-health claims (net) .................................................. ................................. 0 ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ................................... 

19. Claims adjustment expenses including

$ ...........249,913,339  cost containment expenses .......... ...................469,637,265 ...................249,308,990 ....................13,294,411 ..................... 3,048,761 .........................685,769 ....................52,049,119 .................... 65,554,925 .................... 57,166,016 .................... 28,529,274 ................................... 

20. General administrative expenses ................................... ................1,213,095,903 ...................765,981,848 .................... 71,800,490 .................... 15,262,389 ..................... 3,433,027 .................... 70,839,556 ...................129,657,406 .................... 52,580,793 .................. 103,540,394 ................................... 

21. Increase in reserves for accident and health contracts .. ...................(85,496,212) ...................(56,422,048) .................... (4,382,589) ................................. 0 ................................. 0 ................................. 0 .................. (24,746,714) ................................. 0 ..........................55,139 ..............XXX...............

22. Increase in reserves for life contracts ............................. ................................. 0 ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ................................... 

23. Total underwriting deductions (Lines 17 to 22) ............... .............. 10,483,931,667 ................6,169,407,551 .................. 374,083,497 .................... 85,568,161 ....................15,381,790 ............... 1,368,912,337 ................1,064,439,850 ............... 1,048,759,391 .................. 357,379,089 ................................. 0 

24. Total underwriting gain or (loss) (Line 7 minus Line 23) (208,594,214) (39,570,092) 11,406,583 5,315,365 4,811,092 (33,966,713) (73,431,825) (10,726,986) (103,321,569) 30,889,932 

DETAILS OF WRITE-INS

0501. ......................................................................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... ..............XXX...............

0502. ......................................................................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... ..............XXX...............

0503. ......................................................................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... ..............XXX...............

0598. Summary of remaining write-ins for Line 5 from overflow 
page .............................................................................. ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ..............XXX...............

0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above) 0 0 0 0 0 0 0 0 0 XXX

0601. Loss on Fixed Assets .......................................................... .......................(611,577) ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... .......................(611,577)

0602. North Carolina State Tax Credits ........................................ .................... 31,501,509 ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... .................... 31,501,509 

0603. ......................................................................................... .................................... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ....................................

0698. Summary of remaining write-ins for Line 6 from overflow 
page .............................................................................. ................................. 0 ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ..............XXX............... ................................. 0 

0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above) 30,889,932 XXX XXX XXX XXX XXX XXX XXX XXX 30,889,932 

1301. ......................................................................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... ..............XXX...............

1302. ......................................................................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... ..............XXX...............

1303. ......................................................................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... .................................... ..............XXX...............

1398. Summary of remaining write-ins for Line 13 from 
overflow page ................................................................ ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ................................. 0 ..............XXX...............

1399. Totals (Lines 1301 thru 1303 plus 1398) (Line 13 above) 0 0 0 0 0 0 0 0 0 XXX
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 1 - PREMIUMS

Line of Business

1

Direct
Business

2

Reinsurance
Assumed

3

Reinsurance
Ceded

4

Net Premium
Income

(Cols. 1 + 2 - 3)

1. Comprehensive (hospital and medical) individual ............................................................................................................................................................................................................................................. ............ 3,535,766,008 ................................... .......................397,784 ............ 3,535,368,224 

2. Comprehensive (hospital and medical) group ................................................................................................................................................................................................................................................... ............ 2,595,230,527 ................................... ...................... 761,292 ............ 2,594,469,235 

3. Medicare Supplement ........................................................................................................................................................................................................................................................................................ ................385,490,080 ................................... ................................... ................385,490,080 

4. Dental only ......................................................................................................................................................................................................................................................................................................... ................. 90,883,526 ................................... ................................... ................. 90,883,526 

5. Vision only ......................................................................................................................................................................................................................................................................................................... ................. 20,192,882 ................................... ................................... ................. 20,192,882 

6. Federal Employees Health Benefits Plan .......................................................................................................................................................................................................................................................... ............ 1,338,721,881 ................................... ................................... ............ 1,338,721,881 

7. Title XVIII - Medicare ......................................................................................................................................................................................................................................................................................... ............... 991,008,025 ................................... ................................... ............... 991,008,025 

8. Title XIX - Medicaid ............................................................................................................................................................................................................................................................................................ ............ 2,075,081,645 ................................... ............ 1,037,049,240 ............ 1,038,032,405 

9. Credit A&H ......................................................................................................................................................................................................................................................................................................... ................................... ................................... ................................... .................................0 

10. Disability Income ............................................................................................................................................................................................................................................................................................... ................................... ................................... ................................... .................................0 

11. Long-Term Care ................................................................................................................................................................................................................................................................................................ .......................784,775 ................................... ................................... .......................784,775 

12. Other health ....................................................................................................................................................................................................................................................................................................... ................276,549,753 ................................... ................. 23,277,008 ................253,272,745 

13. Health subtotal (Lines 1 through 12)  ................................................................................................................................................................................................................................................................ .......... 11,309,709,102 .................................0 ............ 1,061,485,324 .......... 10,248,223,778 

14. Life ..................................................................................................................................................................................................................................................................................................................... .................................0 ................................... ................................... .................................0 

15. Property/casualty ............................................................................................................................................................................................................................................................................................... .................................0 ................................... ................................... .................................0 

16. Totals (Lines 13 to 15) 11,309,709,102 0 1,061,485,324 10,248,223,778 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 Comprehensive 
(Hospital & Medical)

4 5 6 7 8 9 10 11 12 13 14

Total

2

Individual

3

Group
Medicare

Supplement Dental Only Vision Only

Federal
Employees

Health
Benefits Plan

Title XVIII
Medicare

Title XIX
Medicaid Credit A&H

Disability
Income

Long-Term
Care Other Health

Other 
Non-Health

1. Payments during the year:

1.1 Direct ............................................... ... 9,696,588,503 ... 2,971,489,877 ... 2,235,153,978 .......278,711,513 .........66,098,077 ........ 11,158,279 ... 1,221,352,594 .......861,058,130 ... 1,813,542,755 .......................... .......................... .......... 1,618,897 .......236,404,403 .......................... 

1.2 Reinsurance assumed ..................... ........................0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

1.3 Reinsurance ceded .......................... .......819,699,640 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......819,699,640 .......................... .......................... .......................... .......................... .......................... 

1.4 Net ................................................... ... 8,876,888,863 ... 2,971,489,877 ... 2,235,153,978 .......278,711,513 .........66,098,077 ........ 11,158,279 ... 1,221,352,594 .......861,058,130 .......993,843,115 ........................0 ........................0 .......... 1,618,897 .......236,404,403 ........................0 

2. Paid medical incentive pools and 
bonuses ............................................... .........49,472,330 ........ 21,934,981 ........ 14,932,120 .......................... .......................... .......................... .......... 6,872,758 .......... 5,732,471 .......................... .......................... .......................... .......................... .......................... .......................... 

3. Claim liability December 31, current year 
from Part 2A:

3.1 Direct ............................................... ... 1,072,495,359 .......288,745,443 .......223,175,922 ........ 45,571,266 .......... 5,484,034 ..............535,355 .......140,625,311 .......116,380,651 .......225,001,772 ........................0 ........................0 .......... 1,412,427 .........25,563,178 ........................0 

3.2 Reinsurance assumed ..................... ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 

3.3 Reinsurance ceded .......................... .......112,500,886 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 .......112,500,886 ........................0 ........................0 ........................0 ........................0 ........................0 

3.4 Net ................................................... .......959,994,473 .......288,745,443 .......223,175,922 ........ 45,571,266 .......... 5,484,034 ..............535,355 .......140,625,311 .......116,380,651 .......112,500,886 ........................0 ........................0 .......... 1,412,427 .........25,563,178 ........................0 

4. Claim reserve December 31, current 
year from Part 2D:

4.1 Direct ............................................... .......... 2,425,879 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......... 2,425,879 .......................... .......................... 

4.2 Reinsurance assumed ..................... ........................0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

4.3 Reinsurance ceded .......................... ........................0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

4.4 Net ................................................... .......... 2,425,879 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 .......... 2,425,879 ........................0 ........................0 

5. Accrued medical incentive pools and 
bonuses, current year .......................... .......110,795,806 ........ 40,984,742 .........23,535,328 .......................... .......................... .......................... .......... 7,555,565 .........37,253,252 .......... 1,466,919 .......................... .......................... .......................... .......................... .......................... 

6. Net health care receivables (a) .............. ........ 81,069,639 ........ 28,064,654 ........ 31,916,541 ................. 7,218 .......................... .......................... ........................0 ........ 18,624,812 ..............390,401 ........................0 ........................0 ........................0 .......... 2,066,013 .......................... 

7. Amounts recoverable from reinsurers 
December 31, current year .................. ........ 89,858,046 .......................... ..............740,000 .......................... .......................... .......................... .......................... .......................... ........ 72,164,002 .......................... .......................... .......................... ........ 16,954,044 .......................... 

8. Claim liability December 31, prior year 
from Part 2A:

8.1 Direct ............................................... .......909,789,384 .......296,690,071 .......204,722,460 .........30,904,377 .......... 4,325,100 ..............430,640 .......124,700,243 .........68,032,803 .......156,833,245 .......................... .......................... .......... 3,414,417 .........19,736,028 ........................0 

8.2 Reinsurance assumed ..................... ........................0 .......................... .......................... ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 .......................... .......................... .......................... ........................0 ........................0 

8.3 Reinsurance ceded .......................... ........ 48,450,944 .......................... .......................... ........................0 ........................0 ........................0 ........................0 ........................0 ........ 48,450,944 .......................... .......................... .......................... ........................0 ........................0 

8.4 Net ................................................... .......861,338,440 .......296,690,071 .......204,722,460 .........30,904,377 .......... 4,325,100 ..............430,640 .......124,700,243 .........68,032,803 .......108,382,301 ........................0 ........................0 .......... 3,414,417 .........19,736,028 ........................0 

9. Claim reserve December 31, prior year 
from Part 2D:

9.1 Direct ............................................... ........................0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

9.2 Reinsurance assumed ..................... ........................0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

9.3 Reinsurance ceded .......................... ........................0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

9.4 Net ................................................... ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 

10. Accrued medical incentive pools and 
bonuses, prior year .............................. 95,674,460 28,402,118 18,877,784    5,682,323 39,792,657 2,919,578      

11. Amounts recoverable from reinsurers 
December 31, prior year ...................... 15,057,943        15,057,943      

12. Incurred Benefits:

12.1 Direct ............................................. ... 9,780,650,718 ... 2,935,480,595 ... 2,221,690,899 .......293,371,184 .........67,257,011 ........ 11,262,994 ... 1,237,277,662 .......890,781,166 ... 1,881,320,881 ........................0 ........................0 .......... 2,042,786 .......240,165,540 ........................0 

12.2 Reinsurance assumed ................... ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 ........................0 

12.3 Reinsurance ceded ....................... 958,549,685 0 740,000 0 0 0 0 0 940,855,641 0 0 0 16,954,044 0 

12.4 Net ................................................. 8,822,101,033 2,935,480,595 2,220,950,899 293,371,184 67,257,011 11,262,994 1,237,277,662 890,781,166 940,465,240 0 0 2,042,786 223,211,496 0 

13. Incurred medical incentive pools and 
bonuses 64,593,676 34,517,605 19,589,664 0 0 0 8,746,000 3,193,066 (1,452,659) 0 0 0 0 0 

(a) Excludes $ ..................................0  loans or advances to providers not yet expensed.
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 Comprehensive 
(Hospital & Medical)

4 5 6 7 8 9 10 11 12 13 14

Total

2

Individual

3

Group
Medicare

Supplement Dental Only Vision Only

Federal
Employees

Health
Benefits Plan

Title XVIII
Medicare

Title XIX
Medicaid Credit A&H

Disability
Income

Long-Term
Care Other Health

Other 
Non-Health

1. Reported in Process of Adjustment:

1.1 Direct ................................................ ....... 326,763,815 ....... 109,343,651 .........84,513,438 .........17,257,168 ..........................  ..........................  .........53,252,736 .........44,071,640 .........18,325,182 ..........................  ..........................  ..........................  ..........................  ..........................  

1.2 Reinsurance assumed ..................... ........................ 0 ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  

1.3 Reinsurance ceded .......................... ........................ 0 ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  

1.4 Net .................................................... ....... 326,763,815 ....... 109,343,651 .........84,513,438 .........17,257,168 ........................ 0 ........................ 0 .........53,252,736 .........44,071,640 .........18,325,182 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 

2. Incurred but Unreported:

2.1 Direct ................................................ ....... 745,731,544 ....... 179,401,792 ....... 138,662,484 .........28,314,098 ...........5,484,034 .............. 535,355 .........87,372,575 .........72,309,011 ....... 206,676,590 ..........................  ..........................  ...........1,412,427 .........25,563,178 ..........................  

2.2 Reinsurance assumed ..................... ........................ 0 ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  

2.3 Reinsurance ceded .......................... .......112,500,886 ..........................  ........................ 0 ..........................  ..........................  ..........................  ..........................  ..........................  .......112,500,886 ........................ 0 ..........................  ..........................  ..........................  ..........................  

2.4 Net .................................................... ....... 633,230,658 ....... 179,401,792 ....... 138,662,484 .........28,314,098 ...........5,484,034 .............. 535,355 .........87,372,575 .........72,309,011 .........94,175,704 ........................ 0 ........................ 0 ...........1,412,427 .........25,563,178 ........................ 0 

3. Amounts Withheld from Paid Claims 
and Capitations:

3.1 Direct ................................................ ........................ 0 ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  

3.2 Reinsurance assumed ..................... ........................ 0 ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  

3.3 Reinsurance ceded .......................... ........................ 0 ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  ..........................  

3.4 Net .................................................... ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 

4. TOTALS:

4.1 Direct ................................................ ....1,072,495,359 ....... 288,745,443 ....... 223,175,922 .........45,571,266 ...........5,484,034 .............. 535,355 ....... 140,625,311 ....... 116,380,651 ....... 225,001,772 ........................ 0 ........................ 0 ...........1,412,427 .........25,563,178 ........................ 0 

4.2 Reinsurance assumed ..................... ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 

4.3 Reinsurance ceded .......................... .......112,500,886 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 .......112,500,886 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 

4.4 Net 959,994,473 288,745,443 223,175,922 45,571,266 5,484,034 535,355 140,625,311 116,380,651 112,500,886 0 0 1,412,427 25,563,178 0 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid During the Year
Claim Reserve and Claim Liability

December 31 of Current Year
5 6

Line of Business

1

On Claims Incurred
Prior to January 1
of Current Year

2

On Claims Incurred
During the Year

3

On Claims Unpaid
December 31 of

Prior Year

4

On Claims Incurred
During the Year

Claims Incurred
In Prior Years

(Columns 1 + 3)

Estimated Claim
Reserve and Claim

Liability
December 31 of

Prior Year

1. Comprehensive (hospital and medical) individual ...................................................................................................................................................................................183,670,725 ............ 2,787,819,155 ...................4,585,886 ............... 284,159,558 ............... 188,256,612 ................296,690,071 

2. Comprehensive (hospital and medical) group .........................................................................................................................................................................................120,278,013 ............ 2,114,135,965 ................... 2,963,938 ................220,211,983 ................123,241,951 ................204,722,460 

3. Medicare Supplement ............................................................................................................................................................................................................. ................. 27,750,324 ............... 250,961,188 ........................ 75,139 ................. 45,496,127 ................. 27,825,463 ................. 30,904,376 

4. Dental Only .................................................................................................................................................................................................................................................4,129,345 ................. 61,968,732 ..........................4,442 ...................5,479,592 ................... 4,133,787 ...................4,325,100 

5. Vision Only .............................................................................................................................................................................................................................. ...................... 421,660 ................. 10,736,619 ................................... .......................535,355 ...................... 421,660 ...................... 430,640 

6. Federal Employees Health Benefits Plan ................................................................................................................................................................................................128,857,139 ............1,092,495,455 ...................2,968,564 ................137,656,746 ................131,825,703 ................124,700,243 

7. Title XVIII - Medicare ............................................................................................................................................................................................................... ................. 17,648,708 ................843,409,422 ...................1,203,842 ................115,176,809 ................. 18,852,550 ................. 68,032,803 

8 Title XIX - Medicaid ................................................................................................................................................................................................................. ................. 71,413,691 ................865,323,365 ...................... 685,145 ................111,815,741 ................. 72,098,836 ................108,382,301 

9. Credit A&H .............................................................................................................................................................................................................................. ................................... ................................... ................................... ................................... .................................0 ................................... 

10. Disability Income ..................................................................................................................................................................................................................... ................................... ................................... ................................... ................................... .................................0 ................................... 

11. Long-Term Care ...................................................................................................................................................................................................................... ................................... ...................1,618,897 ................................... ................... 3,838,307 .................................0 ................... 3,414,417 

12. Other health .............................................................................................................................................................................................................................................(27,964,037) ................247,414,395 ...................2,000,000 ................. 23,563,178 ................(25,964,037) ................. 19,736,028 

13. Health subtotal (Lines 1 to 12) ................................................................................................................................................................................................ ............... 526,205,568 ............ 8,275,883,193 ................. 14,486,956 ................947,933,396 ............... 540,692,525 ................861,338,439 

14. Health care receivables (a) ..................................................................................................................................................................................................... ...................2,927,885 ................368,241,823 ................................... ................................... ...................2,927,885 ............... 290,100,069 

15. Other non-health ..................................................................................................................................................................................................................... ................................... ................................... ................................... ................................... .................................0 .................................0 

16. Medical incentive pools and bonus amounts .......................................................................................................................................................................... ................. 47,417,436 ...................2,054,893 ................. 25,541,390 ................. 85,254,415 ................. 72,958,826 ................. 95,674,459 

17. Totals (Lines 13 - 14 + 15 + 16) 570,695,119 7,909,696,263 40,028,346 1,033,187,811 610,723,466 666,912,829 

(a) Excludes $ ...................................   loans or advances to providers not yet expensed.
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Comprehensive (Hospital & Medical)

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ .......................378,476 ...................... 386,184 ...................... 386,554 ...................... 386,554 ...................... 386,554 

2. 2018 ............................................................................................................................................................................................................................................................................ ................... 4,332,170 ................... 4,708,781 ................... 4,713,078 ................... 4,713,554 ................... 4,713,401 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ................... 4,570,359 ................... 5,027,883 ................... 5,030,772 ...................5,031,921 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................4,584,868 ...................4,904,041 ...................4,916,694 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................5,108,661 ...................5,398,960 

6. 2022 XXX XXX XXX XXX 4,901,955 

Section B - Incurred Health Claims - Comprehensive (Hospital & Medical)
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ .......................387,458 ...................... 386,186 ...................... 386,554 ...................... 386,554 ...................... 386,554 

2. 2018 ............................................................................................................................................................................................................................................................................ ...................4,891,484 ................... 4,735,494 ................... 4,713,078 ................... 4,713,554 ................... 4,713,401 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................5,186,099 ...................5,034,299 ................... 5,030,772 ...................5,031,921 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ................... 5,232,364 ................... 4,923,373 ...................4,916,694 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................5,686,416 ...................5,406,510 

6. 2022 XXX XXX XXX XXX 5,406,327 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Comprehensive (Hospital & Medical)

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ ...................6,494,882 ................... 4,713,401 ........................ 43,809 ............................. 0.9 ................... 4,757,210 ............................73.2 ................................... ................................... ................... 4,757,210 ............................73.2 

2. 2019 ................................................................................ ...................6,244,007 ...................5,031,921 ........................ 46,782 ............................. 0.9 ................... 5,078,703 ............................81.3 ................................... ................................... ................... 5,078,703 ............................81.3 

3. 2020 ................................................................................ ...................6,191,065 ...................4,916,694 .......................311,742 ............................. 6.3 ...................5,228,436 ............................84.5 ................................... .................................2 ...................5,228,438 ............................84.5 

4. 2021 ................................................................................ ...................6,085,925 ...................5,406,510 ...................... 319,091 ............................. 5.9 ...................5,725,601 ............................94.1 ..........................7,550 ............................. 163 ................... 5,733,314 ............................94.2 

5. 2022 6,129,837 5,406,327 532,434 9.8 5,938,761 96.9 568,892 11,227 6,518,880 106.3 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Medicare Supplement

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ........................ 26,993 ........................ 26,992 ........................ 26,992 ........................ 26,994 ........................ 26,994 

2. 2018 ............................................................................................................................................................................................................................................................................ ...................... 260,479 .......................287,386 .......................287,385 .......................287,385 .......................287,384 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................... 265,641 ...................... 297,146 ...................... 297,145 ...................... 296,931 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................... 244,910 .......................271,072 .......................271,301 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................... 265,109 ...................... 292,844 

6. 2022 XXX XXX XXX XXX 250,961 

Section B - Incurred Health Claims - Medicare Supplement
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ........................ 27,005 ........................ 26,992 ........................ 26,992 ........................ 26,994 ........................ 26,994 

2. 2018 ............................................................................................................................................................................................................................................................................ ...................... 295,124 ...................... 287,459 .......................287,385 .......................287,385 .......................287,384 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................... 300,455 .......................297,237 ...................... 297,145 ...................... 296,931 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................... 284,968 .......................271,470 .......................271,301 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................... 295,615 ...................... 292,920 

6. 2022 XXX XXX XXX XXX 296,457 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Medicare Supplement

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ .......................382,057 .......................287,384 ..........................2,796 ............................. 1.0 ...................... 290,180 ............................76.0 ................................... ................................... ...................... 290,180 ............................76.0 

2. 2019 ................................................................................ ...................... 391,862 ...................... 296,931 ..........................3,091 ............................. 1.0 ...................... 300,022 ............................76.6 ................................... ................................... ...................... 300,022 ............................76.6 

3. 2020 ................................................................................ ...................... 395,492 .......................271,301 ........................ 19,503 ............................. 7.2 ...................... 290,804 ............................73.5 ................................... ................................... ...................... 290,804 ............................73.5 

4. 2021 ................................................................................ ...................... 389,686 ...................... 292,920 ........................ 20,305 ............................. 6.9 .......................313,225 ............................80.4 ............................... 75 .................................2 .......................313,302 ............................80.4 

5. 2022 385,490 296,457 30,132 10.2 326,589 84.7 45,496 930 373,015 96.8 

 1
2
.M

S



ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Dental Only

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ..........................2,709 ..........................2,682 ..........................2,681 ..........................2,682 ..........................2,682 

2. 2018 ............................................................................................................................................................................................................................................................................ ........................ 44,913 ........................ 47,273 ........................ 47,314 ........................ 47,314 ........................ 47,319 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ........................ 50,099 ........................ 53,357 ........................ 53,382 ........................ 53,376 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ........................ 43,137 ........................ 46,580 ........................ 46,641 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ........................ 53,379 ........................ 57,449 

6. 2022 XXX XXX XXX XXX 61,969 

Section B - Incurred Health Claims - Dental Only
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ..........................2,708 ..........................2,681 ..........................2,681 ..........................2,682 ..........................2,682 

2. 2018 ............................................................................................................................................................................................................................................................................ ........................ 48,048 ........................ 47,273 ........................ 47,314 ........................ 47,314 ........................ 47,319 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ........................ 53,719 ........................ 53,380 ........................ 53,382 ........................ 53,376 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ........................ 47,624 ........................ 46,593 ........................ 46,641 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ........................ 57,692 ........................ 57,453 

6. 2022 XXX XXX XXX XXX 67,448 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Dental Only

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ ........................ 70,611 ........................ 47,319 ..........................2,549 ............................. 5.4 ........................ 49,868 ............................70.6 ................................... ................................... ........................ 49,868 ............................70.6 

2. 2019 ................................................................................ ........................ 71,584 ........................ 53,376 ............................. 277 ............................. 0.5 ........................ 53,653 ............................75.0 ................................... ................................... ........................ 53,653 ............................75.0 

3. 2020 ................................................................................ ........................ 69,674 ........................ 46,641 ..........................2,363 ............................. 5.1 ........................ 49,004 ............................70.3 ................................... ................................... ........................ 49,004 ............................70.3 

4. 2021 ................................................................................ ........................ 82,689 ........................ 57,453 ..........................2,206 ............................. 3.8 ........................ 59,659 ............................72.1 .................................4 .................................0 ........................ 59,663 ............................72.2 

5. 2022 90,884 67,448 5,525 8.2 72,973 80.3 5,480 87 78,540 86.4 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Vision Only

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ............................. 553 ............................. 553 ............................. 552 ............................. 552 ............................. 552 

2. 2018 ............................................................................................................................................................................................................................................................................ ..........................4,660 ..........................4,860 ..........................4,860 ..........................4,860 ..........................4,860 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ..........................7,176 ..........................7,423 ..........................7,423 ..........................7,423 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ..........................7,220 ..........................7,593 ..........................7,593 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ..........................9,311 .......................... 9,733 

6. 2022 XXX XXX XXX XXX 10,737 

Section B - Incurred Health Claims - Vision Only
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ............................. 552 ............................. 552 ............................. 552 ............................. 552 ............................. 552 

2. 2018 ............................................................................................................................................................................................................................................................................ ..........................4,879 ..........................4,860 ..........................4,860 ..........................4,860 ..........................4,860 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ..........................7,446 ..........................7,423 ..........................7,423 ..........................7,423 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ..........................7,593 ..........................7,594 ..........................7,593 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ..........................9,738 .......................... 9,733 

6. 2022 XXX XXX XXX XXX 11,272 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Vision Only

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ ..........................8,274 ..........................4,860 .................................6 ............................. 0.1 ..........................4,866 ............................58.8 ................................... ................................... ..........................4,866 ............................58.8 

2. 2019 ................................................................................ ........................ 11,032 ..........................7,423 ............................... 19 ............................. 0.3 ..........................7,442 ............................67.5 ................................... ................................... ..........................7,442 ............................67.5 

3. 2020 ................................................................................ ........................ 13,869 ..........................7,593 ............................... 20 ............................. 0.3 ..........................7,613 ............................54.9 ................................... ................................... ..........................7,613 ............................54.9 

4. 2021 ................................................................................ ........................ 16,498 .......................... 9,733 ............................. 177 ............................. 1.8 ..........................9,910 ............................60.1 ................................... ................................... ..........................9,910 ............................60.1 

5. 2022 90,884 11,272 1,029 9.1 12,301 13.5 535 7 12,843 14.1 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Federal Employees Health Benefits Plan Premium

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ...................... 112,132 .......................263,346 .......................263,346 .......................263,346 .......................263,346 

2. 2018 ............................................................................................................................................................................................................................................................................ .......................919,477 ................... 1,070,470 ................... 1,074,393 ................... 1,074,393 ...................1,074,450 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................1,002,255 ...................1,157,484 ................... 1,157,368 ...................1,157,929 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................1,023,602 ................... 1,122,077 ...................1,126,159 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ................... 1,137,376 ................... 1,261,533 

6. 2022 XXX XXX XXX XXX 1,092,495 

Section B - Incurred Health Claims - Federal Employees Health Benefits Plan Premium
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ .......................113,243 .......................263,346 .......................263,346 .......................263,346 .......................263,346 

2. 2018 ............................................................................................................................................................................................................................................................................ ...................1,044,631 ................... 1,073,367 ................... 1,074,393 ................... 1,074,393 ...................1,074,450 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................1,170,291 ................... 1,161,727 ................... 1,157,368 ...................1,157,929 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................1,156,447 ...................1,125,293 ...................1,126,159 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................1,258,860 ...................1,264,501 

6. 2022 XXX XXX XXX XXX 1,230,152 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Federal Employees Health Benefits Plan Premium

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ ...................1,145,004 ...................1,074,450 ........................ 87,109 ............................. 8.1 ...................1,161,559 ..........................101.4 ................................... ................................... ...................1,161,559 ..........................101.4 

2. 2019 ................................................................................ ...................1,258,165 ...................1,157,929 ........................ 16,870 ............................. 1.5 ................... 1,174,799 ............................93.4 ................................... ................................... ................... 1,174,799 ............................93.4 

3. 2020 ................................................................................ ...................1,466,063 ...................1,126,159 ........................ 93,849 ............................. 8.3 ...................1,220,008 ............................83.2 ................................... ................................... ...................1,220,008 ............................83.2 

4. 2021 ................................................................................ ...................1,188,267 ...................1,264,501 ........................ 98,254 ............................. 7.8 ................... 1,362,755 ..........................114.7 ..........................2,969 ............................... 64 ................... 1,365,788 ..........................114.9 

5. 2022 1,338,722 1,230,152 125,721 10.2 1,355,873 101.3 145,212 3,075 1,504,160 112.4 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Title XVIII

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ........................ 51,095 ........................ 51,095 ........................ 51,095 ........................ 51,094 ........................ 51,094 

2. 2018 ............................................................................................................................................................................................................................................................................ ...................... 600,927 ...................... 638,452 ...................... 638,452 ...................... 638,452 ...................... 638,266 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................... 590,275 ...................... 624,560 ...................... 624,560 ...................... 624,414 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................... 604,572 .......................636,870 .......................636,761 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................... 660,348 .......................678,438 

6. 2022 XXX XXX XXX XXX 843,409 

Section B - Incurred Health Claims - Title XVIII
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ........................ 51,246 ........................ 51,095 ........................ 51,095 ........................ 51,094 ........................ 51,094 

2. 2018 ............................................................................................................................................................................................................................................................................ ...................... 665,826 ...................... 638,481 ...................... 638,452 ...................... 638,452 ...................... 638,266 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................... 651,015 ...................... 624,671 ...................... 624,560 ...................... 624,414 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................... 674,800 .......................637,145 .......................636,761 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. .......................728,107 ...................... 679,642 

6. 2022 XXX XXX XXX XXX 958,586 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Title XVIII

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ .......................792,362 ...................... 638,266 ........................ 61,814 ............................. 9.7 ...................... 700,080 ............................88.4 ................................... ................................... ...................... 700,080 ............................88.4 

2. 2019 ................................................................................ .......................737,100 ...................... 624,414 ............................. 941 ............................. 0.2 ...................... 625,355 ............................84.8 ................................... ................................... ...................... 625,355 ............................84.8 

3. 2020 ................................................................................ .......................771,283 .......................636,761 ........................ 38,414 ............................. 6.0 .......................675,175 ............................87.5 ................................... ................................... .......................675,175 ............................87.5 

4. 2021 ................................................................................ ...................... 788,569 ...................... 679,642 ........................ 38,718 ............................. 5.7 .......................718,360 ............................91.1 ..........................1,204 ............................... 25 ...................... 719,589 ............................91.3 

5. 2022 991,008 958,586 85,581 8.9 1,044,167 105.4 152,430 2,241 1,198,838 121.0 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Title XIX

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ .................................0 .................................0 .................................0 .................................0 ................................... 

2. 2018 ............................................................................................................................................................................................................................................................................ ................................... ................................... ................................... ................................... ................................... 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ................................... ................................... ................................... ................................... 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ................................... .................................1 .................................1 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................... 350,569 ...................... 421,982 

6. 2022 XXX XXX XXX XXX 865,323 

Section B - Incurred Health Claims - Title XIX
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ .................................0 .................................0 .................................0 .................................0 ................................... 

2. 2018 ............................................................................................................................................................................................................................................................................ ................................... ................................... ................................... ................................... ................................... 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ................................... ................................... ................................... ................................... 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ................................... .................................1 .................................1 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................... 458,951 ...................... 422,667 

6. 2022 XXX XXX XXX XXX 977,139 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Title XIX

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ ................................... ................................... ................................... ............................. 0.0 .................................0 ............................. 0.0 ................................... ................................... .................................0 ............................. 0.0 

2. 2019 ................................................................................ ................................... ................................... ................................... ............................. 0.0 .................................0 ............................. 0.0 ................................... ................................... .................................0 ............................. 0.0 

3. 2020 ................................................................................ ................................... .................................1 ................................... ............................. 0.0 .................................1 ............................. 0.0 ................................... ................................... .................................1 ............................. 0.0 

4. 2021 ................................................................................ ...................... 470,424 ...................... 422,667 ..........................3,407 ............................. 0.8 ...................... 426,074 ............................90.6 ............................. 685 ............................... 37 ...................... 426,796 ............................90.7 

5. 2022 1,038,032 977,139 115,256 11.8 1,092,395 105.2 113,283 3,011 1,208,689 116.4 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Other

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ .......................(13,215) .......................(13,215) .......................(13,214) .......................(13,213) .......................(13,213)

2. 2018 ............................................................................................................................................................................................................................................................................ .......................139,123 .......................137,008 .......................137,008 .......................137,008 .......................137,008 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................... 186,901 .......................177,294 .......................177,294 .......................177,289 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. .......................190,347 .......................178,167 .......................178,167 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................... 229,262 ...................... 201,304 

6. 2022 XXX XXX XXX XXX 249,033 

Section B - Incurred Health Claims - Other
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ........................ (6,214) .......................(13,214) .......................(13,214) .......................(13,213) .......................(13,213)

2. 2018 ............................................................................................................................................................................................................................................................................ ...................... 147,000 ...................... 139,508 .......................137,008 .......................137,008 .......................137,008 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...................... 195,618 .......................177,394 .......................177,294 .......................177,289 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................... 204,958 ...................... 181,724 .......................178,167 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................... 248,856 .......................203,304 

6. 2022 XXX XXX XXX XXX 276,435 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Other

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ ...................... 176,202 .......................137,008 ..........................4,462 ..............................3.3 ...................... 141,470 ............................80.3 ................................... ................................... ...................... 141,470 ............................80.3 

2. 2019 ................................................................................ ...................... 205,482 .......................177,289 ............................. 693 ............................. 0.4 .......................177,982 ............................86.6 ................................... ................................... .......................177,982 ............................86.6 

3. 2020 ................................................................................ .......................227,538 .......................178,167 ..........................6,571 ..............................3.7 .......................184,738 ............................81.2 ................................... ................................... .......................184,738 ............................81.2 

4. 2021 ................................................................................ ...................... 255,039 .......................203,304 ..........................6,583 ............................. 3.2 ...................... 209,887 ............................82.3 ..........................2,000 ................................... ...................... 211,887 ............................83.1 

5. 2022 254,058 276,435 26,456 9.6 302,891 119.2 27,401 253 330,545 130.1 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Grand Total

Cumulative Net Amounts Paid

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ .......................558,743 .......................717,637 ...................... 718,006 ...................... 718,008 ...................... 718,009 

2. 2018 ............................................................................................................................................................................................................................................................................ ................... 6,301,749 ...................6,894,230 ...................6,902,490 ...................6,902,966 ...................6,902,688 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ................... 6,672,706 ................... 7,345,147 ................... 7,347,943 ................... 7,349,283 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...................6,698,656 ...................7,166,402 ................... 7,183,317 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ...................7,814,015 ................... 8,322,243 

6. 2022 XXX XXX XXX XXX 8,275,882 

Section B - Incurred Health Claims - Grand Total
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses 

Outstanding at End of Year

Year in Which Losses Were Incurred
1

2018
2

2019
3

2020
4

2021
5

2022

1. Prior ............................................................................................................................................................................................................................................................................ ...................... 575,998 .......................717,638 ...................... 718,006 ...................... 718,008 ...................... 718,009 

2. 2018 ............................................................................................................................................................................................................................................................................ ...................7,096,992 ...................6,926,442 ...................6,902,490 ...................6,902,966 ...................6,902,688 

3. 2019 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ................... 7,564,643 ................... 7,356,131 ................... 7,347,943 ................... 7,349,283 

4. 2020 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ................... 7,608,754 ................... 7,193,192 ................... 7,183,317 

5. 2021 ............................................................................................................................................................................................................................................................................ ...............XXX.............. ...............XXX.............. ...............XXX.............. ................... 8,744,235 ................... 8,336,730 

6. 2022 XXX XXX XXX XXX 9,223,816 

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Grand Total

Years in which
Premiums were Earned and Claims

were Incurred

1

Premiums Earned

2

Claims Payment

3

Claim Adjustment 
Expense Payments

4

(Col. 3/2)
Percent

5
Claim and Claim 

Adjustment Expense 
Payments
(Col. 2 + 3)

6

(Col. 5/1)
Percent

7

Claims Unpaid

8

Unpaid Claims 
Adjustment
Expenses

9
Total Claims and 

Claims Adjustment 
Expense Incurred

(Col. 5+7+8)

10

(Col. 9/1)
Percent

1. 2018 ................................................................................ ...................9,069,392 ...................6,902,688 ...................... 202,545 ............................. 2.9 ................... 7,105,233 ............................78.3 .................................0 .................................0 ................... 7,105,233 ............................78.3 

2. 2019 ................................................................................ ...................8,919,232 ................... 7,349,283 ........................ 68,673 ............................. 0.9 ................... 7,417,956 ............................83.2 .................................0 .................................0 ................... 7,417,956 ............................83.2 

3. 2020 ................................................................................ ...................9,134,984 ................... 7,183,317 ...................... 472,462 ............................. 6.6 ................... 7,655,779 ............................83.8 .................................0 .................................2 ................... 7,655,781 ............................83.8 

4. 2021 ................................................................................ ................... 9,277,098 ................... 8,336,730 ...................... 488,741 ............................. 5.9 ...................8,825,471 ............................95.1 ........................ 14,487 ............................. 291 ...................8,840,249 ............................95.3 

5. 2022 10,318,915 9,223,816 922,134 10.0 10,145,950 98.3 1,058,729 20,831 11,225,510 108.8 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 Comprehensive 
(Hospital & Medical)

4 5 6 7 8 9 10 11 12 13

Total

2

Individual

3

Group
Medicare

Supplement Dental Only Vision Only

Federal
Employees

Health
Benefits Plan

Title XVIII
Medicare

Title XIX
Medicaid Credit A&H

Disability
Income

Long-Term
Care Other

1. Unearned premium reserves ............................................... ........................ 0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

2. Additional policy reserves (a) .............................................. .........99,971,649 .......................... .......................... .........77,756,080 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .........22,215,569 .......................... 

3. Reserve for future contingent benefits ................................ ........................ 0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

4. Reserve for rate credits or experience rating refunds

(including $ .......120,295,947  for investment income)  .. .......120,295,947 .......................... .......................... .......................... .......................... .......................... .......120,295,947 .......................... .......................... .......................... .......................... .......................... .......................... 

5. Aggregate write-ins for other policy reserves ...................... ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 

6. Totals (gross) ...................................................................... .......220,267,596 ........................ 0 ........................ 0 .........77,756,080 ........................ 0 ........................ 0 .......120,295,947 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........ 22,215,569 ........................ 0 

7. Reinsurance ceded ............................................................. ........................ 0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

8. Totals (Net)(Page 3, Line 4) ................................................ .......220,267,596 ........................ 0 ........................ 0 .........77,756,080 ........................ 0 ........................ 0 .......120,295,947 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........ 22,215,569 ........................ 0 

9. Present value of amounts not yet due on claims ......................................... 0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

10. Reserve for future contingent benefits ................................ .......... 2,425,879 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......... 2,425,879 .......................... 

11. Aggregate write-ins for other claim reserves ....................... ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 

12. Totals (gross) ...................................................................... .......... 2,425,879 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 .......... 2,425,879 ........................ 0 

13. Reinsurance ceded ............................................................. ........................ 0 .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... .......................... 

14. Totals (Net)(Page 3, Line 7) 2,425,879 0 0 0 0 0 0 0 0 0 0 2,425,879 0 

DETAILS OF WRITE-INS

0501. ............................................................................................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................

0502. ............................................................................................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................

0503. ............................................................................................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................

0598. Summary of remaining write-ins for Line 5 from overflow 
page.................................................................................... ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 

0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above) 0 0 0 0 0 0 0 0 0 0 0 0 0 

1101. ............................................................................................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................

1102. ............................................................................................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................

1103. ............................................................................................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................ ............................

1198. Summary of remaining write-ins for Line 11 from overflow 
page ................................................................................... ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 ........................ 0 

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above) 0 0 0 0 0 0 0 0 0 0 0 0 0 

(a) Includes $ .................. 9,555,534  premium deficiency reserve.
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
1

Cost
Containment 

Expenses

2
Other Claim 
Adjustment
Expenses

General
Administrative

Expenses
Investment
Expenses Total

1. Rent ($ ................. 21,952,749  for occupancy of

own building) .......................................................... ...................4,656,364 ...................6,851,942 ................. 11,098,027 ................................... ................. 22,606,333 

2. Salary, wages and other benefits ........................... ............... 186,840,988 ................214,936,210 ................576,562,376 ................................... ................978,339,574 

3. Commissions (less $ ................................... 

ceded plus $ ...................................  assumed) ................................... ................................... ................189,136,196 ................................... ................189,136,196 

4. Legal fees and expenses ....................................... .......................535,348 ...................... 202,853 ................... 8,634,389 ................................... ................... 9,372,590 

5. Certifications and accreditation fees ...................... .......................302,276 ...................... 297,016 ................... 9,139,273 ................................... ................... 9,738,565 

6. Auditing, actuarial and other consulting services ... ................. 10,335,038 ................. 18,026,336 ................. 29,328,532 ................................... ................. 57,689,906 

7. Traveling expenses ................................................ .......................476,673 ...................1,051,042 ...................4,082,697 ................................... ...................5,610,412 

8. Marketing and advertising ...................................... ...................... 369,900 ...................... 619,293 ................. 19,741,173 ................................... ................. 20,730,366 

9. Postage, express and telephone ............................ ................... 2,709,183 ................... 5,832,785 ................. 11,618,852 ................................... ................. 20,160,820 

10. Printing and office supplies .................................... ...................... 962,610 ...................4,068,674 ................. 15,178,226 ................................... ................. 20,209,510 

11. Occupancy, depreciation and amortization ............ ................. (7,866,966) ................(11,187,320) ................(26,310,262) ................................... ................(45,364,548)

12. Equipment .............................................................. ...................... 170,052 ...................... 251,701 ...................... 355,258 ................................... .......................777,011 

13. Cost or depreciation of EDP equipment and 
software ................................................................ ................. 63,789,985 ................. 97,566,038 ................133,315,267 ................................... ................294,671,290 

14. Outsourced services including EDP, claims, and 
other services ....................................................... ................103,790,170 ................. 64,486,285 ................. 62,240,257 ................. 25,818,489 ................256,335,201 

15. Boards, bureaus and association fees ................... ................... 1,434,703 .......................297,672 ...................5,402,279 ................................... ................... 7,134,654 

16. Insurance, except on real estate ............................ ................................... ................................... ................. 12,119,817 ................................... ................. 12,119,817 

17. Collection and bank service charges ..................... ........................ 27,320 ...................... 296,297 ................... 8,733,641 ................................... ...................9,057,258 

18. Group service and administration fees ................... ...................4,594,064 ................. 53,907,719 ................. 11,697,982 ................................... ................. 70,199,765 

19. Reimbursements by uninsured plans ..................... ..............(104,075,282) ..............(199,761,635) ................(99,694,150) ................................... ..............(403,531,067)

20. Reimbursements from fiscal intermediaries ........... ................(26,324,514) ................(50,527,156) ................(24,024,036) ................................... ..............(100,875,706)

21. Real estate expenses ............................................. ................. (1,369,043) ................. (3,281,703) .......................(94,375) ...................6,284,886 ................... 1,539,765 

22. Real estate taxes .................................................... ...................... 562,398 ...................... 856,531 ...................1,215,484 ................................... ................... 2,634,413 

23. Taxes, licenses and fees:

23.1  State and local insurance taxes .................... ................................... ................................... ................................... ................................... .................................0 

23.2  State premium taxes ..................................... ................................... ................................... ................153,607,534 ................................... ................153,607,534 

23.3  Regulatory authority licenses and fees .......... ..........................5,454 ..........................8,653 ...................... 121,297 ................................... ...................... 135,405 

23.4  Payroll taxes .................................................. ................. 10,410,431 ................. 13,671,021 ................. 17,606,562 ................................... ................. 41,688,014 

23.5  Other (excluding federal income and real 
estate taxes) ................................................. ................................... ................................... ................. 85,542,402 ................................... ................. 85,542,402 

24. Investment expenses not included elsewhere ........ ................................... ................................... ................................... ................................... .................................0 

25. Aggregate write-ins for expenses ........................... (2,423,814) 1,253,674 (3,258,795) 0 (4,428,935)

26. Total expenses incurred (Lines 1 to 25) ................. ................249,913,339 ................219,723,927 ............ 1,213,095,903 ................. 32,103,375 (a) .....1,714,836,545 

27. Less expenses unpaid December 31, current year ................................... ................. 21,123,518 ................585,731,545 ................................... ................606,855,063 

28. Add expenses unpaid December 31, prior year ..... ...................1,904,228 ................. 19,004,102 ................791,726,069 .................................0 ................812,634,399 

29. Amounts receivable relating to uninsured plans, 
prior year .............................................................. ................. 56,709,585 ................101,612,253 ................252,552,794 .................................0 ................410,874,632 

30. Amounts receivable relating to uninsured plans, 
current year .......................................................... 68,816,393 60,503,406 334,039,331  463,359,130 

31. Total expenses paid (Lines 26 minus 27 plus 28 
minus 29 plus 30) 263,924,375 176,495,664 1,500,576,964 32,103,375 1,973,100,379 

DETAILS OF WRITE-INS

2501. Donations ............................................................... ................................... ................................... .......................337,233 ................................... .......................337,233 

2502. Interest expense ................................................... ................................... ...................4,655,754 ................................... ................................... ...................4,655,754 

2503. Amortization of Goodwill & Intangibles .............. ................. (2,423,814) ................. (3,402,080) ................. (3,596,028) ................................... ................. (9,421,922)

2598. Summary of remaining write-ins for Line 25 from 
overflow page ....................................................... .................................0 .................................0 .................................0 .................................0 .................................0 

2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 
above) (2,423,814) 1,253,674 (3,258,795) 0 (4,428,935)

(a) Includes management fees of $ ...................................  to affiliates and $ ...................................  to non-affiliates.
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected During Year Earned During Year 

1. U.S. government bonds  ............................................................................................................................................................ (a) ..........11,057,649 ................. 11,115,974 

1.1 Bonds exempt from U.S. tax ...................................................................................................................................................... (a) ...........................  ................................... 

1.2 Other bonds (unaffiliated) .......................................................................................................................................................... (a) ........107,822,465 ............... 105,840,214 

1.3 Bonds of affiliates ...................................................................................................................................................................... (a) ......................... 0 .................................0 

2.1 Preferred stocks (unaffiliated) .................................................................................................................................................... (b) ..........15,583,761 ................. 15,478,126 

2.11 Preferred stocks of affiliates ...................................................................................................................................................... (b) ......................... 0 .................................0 

2.2 Common stocks (unaffiliated) .................................................................................................................................................... ................. 15,025,278 ................. 15,109,895 

2.21 Common stocks of affiliates ...................................................................................................................................................... .................................0 .................................0 

3. Mortgage loans .......................................................................................................................................................................... (c) ......................... 0 .................................0 

4. Real estate ................................................................................................................................................................................ (d) ......................... 0 ................. 21,952,750 

5 Contract Loans .......................................................................................................................................................................... .................................0 .................................0 

6 Cash, cash equivalents and short-term investments ................................................................................................................. (e) ............4,703,511 ...................5,714,288 

7 Derivative instruments ............................................................................................................................................................... (f) ......................... 0 .................................0 

8. Other invested assets ................................................................................................................................................................ ................. 30,283,760 ................. 30,283,760 

9. Aggregate write-ins for investment income ............................................................................................................................... ...................2,931,814 ...................2,931,814 

10. Total gross investment income 187,408,239 208,426,820 

11. Investment expenses ...................................................................................................................................................................................................... (g) ..........32,103,375 

12. Investment taxes, licenses and fees, excluding federal income taxes ............................................................................................................................ (g) ......................... 0 

13. Interest expense .............................................................................................................................................................................................................. (h) ......................... 0 

14. Depreciation on real estate and other invested assets ................................................................................................................................................... (i) ............6,111,755 

15. Aggregate write-ins for deductions from investment income .......................................................................................................................................... .................................0 

16. Total deductions (Lines 11 through 15) .......................................................................................................................................................................... ................. 38,215,130 

17. Net investment income (Line 10 minus Line 16) 170,211,690 

DETAILS OF WRITE-INS

0901. Miscellaneous Income  .............................................................................................................................................................. ...................2,931,814 ...................2,931,814 

0902.  .................................................................................................................................................................................................. .................................... ....................................

0903.  .................................................................................................................................................................................................. .................................... ....................................

0998. Summary of remaining write-ins for Line 9 from overflow page ...............................................................................................  .................................0 .................................0 

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9, above) 2,931,814 2,931,814 

1501.  ....................................................................................................................................................................................................................................... ....................................

1502.  ....................................................................................................................................................................................................................................... ....................................

1503.  ....................................................................................................................................................................................................................................... ....................................

1598. Summary of remaining write-ins for Line 15 from overflow page .................................................................................................................................... .................................0 

1599. Totals (Lines 1501 thru 1503 plus 1598) (Line 15, above) 0 

(a) Includes $ ............6,735,406 accrual of discount less $ ..........20,333,042 amortization of premium and less $ ............2,289,234  paid for accrued interest on purchases.

(b) Includes $ ......................... 0 accrual of discount less $ .................53,836 amortization of premium and less $ ......................... 0  paid for accrued dividends on purchases.

(c) Includes $ ......................... 0 accrual of discount less $ ......................... 0 amortization of premium and less $ ......................... 0  paid for accrued interest on purchases.

(d) Includes $ ......................... 0  for company’s occupancy of its own buildings; and excludes $ ......................... 0  interest on encumbrances.

(e) Includes $ ...............283,802 accrual of discount less $ .................. 2,472 amortization of premium and less $ .................18,765  paid for accrued interest on purchases.

(f) Includes $ ......................... 0 accrual of discount less $ ......................... 0  amortization of premium.

(g) Includes $. ......................... 0 investment expenses and $ ......................... 0  investment taxes, licenses and fees, excluding federal income taxes, attributable to
segregated and Separate Accounts.

(h) Includes $ ......................... 0 interest on surplus notes and $ ......................... 0  interest on capital notes.

(i)  Includes $  ..........6,111,756  depreciation on real estate and $  ........................0  depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1

Realized Gain (Loss) 
On Sales or Maturity

2

Other Realized 
Adjustments

3

Total Realized Capital 
Gain (Loss)

(Columns 1 + 2)

4

Change in
Unrealized Capital 

Gain (Loss)

5

Change in Unrealized 
Foreign Exchange 
Capital Gain (Loss)

1. U.S. Government bonds  ......................................... ................(12,340,932) .................................0 ................(12,340,932) .................................0 .................................0 

1.1 Bonds exempt from U.S. tax .................................... ................................... ................................... .................................0 ................................... ................................... 

1.2 Other bonds (unaffiliated) ........................................ ................(25,323,587) ................. (2,570,618) ................(27,894,205) ................(25,664,316) .................................0 

1.3 Bonds of affiliates ..................................................... .................................0 .................................0 .................................0 .................................0 .................................0 

2.1 Preferred stocks (unaffiliated) .................................. ................. (5,430,233) .................................0 ................. (5,430,233) ................(50,429,166) .................................0 

2.11 Preferred stocks of affiliates .................................... .................................0 .................................0 .................................0 .................................0 .................................0 

2.2 Common stocks (unaffiliated) .................................. ................. 34,858,913 .................................0 ................. 34,858,913 ..............(163,665,009) .................................0 

2.21 Common stocks of affiliates ..................................... .................................0 .................................0 .................................0 ................(87,188,136) .................................0 

3. Mortgage loans ........................................................ ................................... .................................0 .................................0 .................................0 .................................0 

4. Real estate ............................................................... ................. (1,068,833) .................................0 ................. (1,068,833) .................................0 .................................0 

5. Contract loans .......................................................... .................................0 .................................0 .................................0 .................................0 .................................0 

6. Cash, cash equivalents and short-term investments .......................(75,169) .................................0 .......................(75,169) .................................0 .................................0 

7. Derivative instruments ............................................. .................................0 .................................0 .................................0 .................................0 .................................0 

8. Other invested assets .............................................. ................. 20,771,332 .................................0 ................. 20,771,332 ................. 19,778,132 .................................0 

9. Aggregate write-ins for capital gains (losses) .......... .................................0 .................................0 .................................0 .................................0 .................................0 

10. Total capital gains (losses) 11,391,490 (2,570,618) 8,820,872 (307,168,495) 0 

DETAILS OF WRITE-INS

0901. .................................................................................. .................................... .................................... .................................... .................................... ....................................

0902. .................................................................................. .................................... .................................... .................................... .................................... ....................................

0903. .................................................................................. .................................... .................................... .................................... .................................... ....................................

0998. Summary of remaining write-ins for Line 9 from 
overflow page ......................................................... .................................0 .................................0 .................................0 .................................0 .................................0 

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9, 
above) 0 0 0 0 0 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

EXHIBIT OF NON-ADMITTED ASSETS
1

Current Year Total 
Nonadmitted Assets

2

Prior Year Total 
Nonadmitted Assets

3
Change in Total 

Nonadmitted Assets 
(Col. 2 - Col. 1)

1. Bonds (Schedule D) ........................................................................................................................... ................................... ................................... .................................0 

2. Stocks (Schedule D):

2.1 Preferred stocks ........................................................................................................................... ................................... ................................... .................................0 

2.2 Common stocks ............................................................................................................................ ................. 15,436,905 ................. 25,622,057 ................. 10,185,152 

3. Mortgage loans on real estate (Schedule B):

3.1 First liens ...................................................................................................................................... ................................... ................................... .................................0 

3.2 Other than first liens...................................................................................................................... ................................... ................................... .................................0 

4. Real estate (Schedule A):

4.1 Properties occupied by  the company .......................................................................................... ................................... ................................... .................................0 

4.2 Properties held for  the production of income................................................................................ ................................... ................................... .................................0 

4.3 Properties held for sale ................................................................................................................ ................................... ................................... .................................0 

5. Cash (Schedule E - Part 1), cash equivalents (Schedule E - Part 2) and short-term investments 
(Schedule DA) .................................................................................................................................. ................................... ................................... .................................0 

6. Contract loans ..................................................................................................................................... ................................... ................................... .................................0 

7. Derivatives (Schedule DB) .................................................................................................................. ................................... ................................... .................................0 

8. Other invested assets (Schedule BA) ................................................................................................. .................................0 ................................... .................................0 

9. Receivables for securities ................................................................................................................... ................................... ................................... .................................0 

10. Securities lending reinvested collateral assets (Schedule DL) ........................................................... ................................... ................................... .................................0 

11. Aggregate write-ins for invested assets .............................................................................................. ..........................6,042 ........................ 78,542 ........................ 72,500 

12. Subtotals, cash and invested assets (Lines 1 to 11) .......................................................................... ................. 15,442,947 ................. 25,700,599 ................. 10,257,652 

13. Title plants (for Title insurers only) ...................................................................................................... ................................... ................................... .................................0 

14. Investment income due and accrued .................................................................................................. ................................... ................................... .................................0 

15. Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection .................................... ................. 42,756,900 ................... 3,173,416 ................(39,583,484)

15.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due .. ................................... ................................... .................................0 

15.3 Accrued retrospective premiums and contracts subject to redetermination ............................... ................................... ................................... .................................0 

16. Reinsurance:

16.1 Amounts recoverable from reinsurers ......................................................................................... ................. 12,441,152 ................................... ................(12,441,152)

16.2 Funds held by or deposited with reinsured companies ............................................................... ................................... ................................... .................................0 

16.3 Other amounts receivable under reinsurance contracts ............................................................. ................................... ................................... .................................0 

17. Amounts receivable relating to uninsured plans ................................................................................. ................. 82,374,275 ................. 64,894,036 ................(17,480,239)

18.1 Current federal and foreign income tax recoverable and interest thereon ......................................... ................................... ................................... .................................0 

18.2 Net deferred tax asset ........................................................................................................................ ................................... ................................... .................................0 

19. Guaranty funds receivable or on deposit ............................................................................................ ................................... ................................... .................................0 

20. Electronic data processing equipment and software .......................................................................... ................415,323,116 ............... 550,515,588 ................135,192,472 

21. Furniture and equipment, including health care delivery assets ......................................................... ................. 17,466,829 ................. 15,523,681 ................. (1,943,148)

22. Net adjustment in assets and liabilities due to foreign exchange rates .............................................. ................................... ................................... .................................0 

23. Receivable from parent, subsidiaries and affiliates ............................................................................ ................................... ................................... .................................0 

24. Health care and other amounts receivable ......................................................................................... ................226,706,378 ............... 208,448,255 ................(18,258,123)

25. Aggregate write-ins for other than invested assets ............................................................................. ................. 90,874,928 ................232,809,133 ................141,934,205 

26. Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts 
(Lines 12 to 25) ................................................................................................................................. ................903,386,525 ............ 1,101,064,708 ................197,678,183 

27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts ................................. ................................... ................................... .................................0 

28. Total (Lines 26 and 27) 903,386,525 1,101,064,708 197,678,183 

DETAILS OF WRITE-INS

1101. Goodwill  ............................................................................................................................................ ..........................6,042 ........................ 78,542 ........................ 72,500 

1102.  ........................................................................................................................................................... .................................... .................................... ....................................

1103.  ........................................................................................................................................................... .................................... .................................... ....................................

1198. Summary of remaining write-ins for Line 11 from overflow page ........................................................ .................................0 .................................0 .................................0 

1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above) 6,042 78,542 72,500 

2501. Prepaid Retirement  ........................................................................................................................... ................................... ................157,162,975 ................157,162,975 

2502. Prepaid Expenses  .............................................................................................................................. ................. 81,860,344 ................. 69,318,313 ................(12,542,031)

2503. Note Receivable  ................................................................................................................................ ................................... ...................2,000,000 ...................2,000,000 

2598. Summary of remaining write-ins for Line 25 from overflow page ........................................................ ...................9,014,584 ................... 4,327,845 ................. (4,686,739)

2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 90,874,928 232,809,133 141,934,205 
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY
Total Members at End of 6

Source of Enrollment 
1

Prior Year
2

First Quarter
3

Second Quarter
4

Third Quarter
5

Current Year
Current Year

Member Months

1. Health Maintenance Organizations ........................................................................................................................................................................................ ...................... 498,304 ...................... 518,589 ...................... 525,484 ...................... 540,058 ...................... 564,058 ................... 6,383,851 

2. Provider Service Organizations .............................................................................................................................................................................................. ................................... ................................... ................................... ................................... ................................... ................................... 

3. Preferred Provider Organizations ........................................................................................................................................................................................... .......................831,716 ...................... 253,691 ...................... 247,069 .......................243,399 ...................... 845,425 ................. 10,022,902 

4. Point of Service ...................................................................................................................................................................................................................... ...................... 248,472 ...................... 834,428 .......................830,831 .......................838,571 .......................237,613 ...................2,954,662 

5. Indemnity Only ........................................................................................................................................................................................................................ ...................... 194,020 .......................190,077 ...................... 189,517 ...................... 189,912 ...................... 189,989 ...................2,280,293 

6. Aggregate write-ins for other lines of business........................................................................................................................................................................ 387,469 497,507 504,866 516,504 524,554 6,079,139 

7. Total 2,159,981 2,294,292 2,297,767 2,328,444 2,361,639 27,720,847 

DETAILS OF WRITE-INS

0601. Dental ..................................................................................................................................................................................................................................... ...................... 210,118 ...................... 293,855 ...................... 297,429 .......................303,069 ...................... 306,861 ................... 3,577,939 

0602. Vision ..................................................................................................................................................................................................................................... .......................177,351 ...................... 203,166 ...................... 206,961 ...................... 212,963 ...................... 217,226 ...................2,495,465 

0603. Long-Term Care ........................................................................................................................................................................................................................ ................................... ............................. 486 ............................. 476 ............................. 472 ............................. 467 ..........................5,735 

0698. Summary of remaining write-ins for Line 6 from overflow page ............................................................................................................................................. .................................0 .................................0 .................................0 .................................0 .................................0 .................................0 

0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above) 387,469 497,507 504,866 516,504 524,554 6,079,139 
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m

p
an

y
.  S

en
io

r H
ealth

 b
eg

an
 p

ro
v

id
in

g
 M

ed
icare p

lan
s effectiv

e Jan
u
ary

 1
, 2

0
2
1

.  N
o

b
leH

ealth
 

h
o

ld
s n

o
n

-co
n

tro
llin

g
 in

terest in
 certain

 strateg
ic in

v
estm

en
ts an

d
 h

as fiv
e w

h
o

lly
-o

w
n

ed
 su

b
sid

iaries:  M
o

saic 
G

ro
u
p
 S

erv
ices, L

L
C

 (M
o
saic G

ro
u
p
); M

o
saic H

ealth
 S

o
lu

tio
n
s, L

L
C

 (M
o
saic H

ealth
 S

o
lu

tio
n

s); A
C

S
 B

en
efit 

S
erv

ices, L
L

C
 (A

C
S

); N
C

 H
ealth

 A
ffiliates, L

L
C

 (N
C

H
A

); an
d
 B

rig
h

to
n

 H
ealth

 P
lan

 S
erv

ices H
o

ld
in

g
s C

o
rp

 
(B

rig
h

to
n

).  M
o

saic G
ro

u
p

 fu
n

ctio
n
s as an

 in
su

ran
ce ag

en
cy

 sellin
g

 th
ird

-p
arty

 life an
d

 d
isab

ility
 an

d
 d

eath
 an

d
 

d
ism

em
b

erm
en

t p
ro

d
u

cts an
d

 is licen
sed

 as a th
ird

-p
arty

 ad
m

in
istrato

r.  M
o

saic H
ealth

 S
o

lu
tio

n
s h

o
ld

s n
o

n
-

co
n

tro
llin

g
 in

terests in
 certain

 strateg
ic in

v
estm

en
ts an

d
 h

ealth
 serv

ices co
m

p
an

ies.  A
C

S
 p

ro
v

id
es self-fu

n
d

ed
 

p
lan

s w
ith

 co
m

p
lete th

ird
-p

arty
 ad

m
in

istratio
n

 serv
ices fo

r g
ro

u
p

 m
ed

ical, d
en

tal an
d
 d

isab
ility

 b
en

efits. N
C

H
A

 
o

p
erates as a staff au

g
m

en
tatio

n
 serv

ice. B
rig

h
to

n
 is a h

ealth
care en

ab
lem

en
t co

m
p

an
y
 u

n
d

ertak
in

g
 T

P
A

, h
ealth

 
p

lan
 m

an
ag

em
en

t, p
atien

t en
g

ag
em

en
t an

d
 d

irect co
n

tractin
g
 serv

ices. M
erid

ian
 R

e is a N
o

rth
 C

aro
lin

a cap
tiv

e 
in

su
ran

ce co
m

p
an

y
 th

at w
as fo

rm
ed

 in
 O

cto
b

er 2
0

2
1

, licen
sed

 to
 p

ro
v

id
e in

su
ran

ce p
ro

d
u

cts effectiv
e Jan

u
ary

 1
, 

2
0
2
2

.   
 7

. A
s o

f D
ecem

b
er 3

1
, 2

0
2
2

, th
e C

o
m

p
an

y
 h

o
ld

s o
w

n
ersh

ip
 in

terest in
 lim

ited
 p

artn
ersh

ip
s. T

h
e co

m
p

an
y

 carries 
th

ese in
terests b

ased
 o

n
 th

e u
n

d
erly

in
g
 au

d
ited

 G
A

A
P

 eq
u
ity

 o
f th

e in
v

estee, ad
ju

sted
 fo

r certain
 p

ro
v

isio
n

s as 
d

escrib
ed

 b
y

 S
S

A
P

 4
8

, Jo
in

t V
en

tu
res, P

artn
ersh

ip
s an

d
 L

im
ited

 L
iab

ility
 C

o
m

p
an

ies o
r n

et asset v
alu

e (N
A

V
). 

 8
. T

h
e C

o
m

p
an

y
 d

o
es n

o
t h

av
e d

eriv
ativ

e in
stru

m
en

ts. 
 9

. 
T

h
e C

o
m

p
an

y
 calcu

lates p
rem

iu
m

 d
eficien

cy
 reserv

es in
 acco

rd
an

ce w
ith

 S
S

A
P

 N
o
. 5

4
, In

d
ivid

u
a

l a
n

d
 G

ro
u
p

 a
n
d
 

H
ea

lth
 C

o
n

tra
cts. T

h
e C

o
m

p
an

y
 estab

lish
es a p

rem
iu

m
 d

eficien
cy

 reserv
e in

 cu
rren

t o
p
eratio

n
s to

 th
e ex

ten
t th

at 
th

e 
su

m
 
o
f 

ex
p
ected

 
fu

tu
re 

co
sts, 

claim
 
ad

ju
stm

en
t 

ex
p
en

ses, 
an

d
 
m

ain
ten

an
ce 

co
sts 

ex
ceed

s 
related

 
fu

tu
re 

p
rem

iu
m

s u
n

d
er co

n
tracts w

ith
o

u
t co

n
sid

eratio
n

 o
f in

v
estm

en
t in

co
m

e. F
o

r p
u

rp
o

ses o
f d

eterm
in

in
g
 p

rem
iu

m
 

d
eficien

cies, co
n

tracts are g
ro

u
p

ed
 in

 a m
an

n
er co

n
sisten

t w
ith

 th
e C

o
m

p
an

y
’s m

eth
o
d

 o
f acq

u
irin

g
, serv

icin
g
, an

d
 

m
easu

rin
g

 th
e p

ro
fitab

ility
 o

f su
ch

 co
n

tracts.  
 1
0
. C

laim
s 

an
d

 
claim

s 
ad

ju
stm

en
t 

ex
p

en
ses 

are 
ex

p
en

sed
 

as 
in

cu
rred

. 
 

T
h

e 
claim

s 
u

n
p

aid
 

liab
ility

 
in

clu
d

es 
m

an
ag

em
en

t’s estim
ate o

f th
e u

ltim
ate co

st o
f th

e claim
s in

 p
ro

cess o
f settlem

en
t an

d
 claim

s in
cu

rred
 b

u
t n

o
t y

et 
rep

o
rted

.  
 

T
h

e p
ro

cess o
f estim

atin
g
 reserv

es req
u

ires a h
ig

h
 d

eg
ree o

f ju
d
g

m
en

t an
d
 a n

u
m

b
er o

f facto
rs are tak

en
 in

to
 

co
n
sid

eratio
n
.  T

h
e C

o
m

p
an

y
 actu

arially
 estim

ates th
e liab

ility
 fo

r claim
s in

 p
ro

cess o
f settlem

en
t an

d
 claim

s 
in

cu
rred

 b
u

t n
o

t rep
o
rted

 b
ased

 o
n

 th
e m

o
st cu

rren
t h

isto
rical claim

s p
ay

m
en

t p
attern

s, ch
an

g
es in

 n
u
m

b
er o

f 
m

em
b

ers, ch
an

g
es in

 p
ro

d
u
cts an

d
 b

en
efits, an

d
 estim

ates o
f h

ealth
 care tren

d
 ch

an
g

es (co
st, u

tilizatio
n

, an
d

 
in

ten
sity

 o
f serv

ices).  M
an

ag
em

en
t also

 estim
ates th

e am
o

u
n

t o
f claim

s ad
ju

stm
en

t ex
p

en
se n

eed
ed

 to
 settle claim

s 
b

y
 d

eterm
in

in
g

 th
e to

tal ad
m

in
istrativ

e co
st in

cu
rred

 to
 p

ro
cess claim

s as a p
ercen

tag
e o

f to
tal in

su
red

 claim
s 
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ex
p

en
se an

d
 ap

p
ly

in
g

 th
at p

ercen
tag

e to
 to

tal claim
s in

 p
ro

cess o
f settlem

en
t an

d
 claim

s in
cu

rred
 b

u
t n

o
t y

et 
rep

o
rted

. 
 E
stim

ates fo
r co

n
tract reserv

es are co
n
tin

u
ally

 rev
iew

ed
 an

d
 rev

ised
 as ch

an
g

es in
 ex

p
erien

ce an
d

 o
th

er facto
rs 

o
ccu

r.  C
h

an
g
es to

 th
e v

alu
atio

n
 b

asis are reflected
 in

 cap
ital an

d
 su

rp
lu

s in
 th

e p
erio

d
 in

 w
h

ich
 th

e ch
an

g
e in

 
estim

ate is id
en

tified
.  C

h
an

g
es in

 th
e m

ed
ical co

st tren
d

 o
r in

 claim
s p

ay
m

en
t p

attern
s u

sed
 in

 estim
atin

g
 reserv

es 
w

o
u

ld
 im

p
act th

e b
alan

ce o
f co

n
tract reserv

es an
d
 w

o
u

ld
 b

e reco
g
n

ized
 in

 th
e S

tatem
en

t o
f R

ev
en

u
e an

d
 E

x
p

en
ses.   

 
E

stim
ates fo

r th
e claim

s u
n

p
aid

 liab
ility

 are co
n

tin
u

ally
 rev

iew
ed

 an
d
 rev

ised
 as ch

an
g

es in
 ex

p
erien

ce an
d
 o

th
er 

facto
rs o

ccu
r, an

d
 rev

isio
n
s are acco

rd
in

g
ly

 reflected
 in

 th
e h

o
sp

ital an
d
 m

ed
ical ex

p
en

se lin
e o

f th
e S

tatem
en

t o
f 

R
ev

en
u

e an
d

 E
x
p

en
ses in

 th
e p

erio
d

 in
 w

h
ich

 th
e ch

an
g

e in
 estim

ate is id
en

tified
.  C

h
an

g
es in

 th
e m

ed
ical co

st 
tren

d
 an

d
 claim

s p
ay

m
en

t p
attern

s u
sed

 in
 estim

atin
g

 reserv
es w

o
u

ld
 im

p
act th

e b
alan

ce o
f claim

s u
n
p
aid

 an
d

 
u
n
p
aid

 claim
s ad

ju
stm

en
t ex

p
en

se.  T
h
ese estim

ates m
ay

 ch
an

g
e as actu

arial m
eth

o
d

s ch
an

g
e o

r as u
n
d

erly
in

g
 facts 

u
p

o
n

 w
h

ich
 th

ese estim
ates are b

ased
 ch

an
g

e.  T
h

ere h
av

e b
een

 n
o

 sig
n

ifican
t ch

an
g

es to
 o

u
r actu

arial m
eth

o
d

s in
 

th
e last tw

o
 fiscal y

ears.   
 1
1
. T

h
e C

o
m

p
an

y
 h

as n
o

t m
o

d
ified

 its cap
italizatio

n
 p

o
licy

 fro
m

 th
e p

rio
r p

erio
d

. 
 1
2
. T

h
e C

o
m

p
an

y
’s p

h
arm

acy
 b

en
efit m

an
ag

er (P
B

M
) co

n
tracts w

ith
 p

h
arm

aceu
tical m

an
u
factu

rers, so
m

e o
f w

h
o
m

 
p

ro
v

id
e reb

ates b
ased

 o
n
 u

se o
f th

e m
an

u
factu

rers’ p
ro

d
u

cts b
y
 th

e P
B

M
 fo

r th
e C

o
m

p
an

y
’s in

su
red

 an
d

 self-fu
n

d
ed

 
cu

sto
m

ers.  T
h
e C

o
m

p
an

y
 accru

es th
e reb

ates receiv
ab

le m
o
n
th

ly
 b

ased
 o

n
 th

e term
s o

f th
e ap

p
licab

le co
n
tracts.  

T
h

e P
B

M
 b

ills th
ese reb

ates to
 th

e m
an

u
factu

rers o
n

 a q
u

arterly
 b

asis.  T
h

e C
o

m
p

an
y

 is reim
b
u

rsed
 eith

er an
n
u

ally
 

o
r q

u
arterly

 fo
r th

ese reb
ates.  T

h
e C

o
m

p
an

y
 reco

rd
s th

e reb
ates attrib

u
tab

le to
 in

su
red

 cu
sto

m
ers as a red

u
ctio

n
 to

 
claim

s an
d
 m

ed
ical ex

p
en

ses.  T
h
e reb

ates attrib
u
tab

le to
 self-fu

n
d

ed
 cu

sto
m

ers are accru
ed

 in
 acco

rd
an

ce w
ith

 
th

eir co
n
tracts, 

as 
reb

ates 
receiv

ab
le 

as 
w

ell 
as 

a 
co

rresp
o
n
d

in
g

 
p

ay
ab

le 
to

 
self-fu

n
d
ed

 
cu

sto
m

ers. 
O

f 
th

ese 
receiv

ab
les, $

1
9
7
,9

0
6
,1

6
6
 an

d
 $

1
5
0
,6

0
3
,8

9
2
 at D

ecem
b
er 3

1
, 2

0
2
2
 an

d
 2

0
2
1
, resp

ectiv
ely

, w
ere n

o
n

ad
m

itted
 

b
ecau

se th
ey

 w
ere o

u
tstan

d
in

g
 in

 ex
cess o

f 9
0
 d

ay
s. 

 
 

D
. 

G
o

in
g

 C
o

n
cern

 

 

A
t 

D
ecem

b
er 

3
1

, 
2

0
2

2
, 

as 
req

u
ired

 
b

y
 
S

S
A

P
 
N

o
, 

1
, 

A
cco

u
n

tin
g

 
P

o
licies, 

R
isk 

a
n

d
 
U

n
certa

in
ties, 

a
n
d

 
o

th
er 

D
isclo

su
res, th

e C
o
m

p
an

y
 h

as assessed
 its ab

ility
 to

 co
n

tin
u

e as a g
o

in
g
 co

n
cern

 an
d

 is u
n

aw
are o

f an
y

 co
n
d

itio
n
s o

r 
ev

en
ts th

at create su
b

stan
tial d

o
u
b

t reg
ard

in
g

 its ab
ility

 to
 d

o
 so

. 
 

2
. 

A
cco

u
n

tin
g
 C

h
a
n

g
es a

n
d

 C
o
rrectio

n
s o

f E
rro

rs 

 T
h
ere h

av
e b

een
 n

o
 sig

n
ifican

t acco
u
n
tin

g
 ch

an
g
es sin

ce th
e fiscal y

ear 2
0
2
1
 filin

g
.  

 
A

t Ju
n

e 3
0

, 2
0

2
2

, m
an

ag
em

en
t id

en
tified

 an
 acco

u
n

tin
g

 erro
r w

h
ereb

y
 am

o
rtizatio

n
 ex

p
en

se an
d

 accu
m

u
lated

 
am

o
rtizatio

n
 p

ertain
in

g
 to

 n
o

n
-ad

m
itted

 assets w
ere u

n
d
erstated

 in
 p

rio
r filin

g
s. T

h
e to

tal u
n

d
erstatem

en
t w

as 
$

4
,8

1
8

,1
4
0

, $
1
9

,1
6
6

,6
8

4
 an

d
 $

5
2

,3
3

7
,8

1
7

 fo
r th

e fiscal y
ears en

d
ed

 2
0
1

9
, 2

0
2
0
 an

d
 2

0
2

1
, resp

ectiv
ely

. T
h
e C

o
m

p
an

y
 

h
as treated

 th
is issu

e as a C
o
rrectio

n
 o

f an
 E

rro
r in

 acco
rd

an
ce w

ith
 S

S
A

P
 N

o
. 3

 an
d

 m
ad

e co
rrectin

g
 en

tries in
 Ju

n
e, 

2
0
2
2
 an

d
 reco

rd
ed

 th
e tax

 im
p
act o

f th
e co

rrectio
n
 at D

ecem
b
er 3

1
, 2

0
2
2

 w
ith

in
 su

rp
lu

s.   
 

3
. 

B
u

sin
ess C

o
m

b
in

a
tio

n
s a

n
d

 G
o
o

d
w

ill 

 

A
. 

S
ta

tu
to

ry
 P

u
rch

a
se M

eth
o

d
 

 
   

T
h

ere h
av

e b
een

 n
o
 sig

n
ifican

t ch
an

g
es sin

ce th
e fiscal y

ear 2
0
2
1

 filin
g

. 
 

B
. 

S
ta

tu
to

ry
 M

erg
ers 

  
  

T
h

ere h
av

e b
een

 n
o
 sig

n
ifican

t ch
an

g
es sin

ce th
e fiscal y

ear 2
0
2
1

 filin
g

. 
 

C
. 

A
ssu

m
p

tio
n

 R
ein

su
ra

n
ce 

 
T

h
e C

o
m

p
an

y
 h

as n
o

t assu
m

ed
 an

y
 rein

su
ran

ce related
 to

 statu
to

ry
 p

u
rch

ase o
r m

erg
ers sin

ce th
e fiscal y

ear   
2

0
2
1

 filin
g

. 
 

D
. 

Im
p

a
irm

en
t L

o
ss 

 
 

 
 

T
h

ere h
av

e b
een

 n
o

 sig
n

ifican
t ch

an
g
es sin

ce th
e fiscal y

ear 2
0
2
1
 filin

g
. T

h
e C

o
m

p
an

y
 d

id
 n

o
t reco

g
n

ize an
y
 

im
p

airm
en

t lo
sses. 
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E
. 

S
u

b
co

m
p

o
n

en
ts a

n
d

 C
a
lcu

la
tio

n
 o

f A
d

ju
sted

 S
u

rp
lu

s a
n

d
 T

o
ta

l A
d

m
itted

 G
o
o
d

w
ill 

 

 

C
a
lcu

la
tio

n o
f 

Lim
ita

tio
n U

sin
g P

rio
r 

Q
u
a
rte

r N
u
m
b
e
rs 

C
u
rre

n
t 

R
e
p
o
rtin

g 
P
e
rio

d 
(1
)  C

a
p
ita

l &
 Su

rp
lu
s 

4
,4
7
6
,5
9
2
,1
6
3 

X
X
X 

Le
ss: 

 
(2
)   A

d
m
itte

d P
o
sitive G

o
o
d
w
ill 

‐   
X
X
X 

(3
)   A

d
m
itte

d E
D
P E

q
u
ip
m
e
n
t &

 O
p
e
ra
tin

g Syste
m

  So
ftw

a
re 

1
3
,0
3
6
,0
1
3 

X
X
X 

(4
)   A

d
m
itte

d N
e
t D

e
fe
rre

d T
a
xe
s 

1
4
5
,8
2
3
,3
9
9 

X
X
X 

(5
)  A

d
ju
ste

d C
a
p
ita

l a
n
d Su

rp
lu
s (Lin

e 1‐2‐3‐4
) 

4
,3
0
5
,6
3
0
,4
6
6 

X
X
X 

(6
)  Lim

ita
tio

n  o
n a

m
o
u
n
t o

f g
o
o
d
w
ill (a

d
ju
ste

d ca
p
ita

l a
n
d 

su
rp
lu
s tim

e
s 1

0
%
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b
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 d
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 b
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 b
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llected

 is less th
an

 th
e am

o
rtized

 co
st b

asis o
f th

e secu
rities 

are as fo
llo

w
s as o

f D
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t b
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 d
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rem
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le 

 L
. 

R
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 A
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(1
)
 

O
n
 d

ep
o

sit w
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o
v

ern
m

en
t au
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o
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u
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y
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: 
 

R
estricted

 A
sset 

C
ateg

o
ry

 
1

   
T

o
tal g

ro
ss 

(A
d

m
itted
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N
o

n
ad

m
itted
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R

estricted
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m
 

C
u

rren
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2
  

T
o
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ro
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(A

d
m

itted
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N

o
n
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m
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) 

R
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F
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m

 P
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r 
Y
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3    
In
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a
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/ 
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e
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a
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) 
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u
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) 

4
  

T
o

tal 
C

u
rren

t 
Y

ear 
N

o
n

ad
m

itt
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R

estricted 

5
  

T
o
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C

u
rren

t 
Y

ear 
A

d
m

itted
 

R
estricted

 
(1

 m
in

u
s 4

) 
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G
ro

ss (A
d

m
itted

 &
 

N
o

n
ad

m
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) 
R

estricted
 to

 T
o

tal 
A

ssets (a) 

7
   

A
d

m
itted

 
R

estricted
 to

 
T

o
tal 

A
d

m
itted

 
A

ssets (b
) 

a.  S
u

b
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co

n
tractu

al 
o

b
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atio
n
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r 

w
h
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 liab

ility
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n
o

t sh
o

w
n
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  - 

  - 

  - 

  - 

  - 

  - 

b
. C

o
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u
n

d
er secu
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d
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g

 
ag

reem
en

ts 

 - 
 - 

 - 
 - 

 - 
 - 

 - 

c. S
u

b
ject to

 
rep

u
rch
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ag

reem
en

ts 

 - 
 - 

 - 
 - 

 - 
 - 

 - 

d
. S

u
b

ject to
 rev
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rep

u
rch

ase 
ag

reem
en

ts 

 - 
 - 

 - 
 - 

 - 
 - 

 - 

e. S
u

b
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 d
o

llar 
rep

u
rch
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ag

reem
en

ts 

 - 
 - 

 - 
 - 

 - 
 - 

 - 

f. 
S

u
b

ject to
 d

o
llar 

rev
erse rep

u
rch

ase 
ag

reem
en

t 

 - 
 - 

 - 
 - 

 - 
 - 

 - 

g
. P
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 u

n
d

er 
o

p
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n
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n
tracts 

 - 
 - 

 - 
 - 

 - 
 - 

 - 

h
. L

etter sto
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r 
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 as to
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ex
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d
in

g
 

F
H

L
B
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sto
c k

 

  - 

  - 

  - 
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  ‐ 
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  ‐ 

i. 
F

H
L

B
A
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3
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8
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0
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4
3
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0
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0
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4
3
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0
.0
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j. 
O

n
 d
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o
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1
,0

0
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0
4
 

1
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0
0
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0
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1
,0
0
0
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0
4

 
0
.0
1
2
%

 
0
.0
1
3
%

 

k
. O

n
 d

ep
o

sit w
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o

th
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u
lato

ry
 

b
o

d
ies 

 - 
 ‐ 

 - 
 - 

 ‐ 
 ‐ 

 ‐ 

l. 
P
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g
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 as 
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F

H
L

B
A

 
(in

clu
d

in
g

 assets 

 ‐ 
 

7
6
0
,8
4
3
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8
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6
0
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4
3
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8
8
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0
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0
0
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b
ack

in
g

 fu
n

d
in

g
 

ag
reem

en
ts) 

m
. P

led
g

ed
 as 

co
llateral n

o
t 

cap
tu

red
 in

 o
rd

er 
categ

o
ries 

 - 
 ‐ 

 - 
 - 

 ‐ 
 ‐ 

 ‐ 

n
. O

th
er restricted

 
assets 

- 
‐ 

- 
- 

‐ 
‐ 

‐ 

o
. T

o
tal R

estricted
 

A
ssets 

$
4
,7
4
3
,5
0
4

 
$
7
6
8
,6
2
1
,3
9
2

 
($
7
6
3
,8
7
7
,8
8
8
) 

$
- 

$
4
,7
4
3
,5
0
4

 
0
.0
5
5
%

 
0
.0
6
2
%

 

 
(2

)
 

T
h

e C
o

m
p

an
y

 d
o

es n
o

t h
av

e an
y
 o

th
er assets p

led
g

ed
 as co

llateral n
o

t cap
tu

red
 in

 o
th

er categ
o
ries.  

 (3
)
 

T
h

e C
o

m
p

an
y

 d
o

es n
o

t h
av

e an
y
 o

th
er restricted

 assets. 
 

(4
)
 

T
h

e C
o

m
p

an
y

 d
o

es n
o

t h
av

e co
llateral th

at is reflected
 as assets.  

 
M

. 
W

o
rk

in
g
 C

a
p

ita
l F

in
a
n

ce In
v
estm

en
ts 

 

(1
)
 

T
h

e C
o

m
p

an
y

 d
id

 n
o

t h
av

e an
y

 w
o
rk

in
g

 cap
ital fin

an
ce in

v
estm

en
ts. 

(2
)
 

N
o

t ap
p

licab
le 

(3
)
 

N
o

t ap
p

licab
le 

N
. 

O
ffsettin

g
 a

n
d

 N
ettin

g
 o

f A
ssets a

n
d

 L
ia

b
ilities 

 

T
h

e C
o

m
p

an
y

 d
id

 n
o

t o
ffset o

r n
et an

y
 assets an

d
 liab

ilities.  
 

 
O

. 
5

*
 S

ecu
rities 

 
T

h
e C

o
m

p
an

y
 d

id
 n

o
t h

av
e an

y
 5

*
 secu

rities.  
 

P
. 

S
h

o
rt S

a
les 

 
(1

)
 

N
o

t ap
p

licab
le 

 (2
)
 

N
o

t ap
p

licab
le 

Q
. 

P
rep

a
y
m

en
t P

en
a
lty

 a
n

d
 A

ccelera
tio

n
 F

ees 

 
 

G
en

eral A
cco

u
n

t 
(1

)
 

N
u
m

b
er o

f C
U

S
IP

S
 

1
4
 

(2
)
 

A
g
g

reg
ate A

m
o

u
n

t o
f In

v
estm

en
t In

co
m

e 
$

1
,1

7
9

,7
1
1
 

 
R

. 
N

o
t A

p
p

licab
le 

  
6

. 
J

o
in

t V
en

tu
res, P

a
rtn

ersh
ip

s a
n

d
 L

im
ited

 L
ia

b
ility

 C
o
m

p
a

n
ies 

 

A
. 

T
h
e C

o
m

p
an

y
 h

as n
o
 in

v
estm

en
ts in

 Jo
in

t V
en

tu
res, P

artn
ersh

ip
s o

r, L
im

ited
 L

iab
ility

 C
o
m

p
an

ies th
at ex

ceed
 1

0
%

 
o

f its ad
m

itted
 assets. 

 
B

. 
In

v
estm

en
ts in

 Im
p

aired
 Jo

in
t V

en
tu

res, P
artn

ersh
ip

s an
d
 L

im
ited

 L
iab

ility
 C

o
m

p
an

ies: 
 

T
h

e C
o

m
p

an
y
 d

id
 n

o
t reco

g
n
ize an

y
 im

p
airm

en
t w

rite d
o
w

n
 fo

r in
v

estm
en

ts in
 jo

in
t v

en
tu

res, p
artn

ersh
ip

s an
d
 

lim
ited

 liab
ility

 co
m

p
an

ies d
u

rin
g
 th

e statem
en

t p
erio

d
s. 

 7
. 

In
v

estm
en

t In
co

m
e 

 A
. 

D
u

e an
d

 accru
ed

 in
co

m
e are ex

clu
d

ed
 fro

m
 su

rp
lu

s o
n
 th

e fo
llo

w
in

g
 b

asis: 

A
ll in

v
estm

en
t in

co
m

e d
u

e an
d

 accru
ed

 w
ith

 am
o
u

n
ts th

at are o
v

er 9
0
 d

ay
s p

ast d
u

e. 

B
. 

T
h
e to

tal am
o
u
n
t ex

clu
d
ed

 w
as $

0
. 

 
8

. 
D

eriv
a

tiv
e In

stru
m

en
ts 

 
T

h
e C

o
m

p
an

y
 d

o
es n

o
t h

o
ld

 an
y
 d

eriv
ativ

e in
stru

m
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9
. 

In
co

m
e T

a
x
es  

 
A

. 
T

h
e ch

a
n

g
es in

 co
m

p
o
n

en
ts o

f th
e n

et d
eferred

 ta
x
 a

sset (D
T

A
) reco

g
n

ized
 in

 th
e C

o
m

p
a
n

y
’s S

ta
tem

en
t o

f 

A
ssets, L

ia
b

ilities, C
a
p

ita
l a

n
d

 S
u

rp
lu

s a
t D

ecem
b

er 3
1
, 2

0
2
2

, a
re a

s fo
llo

w
s: 

    

 
 3

. 
a. T

h
e ratio

 p
ercen
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e u

sed
 to

 d
eterm

in
e reco

v
ery

 p
erio

d
 an

d
 th

resh
o

ld
 lim

itatio
n

 am
o

u
n

t w
as  8

3
3

%
 an

d
 1

0
7

0
%
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 2
0
2

2
 an

d
 2

0
2

1
, resp

ectiv
ely

. 
 b
. T

h
e am

o
u
n

t o
f ad

ju
sted

 cap
ital an

d
 su

rp
lu

s u
sed

 to
 d

eterm
in

e reco
v

ery
 p

erio
d

 an
d
 th

resh
o

ld
 lim

itatio
n
 w

as 
$

4
,4

9
2

,4
9
6

,8
7
7

 an
d
 $

4
,4

3
8
,8

5
7
,2

5
5

 in
 2

0
2

2
 an

d
 2

0
2
1

, resp
ectiv

ely
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c. N

o
 tax

 p
lan

n
in

g
 strateg

ies h
av

e b
een

 u
sed

 to
 in

crease ad
ju

sted
 g

ro
ss o

r n
et ad

m
itted

 d
eferred

 tax
 assets. 

 
B

. 
T

h
e C

o
m

p
a
n

y
 h

a
d

 n
o
 d

eferred
 ta

x
 lia

b
ilities th

a
t a

re n
o
t reco

g
n

ized
. 

 

C
. 

C
u

rren
t in

co
m

e ta
x
es in

cu
rred

 co
n

sist o
f th

e fo
llo

w
in

g
 m

a
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m

p
o
n

en
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r 2
0
2
2
 a

n
d
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0
2
1
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T
h
e ch

an
g
es in

 tax
 effects o

f tem
p
o
rary

 d
ifferen

ces th
at g

iv
e rise to

 sig
n

ifican
t p

o
rtio

n
s o

f th
e d

eferred
 tax

 assets 
an

d
 d

eferred
 tax

 liab
ilities are as fo

llo
w

s: 

 
 

D
. 

T
h

e p
ro

v
isio

n
 fo

r fed
era

l in
co

m
e ta

x
es in

cu
rred

 is d
ifferen

t fro
m

 th
a
t w

h
ich

 w
o
u

ld
 b

e o
b

ta
in

ed
 b

y
 a

p
p
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in

g
 

th
e sta

tu
to

ry
 fed

era
l in

co
m

e ta
x
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te to
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co
m

e b
efo

re in
co

m
e ta

x
es. T

h
e sig

n
ifica

n
t item

s ca
u

sin
g
 th

is 

d
ifferen

ce a
re a

s fo
llo

w
s: 

 
 

     
E

. 
T

h
e C

o
m

p
a
n

y
 h

a
d

 n
o

 n
et ca

p
ita

l lo
ss ca

rry
fo
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a
rd

s a
n

d
 n

o
 fed

era
l in

co
m

e ta
x
 n

et o
p
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tin

g
 lo
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O

L
) 
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fo
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a
rd

s.   

 
T

h
e fo

llo
w

in
g

 are in
co

m
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es in
cu

rred
 in

 th
e cu

rren
t an

d
 p

rio
r y

ears th
at w

ill b
e av

ailab
le fo
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u
p
m

en
t in

 th
e 

ev
en

t o
f fu

tu
re n

et lo
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O
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C
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T

o
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Y
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d
ed
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0
2
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$
7
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5
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,1
4
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$
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$
7
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5
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,1
4
3
 

Y
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d
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0
2

1
 

$
0
 

$
7
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6
0

,8
2
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$
7
,7

6
0
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2
4
 

 

F
. 

T
h

e C
o
m

p
a
n

y
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l in

co
m

e ta
x
 retu

rn
 is co

n
so

lid
a
ted

 w
ith

 th
e fo

llo
w

in
g

 en
tities: 

 
C

o
riu

m
, L

L
C

  
N

o
b
leH

ealth
, In

c. 
M

o
saic G

ro
u
p

 S
erv

ices, L
L

C
 

A
C

S
 B

en
efit S

erv
ices, L

L
C

 
M

o
saic H

ealth
 S

o
lu

tio
n

s, L
L

C
 

B
lu

e C
ro

ss an
d
 B
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e S

h
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f N

o
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 C
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a S
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r H
ealth

 
N

C
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ffiliates, L
L
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B
eaco

n
 H

ealth
 H

o
ld

in
g
s, In

c. 
M

erid
ian

 R
e C

o
m

p
an

y
 

B
rig

h
to

n
 H

ealth
 P

lan
 S

erv
ices H

o
ld

in
g

s C
o
rp

. 
 

C
u

rren
t tax

es are allo
cated

 am
o

n
g

 all affiliated
 co

m
p

an
ies b

ased
 o

n
 a w

ritten
 tax

 sh
arin

g
 ag

reem
en

t.  A
llo

catio
n

 o
f 

tax
es is m

ad
e p

rim
arily

 o
n

 a sep
arate retu

rn
 b

asis.  P
ay

m
en

t fo
r lo

sses an
d

 o
th

er tax
 item

s o
ccu

rs o
n

ce a co
m

p
an

y
 

co
u

ld
 h

av
e u

tilized
 th

e item
s in

 a sep
arate retu

rn
 an

d
 th

e g
ro

u
p

 h
as u

tilized
 th

e item
s in

 th
e co

n
so

lid
ated

 retu
rn

.  
T

h
is is referred

 to
 as th

e w
ait-an

d
-see m

eth
o
d

.  In
ter-co

m
p
an

y
 b

alan
ces are settled

 an
n
u
ally

 w
ith

in
 tw

o
 m

o
n

th
s o

f 
filin

g
 th

e co
n
so

lid
ated

 retu
rn
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G
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F
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era
l o

r F
o
reig

n
 F

ed
era

l In
co

m
e T

a
x
 L

o
ss C

o
n

tin
g
en

cies 

 N
o

t ap
p

licab
le 

 

H
. 

R
ep

a
tria

tio
n

 T
ra

n
sitio

n
 T

a
x
 (R

T
T

) 

 
N

o
t ap

p
licab

le 
 

I. 
A

ltern
a
tiv

e M
in

im
u

m
 T

a
x
 (A

M
T

) C
red

it 

 
T

h
e 1

5
%

 C
o

rp
o
rate A

ltern
ativ

e M
in

im
u

m
 T

ax
 (C

A
M

T
) w

as en
acted

 as p
art o

f th
e In

flatio
n
 R

ed
u

ctio
n

 A
ct o

f 2
0

2
2
 

o
n
 A

u
g

u
st 1

6
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0
2
2

.  T
h

e C
o
m

p
an

y
 h

as d
eterm

in
ed

 th
at it d

o
es n

o
t ex

p
ect to

 b
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le fo
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A

M
T
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0
2
3
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 1
0
. 

In
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a
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n
 C

o
n

cern
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g
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a
ren

t, S
u

b
sid

ia
ries a

n
d

 A
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tes a
n

d
 O

th
er R
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 P
a
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A

. &
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. 

A
t 

D
ecem

b
er 

3
1
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2
0
2
2
 
an

d
 
D

ecem
b
er 

3
1
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2
0
2
1
, 

th
e 

C
o
m

p
an

y
 
earn
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m
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o
f 

$
9
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9
2
,1

1
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6
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1
7
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8
1
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m
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b
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h

e C
o
m

p
an

y
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ro
v
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e its su

b
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m

in
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e 
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ices, w
h
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d
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u
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o
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 to
 m

an
ag

em
en

t d
u
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ro

d
u
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n
 o

f b
u

sin
ess an

d
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g

 o
f th
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ex

ecu
tiv

es.  T
w

o
 o

f th
e S

E
R

P
s h

av
e b

en
efits b

ased
 o

n
 y

ears o
f serv

ice, retirem
en

t ag
e an

d
 certain

 fin
al av

erag
e 

p
ay

 calcu
latio

n
s.  B

en
efits are o

ffset b
y

 b
en

efits p
ay

ab
le fro

m
 o

th
er d

efin
ed

 b
en

efit retirem
en

t p
lan

s.  T
h

e o
th

er 
tw

o
 S

E
R

P
s h

av
e b

en
efits b

ased
 o

n
 y

ears o
f serv

ice an
d
 in

d
iv

id
u

al ag
reem

en
ts th

at g
en

erally
 req

u
ire p

ay
m

en
t o

f a 
fix

ed
 m

o
n

th
ly

 d
o

llar am
o

u
n

t fo
r 1

5
 y

ears u
p
o

n
 retirem

en
t. 

 E
ffectiv

e Jan
u
ary

 1
, 2

0
1
7

 retirees an
d

 d
ep

en
d

en
ts w

h
o

 w
ere ag

e 6
5

 an
d

 o
ld

er o
b

tain
ed

 co
v

erag
e th

ro
u

g
h

 a p
riv

ate 
h

ealth
 ex

ch
an

g
e, B

lu
e C

ro
ss B

lu
e S

h
ield

 (B
C

B
S

) M
ed

icare M
ark

etp
lace.  E

lig
ib

le retirees an
d
 d

ep
en

d
en

ts w
h
o
 

en
ro

lled
 th

ro
u
g
h
 th

e B
C

B
S

 M
ed

icare M
ark

etp
lace receiv

ed
 a sp

o
n
so

r su
b
sid

y
 in

 th
e fo

rm
 o

f a h
ealth

 reim
b
u
rsem

en
t 

acco
u

n
t co

n
trib

u
tio

n
.  T

h
is m

o
d

ificatio
n

 d
id

 n
o

t h
av

e a m
aterial im

p
act o

n
 th

e co
st o

f th
e p

ro
g
ram

. 
 A

 su
m

m
ary

 o
f assets, o

b
lig

atio
n

s an
d
 assu

m
p

tio
n
s o

f th
e R

etirem
en

t an
d
 O

th
er P

o
stretirem

en
t P

lan
s, are as fo

llo
w

s 
at D

eccem
b
er 3

1
, 2

0
2
2
 an

d
 2

0
2
1
:  

 

 
 

 
 

(2
)
 

C
h
an

g
e in

 P
lan

 A
ssets 
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(3
)
 

F
u
n

d
ed

 S
tatu

s 

 

 

(4
)
 

C
o

m
p

o
n

en
ts o

f n
et p

erio
d

ic b
en

efit co
st  

 
  

(5
)
 

A
m

o
u
n

ts in
 u

n
assig

n
ed

 fu
n
d

s (su
rp

lu
s) reco

g
n

ized
 as co

m
p

o
n

en
ts o

f n
et p

erid
o

c b
en

efit co
st 

 
 

(6
)
 

A
m

o
u
n

ts in
 u

n
assig

n
ed

 fu
n
d

s (su
rp

lu
s) ex

p
ected

 to
 b

e reco
g

n
ized

 in
 th

e n
ex

t fiscal y
ear as co

m
p
o
n

en
ts o

f n
et 

p
erio

d
ic b

en
efit co

st. 

  
 

(7
)
 

A
m

o
u
n

ts in
 u

n
assig

n
ed

 fu
n

d
s (su

rp
lu

s) th
at h

av
e n

o
t y

et b
een

 reco
g
n

ized
 as co

m
p
o
n

en
ts o

f n
et p

erio
d

ic b
en

efit 
co

st. 
 

T
h

e fo
llo

w
in

g
 tab

le p
resen

ts assu
m

p
tio

n
s u

sed
 in

 d
eterm

in
in

g
 th

e actu
arial p

resen
t v

alu
e o

f th
e b

en
efit 

o
b

lig
atio

n
 an

d
 th

e su
b

seq
u

en
t y

ear’s n
et p

erio
d

ic b
en

efit co
st fo

r th
e q

u
alified

, n
o
n

-q
u

alified
 an

d
 o

th
er 

p
o

stretirem
en

t p
lan

s: 
 

 
Q

u
alified

 
N

o
n

-Q
u

alified
 

O
th

er P
o

stretirem
en

t 
 

2
0
2
2
 

2
0
2
1
 

2
0
2
2
 

2
0
2
1
 

2
0
2
2
 

2
0
2
1
 

 
 

 
 

 
 

 
D

isco
u
n

t R
ate 

S
ee d

etail 
b

elo
w

 
S

ee d
etail 

b
elo

w
 

S
ee d

etail 
b

elo
w

 
S

ee d
etail 

b
elo

w
 

S
ee d

etail 
b

elo
w

 
S

ee d
etail 

b
elo

w
 

 
 

 
 

 
 

 

R
ate o

f C
o

m
p

en
satio

n
 In

crease 
N

/A
 

N
/A

 
N

/A
 

N
/A

 
3

.0
0

%
 

3
.0

0
%

 

E
x
p
ected

 retu
rn

 o
n
 p

lan
 assets 

N
/A

 
3

.5
0

%
 

N
/A

 
N

/A
 

4
.5

0
%

 
4

.5
0

%
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E
ffective D

isco
u
n

t R
a
te fo

r B
en

efit O
b

lig
a
tio

n
s b

y B
en

efit P
la

n
 

 

 Q
u

a
lified

 

2
0
2
2
 

4
.8

2
%

 

2
0
2
1
 

2
.7

7
%

 

N
o

n
q

u
a

lified
: 

 
 

    P
a
rtn

ers S
E

R
P

   
5

.1
4

%
 

2
.4

2
%

 
 

    A
C

S
 S

E
R

P
 

5
.0

0
%

 
2

.1
0

%
 

    S
en

io
r S

E
R

P
 

5
.2

0
%

 
2

.7
0

%
 

    R
esto

ra
tio

n
 S

E
R

P
 

5
.2

2
%

 
2

.7
0

%
 

 

 

E
ffective R

a
te fo

r In
terest o

n
 B

en
efit O

b
lig

a
tio

n
s b

y B
en

efit P
la

n
 

  Q
u

a
lified

 

2
0
2
2
 

4
.6

5
%

 

2
0
2
1
 

2
.3

9
%

 

N
o

n
q

u
a

lified
: 

 
 

    P
a
rtn

ers S
E

R
P

   
5

.0
6

%
 

1
.9

1
%

 

    A
C

S
 S

E
R

P
 

4
.9

9
%

 
1

.7
6

%
 

    S
en

io
r S

E
R

P
 

5
.0

9
%

 
2

.3
3

%
 

    S
E

R
P

 
5

.1
2

%
 

2
.2

6
%

 

 

 

E
ffective D

isco
u
n

t R
a
te fo

r B
en

efit O
b

lig
a
tio

n
s b

y B
en

efit P
la

n
 

 

 R
etiree M

ed
ica

l a
n

d
 D

en
ta

l 

2
0
2
2
 

5
.2

2
%

 

2
0
2
1
 

2
.7

6
%

 

R
etiree L

ife In
su

ra
n

ce 
5

.2
1

%
 

2
.7

4
%

 

 

E
ffective R

a
te fo

r In
terest o

n
 B

en
efit O

b
lig

a
tio

n
s b

y B
en

efit P
la

n
 

 

 R
etiree M

ed
ica

l a
n

d
 D

en
ta

l 

2
0
2
2
 

5
.1

4
%

 

2
0
2
1
 

2
.3

4
%

 

R
etiree L

ife In
su

ra
n

ce 
5

.1
2

%
 

2
.3

0
%

 

 

 

E
ffective D

isco
u
n

t R
a
te fo

r S
ervice C

o
st b

y B
en

efit P
la

n
 

 

 R
etiree M

ed
ica

l a
n

d
 D

en
ta

l 

2
0
2
2
 

5
.2

4
%

 

2
0
2
1
 

2
.9

1
%

 

R
etiree L

ife In
su

ra
n

ce 
5

.2
3

%
 

2
.8

2
%

 

 

 

E
ffective R

a
te fo

r In
terest o

n
 S

ervice C
o

st b
y B

en
efit P

la
n
 

 

 R
etiree M

ed
ica

l a
n

d
 D

en
ta

l 

2
0
2
2
 

5
.2

4
%

 

2
0
2
1
 

2
.8

3
%

 

R
etiree L

ife In
su

ra
n

ce 
5

.1
7

%
 

2
.6

1
%

 

 
T

h
e ab

o
v

e tren
d

 rates w
ere u

sed
 fo

r th
e P

P
O

 p
lan

 o
p

tio
n
s.  D

ifferen
t rates w

ere u
sed

 fo
r so

m
e p

o
st-6

5
 p

lan
 o

p
tio

n
s 

to
 b

etter m
o

d
el g

ro
ss co

sts an
d

 ex
p

ected
 g

o
v
ern

m
en

t su
b

sid
ies.  

 
(8

)
 

T
h

e am
o

u
n

t o
f th

e accu
m

u
lated

 b
en

efit o
b

lig
atio

n
 fo

r d
efin

ed
 b

en
efit p

en
sio

n
 p

lan
s w

as $
0
 fo

r th
e cu

rren
t y

ear 
an

d
 $

5
2

9
,7

6
9

,1
9
7

 fo
r th

e p
rio

r y
ear. 

 

(9
)
 

T
h
e C

o
m

p
an

y
 p

ro
v
id

es certain
 h

ealth
 care an

d
 life in

su
ran

ce b
en

efits fo
r retired

 em
p

lo
y

ees.  T
h

e P
lan

 is a 

co
n

trib
u

to
ry

 h
ealth

 an
d

 w
elfare p

lan
, w

h
ich

 p
ro

v
id

es h
ealth

 b
en

efits (m
ed

ical, h
o

sp
ital, su

rg
ical, d

en
tal an

d
 

d
ru

g
) fo

r elig
ib

le retirees.  R
etirees are elig

ib
le fo

r co
v

erag
e u

p
o

n
 retirem

en
t at ag

e 5
5
 o

r later w
ith

 fiv
e o

r 

m
o
re y

ears o
f serv

ice.  In
 ad

d
itio

n
, su

b
stan

tially
 all o

f th
o

se em
p

lo
y

ees h
ired

 p
rio

r to
 Jan

u
ary

 1
, 2

0
0

6
 an

d
 w

h
o

 

reach
 retirem

en
t ag

e w
ith

 at least 1
5

 y
ears o

f serv
ice m

ay
 b

eco
m

e elig
ib

le fo
r b

o
th

 C
o

m
p
an

y
 su

b
sid

ized
 h

ealth
 

care in
su

ran
ce an

d
 a co

m
p

an
y

-p
aid

 life in
su

ran
ce b

en
efit.  T

h
e C

o
m

p
an

y
 fu

n
d

s retiree h
ealth

 care b
en

efits b
y

 

m
ak

in
g

 co
n

trib
u

tio
n

s to
 th

e V
o

lu
n

tary
 E

m
p

lo
y

ees B
en

eficiary
 A

sso
ciatio

n
 (V

E
B

A
) ad

m
in

istered
 b

y
 th

e 

B
C

B
S

A
.   
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(1
0

)
 T

h
e C

o
m

p
an

y
 d

id
 n

o
t m

ak
e a co

n
trib

u
tio

n
 fo

r th
e y

ears 2
0

2
2
 o

r 2
0
2

1
 to

 fu
n
d
 th

e liab
ility

 fo
r elig

ib
le retired

 

em
p
lo

y
ees 

(1
1

)
  F

u
tu

re ex
p

ected
 b

en
efit p

ay
m

en
ts are as fo

llo
w

s:  
 

 
R

etirem
en

t B
en

efits 
O

th
er P

o
stretirem

en
t 

B
en

efits 
 

Q
u

a
lified

 
N

o
n

-Q
u

a
lified

 

 
 

 
 

a. 2
0
2
3
 

$
0
  

$
2
,6

4
5

,2
9
1

  
$

3
,3

0
9

,3
2
5

  
b

. 2
0
2
4
 

$
0
  

$
2
,7

4
2

,3
4
1

  
$

3
,2

1
4

,4
0
4

  
c. 2

0
2
5
 

$
0
  

$
2
,6

6
9

,6
8
1

  
$

3
,2

7
6

,7
3
2

  
d

. 2
0
2
6
 

$
0
  

$
2
,6

7
1

,4
7
2

  
$

3
,3

4
2

,2
0
8

  
e. 2

0
2
7
 

$
0
  

$
2
,6

1
7

,8
4
1

  
$

3
,4

0
1

,1
9
0

  
f. T

h
ereafter T

o
tal 

$
0
  

$
1
3

,1
5

6
,0

0
2

  
$

1
7

,8
0

8
,0

4
7

  
 

(1
2

)
 T

h
e C

o
m

p
an

y
 an

ticip
ates th

at it w
ill m

ak
e cash

 co
n

trib
u

tio
n

s in
 2

0
2
3
 o

f $
2
,6

4
5

,2
9
1
 an

d
 $

1
,1

8
3

,7
9

9
 to

 th
e 

n
o
n
-q

u
alified

 
an

d
 

p
o

stretirem
en

t 
p

en
sio

n
 

p
lan

 
resp

ectiv
ely

. 
T

h
e 

P
lan

 
d
o
es 

n
o
t 

ex
p
ect 

to
 

m
ak

e 
a 

cash
 

co
n

trib
u

tio
n

 to
 th

e q
u

alified
 p

en
sio

n
 p

lan
. E

x
p

ected
 co

n
trib

u
tio

n
s are d

ep
en

d
en

t o
n

 m
an

y
 v

ariab
les, in

clu
d

in
g

 
th

e v
ariab

ility
 o

f th
e m

ark
et v

alu
e o

f th
e assets as co

m
p

ared
 to

 th
e o

b
lig

atio
n

 an
d
 o

th
er m

ark
et o

r reg
u

lato
ry

 
co

n
d

itio
n
s. 

 
T

h
e 

P
lan

 
tak

es 
in

to
 
co

n
sid

eratio
n

 
its 

b
u

sin
ess 

in
v

estm
en

t 
o
p

p
o

rtu
n

ities 
an

d
 
resu

ltin
g
 
cash

 
req

u
irem

en
ts. A

cco
rd

in
g

ly
, actu

al fu
n
d

in
g

 m
ay

 d
iffer fro

m
 cu

rren
t estim

ates. T
h

e P
en

sio
n

 P
ro

tectio
n
 A

ct 
estab

lish
ed

 certain
 m

in
im

u
m

 fu
n
d

in
g

 stan
d

ard
s fo

r d
efin

ed
 b

en
efit p

lan
s, an

d
 th

e P
lan

 is in
 co

m
p

lian
ce w

ith
 

th
ese fu

n
d

in
g
 stan

d
ard

s. 
 

(1
3

)
 N

o
t A

p
p

licab
le 

 
(1

4
)
 In

 2
0
2

2
 an

d
 2

0
2

1
, B

lu
e C

ro
ss N

C
 reco

g
n

ized
 th

e am
o

rtizatio
n
 o

f th
e cu

m
u
lativ

e n
et lo

ss fro
m

 p
ast ex

p
erien

ce 
as m

easu
red

 b
y

 co
m

p
arin

g
 th

e ex
p

ected
 p

o
sitio

n
 o

f th
e p

lan
 at y

ear-en
d

 (b
ased

 o
n

 th
e b

eg
in

n
in

g
 o

f th
e y

ear 
actu

arial assu
m

p
tio

n
s an

d
 p

rio
r y

ear cen
su

s d
ata) w

ith
 th

e actu
al p

o
sitio

n
 o

f th
e p

lan
 at y

ear-en
d

 (b
ased

 o
n

 th
e 

en
d
 o

f y
ear actu

arial assu
m

p
tio

n
s an

d
 cu

rren
t y

ear cen
su

s d
ata) p

rio
r to

 reco
g

n
izin

g
 an

y
 p

lan
 p

ro
v

isio
n

 ch
an

g
es.    

 (1
5

)
 T

h
e C

o
m

p
an

y
 d

id
 n

o
t h

av
e a sig

n
ifican

t b
en

efit in
crease d

u
rin

g
 th

e p
erio

d
. A

d
d

itio
n

ally
, th

e C
o

m
p

an
y
 d

o
es 

n
o

t h
av

e an
y

 su
b

stan
tiv

e co
m

m
itm

en
t, su

ch
 as a p

ast p
ractice o

r h
isto

ry
 o

f reg
u

lar b
en

efit in
creases, u

sed
 as 

th
e b

asis fo
r acco

u
n

tin
g

 fo
r th

e b
en

efit o
b

lig
atio

n
. 

 (1
6

)
 N

o
 sig

n
ifican

t sp
ecial o

r co
n

tractu
al term

in
atio

n
 b

en
efits w

ere reco
g

n
ized

 d
u
rin

g
 th

e p
erio

d
. 

 (1
7

)
 T

h
ere w

as n
o

 sig
n

ifican
t ch

an
g

e in
 th

e b
en

efit o
b

lig
atio

n
 o

r p
lan

 asset in
 2

0
2
2

 o
r 2

0
2
1

 n
o
t o

th
erw

ise ap
p
aren

t 
in

 th
e d

isclo
su

res h
erein

. 
 (1

8
)
 T

h
e accu

m
u

lated
 p

o
stretirem

en
t an

d
 p

en
sio

n
 b

en
efit o

b
lig

atio
n

, fair v
alu

e o
f p

lan
 assets an

d
 fu

n
d

ed
 statu

s o
f 

th
e b

en
efit p

lan
s are d

isclo
sed

 in
 th

e tab
les h

erein
. 

 (1
9

)
 T

h
e fu

ll su
rp

lu
s im

p
acts o

f S
S

A
P

 N
o

. 1
0
2
 an

d
 S

S
A

P
 N

o
. 9

2
 h

av
e b

een
 reco

g
n

ized
. T

h
ere is n

o
 tran

sitio
n

 
liab

ility
, n

o
r w

ill th
ere b

e an
y
 fu

tu
re reco

g
n

itio
n

 o
f th

e in
itial ap

p
licatio

n
 if th

is g
u

id
an

ce. 
 

B
. 

In
v

estm
en

t P
la

n
 P

o
licies fo

r P
la

n
 A

ssets 

 
B

lu
e C

ro
ss N

C
’s p

lan
 w

eig
h
ted

-av
erag

e asset allo
catio

n
s at D

ecem
b
er 3

1
, b

y
 asset categ

o
ry

, are as fo
llo

w
s: 

 
 

R
etirem

en
t B

en
efits 

 

 
Q

u
a

lified
 

O
th

er P
o

stretirem
en

t B
en

efits 

 
T

a
rg

et 
2
0
2
2
 

2
0
2
1
 

T
a

rg
et 

2
0
2
2
 

2
0
2
1
 

A
sset C

a
teg

o
ry

: 
 

 
 

 
 

 
E

q
u
ity

 secu
rities: 

 
 

 
 

 
 

  M
u

tu
al fu

n
d

s   
0
%

 
0
%

 
3
4
%

 
  0

%
 

  0
%

 
  0

%
 

C
o

m
m

o
n

 sto
ck

  
 

0
 

0
 

2 
0
 

5
0 

5
6 

    T
o

tal 
 

0 
0 

3
6 

5
0

%
-6

0
%

 
5
0 

5
6 

F
ix

ed
 in

co
m

e secu
rities: 

 
 

 
 

 
 

  S
tate an

d
 U

.S
. g

o
v

ern
m

en
t o

b
lig

atio
n
s 

0 
0 

1
2 

0
 

0 
0
 

  D
o
m

estic co
rp

o
rate fix

ed
 in

co
m

e 
secu

rities 
  

0 
0 

5
0
 

0 
4
9 

4
3 

  In
tern

atio
n
al co

rp
o

rate fix
ed

 in
co

m
e 

secu
rities 

  
 

 
0
 

0 
 

0
 

    T
o

tal 
 

0 
0 

6
2
 

4
0

%
-5

0
%

 
4
9 

4
3 

C
ash

 an
d
 cash

 eq
u

iv
alen

ts 
 

 
 

0
 

0
%

-3
%

 
1
 

1 

T
o

tal 
 

0
%

 
0
%

 
1
0
0
%

 
1
0
0
%

 
1
0
0
%

 
1
0
0
%

 

 
C

. 
F

a
ir V

a
lu

e M
ea

su
rem

en
t o

f P
la

n
 A

ssets 

 

N
o

t A
p

p
licab

le 
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D
. 

R
a
te o

f R
etu

rn
 o

n
 A

ssets A
ssu

m
p

tio
n

  
 

 
 

T
o
 set th

e ex
p
ected

 retu
rn

 o
n
 p

lan
 assets fo

r th
e q

u
alified

 p
en

sio
n
 p

lan
, th

e C
o
m

p
an

y
 p

ro
jects retu

rn
s o

n
 each

 asset 
class u

sin
g
 h

isto
rical retu

rn
 relatio

n
sh

ip
s an

d
 m

ak
in

g
 ad

ju
stm

en
ts as n

ecessary
, g

iv
en

 cu
rren

t m
ark

et an
d

 eco
n
o

m
ic 

co
n
d

itio
n
s. T

h
e p

ro
jected

 retu
rn

s are th
en

 ap
p

lied
 to

 th
e p

o
rtfo

lio
 targ

et asset allo
catio

n
 w

eig
h

tin
g

s an
d
 resu

lt in
 a 

p
ro

jected
 lo

n
g
-term

 p
o
rtfo

lio
 rate o

f retu
rn

. 
 

E
. 

D
efin

ed
 C

o
n

trib
u

tio
n

 P
la

n
s 

 
B

lu
e C

ro
ss N

C
 sp

o
n
so

rs a d
efin

ed
 co

n
trib

u
tio

n
 retirem

en
t p

lan
 q

u
alified

 u
n
d

er S
ectio

n
 4

0
1

(a) o
f th

e In
tern

al 
R

ev
en

u
e C

o
d

e, th
e B

lu
e C

ro
ss an

d
 B

lu
e S

h
ield

 o
f N

o
rth

 C
aro

lin
a 4

0
1
(k

) P
lan

 (4
0
1

(k
) P

lan
).   

E
lig

ib
le B

lu
e C

ro
ss N

C
 em

p
lo

y
ees m

ay
 co

n
trib

u
te p

retax
 an

d
 R

o
th

 co
n

trib
u

tio
n

s th
at are m

atch
ed

 at th
e rate o

f 
1

0
0

%
 o

f th
e first 4

%
 an

d
 5

0
%

 o
f th

e n
ex

t 2
%

 o
f co

m
p

en
satio

n
 co

n
trib

u
ted

.  A
d
d

itio
n

al C
o

m
p

an
y
 co

n
trib

u
tio

n
s 

in
clu

d
e p

ro
fit sh

arin
g

 co
n

trib
u

tio
n
s th

at ran
g

e fro
m

 2
%

 to
 5

%
 o

f elig
ib

le co
m

p
en

satio
n
, b

ased
 o

n
 th

e em
p

lo
y

ee’s 
y

ears o
f serv

ice w
ith

 th
e C

o
m

p
an

y
, an

d
 tran

sitio
n

 co
n

trib
u

tio
n

s th
at ran

g
e fro

m
 1

%
 to

 8
%

 o
f elig

ib
le co

m
p

en
satio

n
 

fo
r elig

ib
le em

p
lo

y
ees w

h
o

 w
ere p

articip
an

ts in
 th

e d
efin

ed
 b

en
efit p

en
sio

n
 p

lan
 o

n
 D

ecem
b

er 3
1

, 2
0
1
3

.  T
ran

sitio
n

 
co

n
trib

u
tio

n
s w

ill cease after D
ecem

b
er 3

1
, 2

0
2
3
.  E

m
p
lo

y
ee an

d
 C

o
m

p
an

y
 co

n
trib

u
tio

n
s are su

b
ject to

 certain
 

reg
u

lato
ry

 lim
its an

d
 serv

ice co
n
d

itio
n
s. 

T
h
e C

o
m

p
an

y
’s co

n
trib

u
tio

n
s to

 th
e p

lan
s to

taled
 $

5
9
,1

5
4
,7

5
0
 an

d
 $

3
7
,6

3
0
,8

5
2

 fo
r th

e y
ears en

d
ed

 D
ecem

b
er 3

1
, 

2
0
2
2

 an
d
 2

0
2

1
, resp

ectiv
ely

.   

T
h

e C
o
m

p
an

y
 also

 m
ain

tain
s a resto

ratio
n

 p
lan

, a n
o

n
-q

u
alified

 d
efin

ed
 co

n
trib

u
tio

n
 p

lan
, to

 en
su

re th
at d

esig
n

ated
 

p
articip

an
ts receiv

e th
e fu

ll am
o
u

n
t o

f b
en

efits to
 w

h
ich

 th
ey

 w
o
u

ld
 h

av
e b

een
 en

titled
 u

n
d

er th
e B

lu
e C

ro
ss an

d
 

B
lu

e S
h

ield
 o

f N
o
rth

 C
aro

lin
a 4

0
1

(k
) P

lan
 ex

cep
t fo

r lim
its o

n
 co

m
p

en
satio

n
 im

p
o

sed
 b

y
 th

e In
tern

al R
ev

en
u

e 
S

erv
ice.  T

h
e C

o
m

p
an

y
’s co

n
trib

u
tio

n
s to

 th
e p

lan
 to

taled
 $

5
,1

8
5

,8
2

5
 an

d
 $

4
,9

4
4
,6

0
3
 fo

r th
e y

ears en
d

ed
 D

ecem
b

er 
3

1
, 2

0
2
2

 an
d
 2

0
2
1

, resp
ectiv

ely
. 

 
F

. 
M

u
ltiem

p
lo

y
er P

la
n

s 

 
B

lu
e C

ro
ss N

C
 is a m

u
ltip

le em
p

lo
y

er d
efin

ed
 co

n
trib

u
tio

n
 p

lan
 th

at co
v

ers elig
ib

le em
p

lo
y

ees o
f th

e P
articip

atin
g
 

E
m

p
lo

y
ers: B

lu
e C

ro
ss N

C
, E

ch
o

 H
ealth

 V
en

tu
res, L

L
C

 (E
ch

o
) an

d
 E

x
p
erien

ce H
ealth

, In
c.  C

o
n

trib
u
tio

n
s are 

d
eterm

in
ed

 
sep

arately
 

b
y

 
each

 
P

articip
atin

g
 

E
m

p
lo

y
er 

an
d

 
are 

allo
cated

 
to

 
p

articip
an

ts 
em

p
lo

y
ed

 
b

y
 

su
ch

 
P

articip
atin

g
 E

m
p

lo
y

er.   
 

G
. 

C
o
n

so
lid

a
ted

/H
o

ld
in

g
 C

o
m

p
a

n
y
 P

la
n

s 

 
T

h
e C

o
m

p
an

y
 d

o
es n

o
t p

articip
ate in

 an
y
 q

u
alified

, n
o
n

co
n
trib

u
to

ry
 d

efin
ed

 b
en

efit p
en

sio
n

 p
lan

s sp
o
n

so
red

 b
y
 

an
y
 affiliates.  

 
H

. 
P

o
st-E

m
p

lo
y
m

en
t B

en
efits a

n
d

 C
o

m
p

en
sa

ted
 A

b
sen

ces 

 
T

h
e C

o
m

p
an

y
 d

o
es n

o
t h

av
e an

y
 p

o
st-em

p
lo

y
m

en
t b

en
efits th

at are n
o

t accru
ed

 fo
r in

 acco
rd

an
ce w

ith
 S

S
A

P
 N

o
. 

1
1
 P

o
st-E

m
p

lo
ym

en
t B

en
efits a

n
d

 C
o

m
p

en
sa

ted
 A

b
sen

ces. 
 

I. 
Im

p
a
ct o

f M
ed

ica
re M

o
d

ern
iza

tio
n

 A
ct o

n
 P

o
stretirem

en
t B

en
efits  

 
 (1

)
 

T
h

e M
ed

icare P
rescrip

tio
n

 D
ru

g
, Im

p
ro

v
em

en
t an

d
 M

o
d

ern
izatio

n
 A

ct o
f 2

0
0

3
 allo

w
s em

p
lo

y
ers w

h
o
 o

ffer 
actu

arially
 eq

u
iv

alen
t p

rescrip
tio

n
 d

ru
g
 b

en
efits to

 retirees to
 receiv

e a fed
eral su

b
sid

y
 startin

g
 in

 2
0
0
6
. T

h
e 

P
lan

 d
id

 n
o

t ap
p

ly
 fo

r th
ese fed

eral su
b

sid
ies d

u
rin

g
 2

0
2

2
 an

d
 d

o
es n

o
t ex

p
ect to

 ap
p

ly
 fo

r th
em

 in
 2

0
2
3

. 
 

(2
)
 

N
o

t ap
p

licab
le.  

 
(3

)
 

N
o

t ap
p

licab
le. 

  

1
3
. 

C
a

p
ita

l a
n

d
 S

u
rp

lu
s, S

h
a

reh
o

ld
ers’ D

iv
id

en
d

 R
estrictio

n
s a

n
d

 Q
u

a
si-R

eo
rg

a
n

iza
tio

n
s 

 
A

. 
T

h
e C

o
m

p
an

y
 h

as n
o
 sh

ares au
th

o
rized

, issu
ed

 o
r o

u
tstan

d
in

g
 sin

ce th
e C

o
m

p
an

y
 is in

co
rp

o
rated

 as a tax
ab

le n
o

t-
fo

r-p
ro

fit o
rg

an
izatio

n
.  

 
B

. 
T

h
e C

o
m

p
an

y
 h

as n
o

 p
referred

 sto
ck

 o
u

tstan
d

in
g

. 

C
. 

T
h

e C
o

m
p

an
y

 d
o

es n
o

t d
eclare d

iv
id

en
d

s as it d
o

es n
o

t h
av

e sh
ares au

th
o

rized
, issu

ed
 o

r o
u

tstan
d

in
g
.  

D
.  

T
h

e C
o

m
p

an
y

 d
id

 n
o

t p
ay

 an
y

 d
iv

id
en

d
s as o

f D
ecem

b
er 3

1
, 2

0
2
2

 o
r 2

0
2
1

. 

E
. 

 
T

h
e C

o
m

p
an

y
 d

id
 n

o
t p

ay
 an

y
 d

iv
id

en
d

s to
 sto

ck
h
o
ld

ers as o
f D

ecem
b
er 3

1
, 2

0
2
2
 o

r 2
0
2
1
. 

F
. 

T
h

ere w
ere n

o
 restrictio

n
s p

laced
 o

n
 th

e C
o
m

p
an

y
’s u

n
assig

n
ed

 fu
n
d

s as o
f D

ecem
b

er 3
1

, 2
0

2
2

 o
r 2

0
2
1

. 
 

G
. 

T
h

e C
o

m
p

an
y

 h
ad

 n
o

 u
n

p
aid

 ad
v

an
ces o

f su
rp

lu
s as o

f D
ecem

b
er 3

1
, 2

0
2
2

 o
r 2

0
2

1
. 

 H
. 

 
T

h
e C

o
m

p
an

y
 d

id
 n

o
t h

o
ld

 an
y

 sh
ares o

f sto
ck

 fo
r p

u
rp

o
ses su

ch
 as co

n
v
ersio

n
 o

f p
referred

 sto
ck

, em
p

lo
y

ee sto
ck

 
o

p
tio

n
s o

r sto
ck

 p
u
rch

ase w
arran

ts as o
f D

ecem
b

er 3
1
, 2

0
2
2

 o
r 2

0
2

1
. 
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I.  
N

o
t ap

p
licab

le.  
 

 
J. 

T
h

e p
o
rtio

n
 o

f u
n

assig
n

ed
 fu

n
d

s (su
rp

lu
s) rep

resen
ted

 o
r red

u
ced

 b
y

 cu
m

u
lativ

e u
n
realized

 g
ain

s an
d

 lo
sses w

ere 
($

1
6

5
,8

3
4

,5
6
7
) an

d
 ($

5
4
1

,8
5
7

,5
9
9
) in

 D
ecem

b
er 3

1
, 2

0
2
2

 an
d
 D

ecem
b

er 3
1
, 2

0
2
1

, resp
ectiv

ely
. 

 K
. 

 
T

h
e C

o
m

p
an

y
 d

o
es n

o
t h

av
e an

y
 su

rp
lu

s n
o

tes d
eb

en
tu

res o
r sim

ilar o
b
lig

atio
n
s as o

f D
ecem

b
er 3

1
, 2

0
2
2
 o

r 2
0
2
1
. 

 
L

.  
T

h
e C

o
m

p
an

y
 d

o
es n

o
t h

av
e an

y
 q

u
asi-reo

rg
an

izatio
n

s as o
f D

ecem
b

er 3
1

, 2
0

2
2

 o
r 2

0
2
1

. 
 M
.  

T
h

e C
o
m

p
an

y
 w

as n
o

t in
v
o

lv
ed

 in
 an

y
 q

u
asi-reo

rg
an

izatio
n

s; th
erefo

re, th
ere is n

o
 effectiv

e d
ate(s) fo

r q
u

asi-
reo

rg
an

izatio
n

.  
 

1
4
. 

L
ia

b
ilities, C

o
n

tin
g
en

cies a
n

d
 A

ssessm
en

ts 

 
A

. 
C

o
n

tin
g

en
t C

o
m

m
itm

en
ts 

 
E

ffectiv
e 2

0
1
9
, T

h
e C

o
m

p
an

y
 h

as a cap
ital m

an
ag

em
en

t ag
reem

en
t w

ith
 S

en
io

r H
ealth

 in
 w

h
ich

 th
e C

o
m

p
an

y
 

u
n

co
n

d
itio

n
ally

 g
u

aran
tees th

e cap
ital o

b
lig

atio
n
s o

f S
en

io
r H

ealth
 (i) fo

r th
e p

ro
tectio

n
s ag

ain
st in

so
lv

en
cy

 as 

req
u

ired
 u

n
d

er §
 5

8
-6

7
-1

1
0

; (ii) to
 en

su
re A

p
p

lican
t m

ain
tain

s N
o

rth
 C

aro
lin

a’s statu
to

ry
 m

in
im

u
m

 lev
els o

f th
e 

in
itial n

et w
o
rth

 o
f $

1
.5

 m
illio

n
 d

o
llars; (iii) to

 en
su

re A
p
p
lican

t m
ain

tain
s satisfacto

ry
 risk

-b
ased

 cap
ital lev

el o
f 

3
7
5

%
 R

B
C

. If S
en

io
r H

ealth
 fails to

 an
y
 o

f th
e ab

o
v

e o
b

lig
atio

n
s, th

e C
o

m
p
an

y
 sh

all p
ro

m
p

tly
 co

n
trib

u
te to

 S
en

io
r 

H
ealth

 am
o
u
n

ts su
fficien

t to
 m

eet su
ch

 o
b

lig
atio

n
.  

T
h

e C
o

m
p

an
y

 h
as a lo

n
g
-term

 d
eb

t o
b

lig
atio

n
 d

u
e S

ep
tem

b
er 2

0
4

4
, fu

tu
re in

terest p
ay

m
en

ts o
n

 th
is d

eb
t o

b
lig

atio
n
 

are as fo
llo

w
s: 2

0
2

3
, $

2
4

,0
0

6
,3

2
2

; 2
0

2
4

, $
2
4

,1
7

3
,2

8
7

; 2
0
2
5

, $
2
4

,3
4
7

,2
8
7

; 2
0
2

6
, $

2
4

,5
2

8
,3

8
3

 an
d

 th
ereafter 

$
5
3
0

,4
5
2

,6
6

9
. 

B
. 

A
ssessm

en
ts 

 1
. 

T
h

e N
atio

n
al O

rg
an

izatio
n

 o
f L

ife an
d

 H
ealth

 In
su

ran
ce G

u
aran

ty
 A

sso
ciatio

n
s (N

O
L

H
G

A
) is a v

o
lu

n
tary

 
o

rg
an

izatio
n
 co

n
sistin

g
 o

f th
e state life an

d
 h

ealth
 in

su
ran

ce g
u

aran
ty

 asso
ciatio

n
s lo

cated
 th

ro
u
g
h

o
u

t th
e U

.S
. 

S
tate life an

d
 h

ealth
 in

su
ran

ce g
u

aran
ty

 asso
ciatio

n
s, w

o
rk

in
g

 to
g

eth
er w

ith
 N

O
L

H
G

A
, p

ro
v

id
e a safety

 n
et fo

r 
th

eir state's p
o

licy
h

o
ld

ers, en
su

rin
g

 th
at th

ey
 co

n
tin

u
e to

 receiv
e co

v
erag

e ev
en

 if th
eir in

su
rer is d

eclared
 

in
so

lv
en

t. O
n

 M
arch

 1
, 2

0
1
7

, P
en

n
sy

lv
an

ia co
u
rts released

 an
 O

rd
er o

f L
iq

u
id

atio
n

 fo
r P

en
n

 T
reaty

 &
 A

m
erican

 
N

etw
o

rk
 In

su
ran

ce C
o

m
p

an
y
.  T

h
is liq

u
id

atio
n
 trig

g
ered

 state g
u

aran
ty

 fu
n
d

 actio
n

s an
d

 statu
to

ry
 acco

u
n

tin
g

 
actio

n
s b

y
 in

su
rers in

 2
0

1
7

, in
clu

d
in

g
 a p

ay
m

en
t o

f th
e assessm

en
t in

 th
e am

o
u

n
t o

f $
5
0

,8
1
3

,8
5

2
.   

 2
. 

P
ay

m
en

t o
f th

e assessm
en

ts is ex
p

ected
 to

 b
e reco

v
ered

 o
v

er fu
tu

re y
ears th

ro
u

g
h

 p
rem

iu
m

 tax
 cred

its allo
w

ab
le 

b
y
 th

e state o
f N

o
rth

 C
aro

lin
a. In

 acco
rd

an
ce w

ith
 S

S
A

P
 N

o
. 3

5
R

, G
u
aran

ty
 F

u
n
d
 an

d
 O

th
er A

ssessm
en

ts, th
e 

C
o

m
p

an
y
 reco

rd
ed

 a d
isco

u
n
ted

 p
rem

iu
m

 tax
 cred

it asset o
f $

4
1
,7

1
1

,9
8
8

, u
sin

g
 a w

h
o
le life d

isco
u

n
t rate o

f 
3

.5
%

 o
v

er th
e fiv

e y
ear reco

v
ery

 p
erio

d
.. 

 
a. 

A
ssets 

reco
g

n
ized

 
fro

m
 

p
aid

 
an

d
 

accru
ed

 
p
rem

iu
m

 
tax

 
o

ffsets an
d
 p

o
licy

 su
rch

arg
es p

rio
r y

ear-en
d
 

 $
1
6

,3
1

0
,0

4
4
 

a. 
D

ecreases cu
rren

t y
ear: 

P
rem

iu
m

 T
ax

 o
ffset ap

p
lied

 
 $

1
0

,2
8

0
,5

9
1
 

b
. 

In
creases cu

rren
t y

ear: 
                $

0
 

c. 
A

ssets 
reco

g
n
ized

 
fro

m
 

p
aid

 
an

d
 

accru
ed

 
p

rem
iu

m
 

tax
 

o
ffsets an

d
 p

o
licy

 su
rch

arg
es cu

rren
t y

ear-en
d
 

   $
6

,0
2

9
,4

5
3
 

 
3

. 
T

h
e tab

les b
elo

w
 sh

o
w

 th
e C

o
m

p
an

y
’s d

isco
u

n
ted

 p
rem

iu
m

 tax
 o

ffsets at D
ecem

b
er 3

1
, 2

0
2
2
: 

 a. D
isco

u
n

t R
ate A

p
p

lied
 3

.5
%

 
 b

. T
h

e 
U

n
d

isco
u
n

ted
 
an

d
 
D

isco
u
n

ted
 A

m
o

u
n

t o
f 

th
e G

u
aran

ty
 F

u
n
d
 A

ssessm
en

ts 
an

d
 
R

elated
 A

ssets 
b
y
 

In
so

lv
en

cy
: 

  
G

u
aran

ty
 F

u
n
d
 A

ssessm
en

t 
R

elated
 A

ssets 

N
am

es o
f th

e In
so

lv
en

cy
 

U
n
d

isco
u
n

ted
 

D
isco

u
n

ted
 

U
n
d

isco
u
n

ted
 

D
isco

u
n

ted
 

P
en

n
 T

reaty
 

$
5
0

,8
1

3
,8

5
2
 

$
2
6

,7
3

0
,3

5
1
 

$
5
0

,8
1

3
,8

5
2
 

$
2
6

,7
3

0
,3

5
1
 

 
c. 

N
u
m

b
er o

f Ju
risd

ictio
n

s, R
an

g
es o

f Y
ears U

sed
 to

 D
isco

u
n

t an
d
 W

eig
h
ted

 A
v

erag
e N

u
m

b
er o

f Y
ears o

f 
D

isco
u
n

tin
g
 T

im
e P

erio
d

 fo
r P

ay
ab

les an
d
 R

eco
v

erab
les b

y
 In

so
lv

en
cy

: 
 

N
am

e o
f th

e 
In

so
lv

en
cy

 
P

ay
ab

les 
R

eco
v

erab
les 

  
N

u
m

b
er o

f 
Ju

risd
ictio

n
s 

  
R

an
g

e o
f 

Y
ears 

W
eig

h
ted

 
A

v
erag

e 
N

u
m

b
er o

f 
Y

ears 

  
N

u
m

b
er o

f 
Ju

risd
ictio

n
s 

  
R

an
g

e o
f 

Y
ears 

W
eig

h
ted

 
A

v
erag

e 
N

u
m

b
er o

f 
Y

ear 
P

en
n
 T

reaty
 

1
 

2
-1

0
 

8
 

1
 

2
-1

0
 

8
 

  
 

C
. 

G
a

in
 C

o
n

tin
g
en

cies 

 
T

h
e C

o
m

p
an

y
 d

o
es n

o
t h

av
e an

y
 m

aterial g
ain

 co
n

tin
g

en
cies as o

f D
ecem

b
er 3

1
, 2

0
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2
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D
. 

C
la

im
s rela

ted
 ex

tra
 co

n
tra

ctu
a
l o

b
lig

a
tio

n
 a

n
d

 b
a

d
 fa

ith
 lo

sses stem
m

in
g

 fro
m

 la
w

su
its 

 T
h

e C
o

m
p

an
y

 d
id

 n
o

t p
ay

 an
y

 am
o
u

n
ts to

 settle claim
s related

 to
 ex

tra co
n

tractu
al o

b
lig

atio
n

s o
r b

ad
 faith

 claim
s 

stem
m

in
g

 fro
m

 law
su

its. 
 E

. 
J

o
in

t a
n

d
 S

ev
era

l L
ia

b
ilities 

 
         

T
h

e C
o

m
p

an
y

 d
id

 n
o

t h
av

e jo
in

t an
d
 sev

eral liab
ilities as o

f D
ecem

b
er 3

1
, 2

0
2
2
. 

 
 

 

F
. 

A
ll O

th
er C

o
n

tin
g

en
cies      

  

T
h

e C
o

m
p

an
y

 is in
v

o
lv

ed
 in

 litig
atio

n
 (In

 R
e: B

lu
e C

ro
ss B

lu
e S

h
ield

 A
n
titru

st L
itig

atio
n

 (U
n

ited
 S

tates D
istrict 

C
o

u
rt, N

o
rth

ern
 D

istrict o
f A

lab
am

a)) w
h

ich
 is a m

u
lti-d

istrict case th
at co

n
so

lid
ates m

u
ltip

le state an
d
 n

atio
n

al 

class actio
n

s ag
ain

st th
e C

o
m

p
an

y
, th

e B
C

B
S

A
 an

d
 m

u
ltip

le o
th

er B
lu

e C
ro

ss an
d

 B
lu

e S
h

ield
 p

lan
s.  T

h
e C

o
m

p
an

y
 

is a n
am

ed
 d

efen
d

an
t in

 fo
rty

-fiv
e o

f th
e co

n
so

lid
ated

 cases (th
irty

-o
n

e p
ro

v
id

er cases an
d
 fo

u
rteen

 su
b
scrib

er 

cases).  T
h

e cases all alleg
e an

 o
n

g
o

in
g

 co
n

sp
iracy

 in
 v

io
latio

n
 o

f th
e S

h
erm

an
 A

n
titru

st A
ct am

o
n

g
 th

e B
lu

es an
d

 

th
e B

C
B

S
A

 an
d

 seek
 (1

) a p
erm

an
en

t in
ju

n
ctio

n
 p

ro
h

ib
itin

g
 en

fo
rcem

en
t o

f an
y

 ag
reem

en
ts w

h
ich

 restrict th
e 

B
C

B
S

A
 m

em
b
er o

p
eratin

g
 territo

ries; (2
) treb

le d
am

ag
es fo

r (a) alleg
ed

 artificially
 in

flated
 p

rem
iu

m
s in

 th
e case 

o
f su

b
scrib

ers an
d
 (b

) alleg
ed

 su
p
p

ressed
 p

ro
v

id
er co

m
p

en
satio

n
 in

 th
e case o

f p
ro

v
id

ers an
d
 (3

) atto
rn

ey
s’ fees 

an
d

 co
sts.  A

d
d

itio
n

ally
, o

n
e o

f th
e co

n
so

lid
ated

 cases ag
ain

st th
e C

o
m

p
an

y
 m

ak
es an

titru
st alleg

atio
n

s b
ased

 o
n

 

m
o

st fav
o

red
 n

atio
n

s (M
F

N
) clau

ses in
 th

e C
o

m
p

an
y
’s p

ro
v
id

er co
n

tracts an
d

 seek
s refo

rm
atio

n
 o

f th
e C

o
m

p
an

y
’s 

p
ro

v
id

er co
n

tracts to
 strik

e M
F

N
 clau

ses an
d
 m

o
n

etary
 d

am
ag

es.   

T
h

e B
lu

e p
lan

 d
efen

d
an

ts, in
clu

d
in

g
 th

e C
o

m
p

an
y

, reach
ed

 a to
tal class settlem

en
t o

f $
2

.6
7
 b

illio
n
 w

ith
 th

e 

su
b
scrib

er p
lain

tiffs th
at in

clu
d

ed
 m

o
n

etary
 an

d
 v

ario
u

s in
ju

n
ctiv

e relief.  T
h

e C
o
m

p
an

y
 h

as satisfied
 its fin

an
cial 

o
b

lig
atio

n
s u

n
d

er th
e settlem

en
t fo

llo
w

in
g

 fin
al ap

p
ro

v
al o

f th
e settlem

en
t b

y
 th

e U
n

ited
 S

tates D
istrict C

o
u
rt fo

r 

th
e N

o
rth

ern
 D

istrict o
f A

lab
am

a.  H
o

w
ev

er, th
e m

ajo
rity

 o
f th

e settlem
en

t fu
n
d

s rem
ain

 in
 escro

w
 p

en
d

in
g

 

reso
lu

tio
n
 o

f ap
p

eals th
at w

ere filed
 o

f th
e fin

al ap
p
ro

v
al o

rd
er w

ith
 th

e U
n

ited
 S

tates C
o
u
rt o

f A
p
p
eals fo

r th
e 

E
lev

en
th

 C
ircu

it.  T
h

e C
o
m

p
an

y
 is v

ig
o

ro
u
sly

 d
efen

d
in

g
 th

e rem
ain

in
g

 p
ro

v
id

er case. 

T
h
e C

o
m

p
an

y
 is also

 a d
efen

d
an

t in
 six

 cases th
at w

ere filed
 b

y
 p

lain
tiffs th

at o
p
ted

 o
u
t o

f th
e su

b
scrib

er class 

settlem
en

t.  T
h
e alleg

atio
n

s in
 th

o
se cases m

irro
r th

o
se in

 th
e class actio

n
 th

at h
as b

een
 settled

.  E
ach

 o
f th

o
se cases 

rem
ain

s in
 an

 early
 stag

e o
f p

ro
ced

u
ral d

ev
elo

p
m

en
t an

d
 is b

ein
g

 v
ig

o
ro

u
sly

 d
efen

d
ed

 b
y
 th

e C
o

m
p

an
y

. 

A
d
d

itio
n

ally
, th

e C
o

m
p

an
y
 is in

v
o

lv
ed

 in
 v

ario
u

s claim
s an

d
 leg

al actio
n

s arisin
g

 in
 th

e o
rd

in
ary

 co
u
rse o

f 

b
u

sin
ess.  S

o
m

e o
f th

e law
su

its m
ay

 b
e class actio

n
s, o

r p
u
rp

o
rt to

 b
e, an

d
 so

m
e m

ay
 in

clu
d

e claim
s fo

r u
n

sp
ecified

 

o
r su

b
stan

tial p
u

n
itiv

e an
d

 treb
le d

am
ag

es. M
an

ag
em

en
t b

eliev
es th

at p
ro

ceed
in

g
s arisin

g
 in

 th
e o

rd
in

ary
 co

u
rse o

f 

b
u

sin
ess an

d
 th

o
se referen

ced
 ab

o
v

e w
ill n

o
t h

av
e a m

aterial ad
v

erse im
p

act o
n
 th

e fin
an

cial p
o

sitio
n

 o
f th

e 

C
o

m
p

an
y

.   

  
1

5
. 

L
ea

ses  

 

A
. 

L
essee O

p
era

tin
g

 L
ea

se 

 
(1

)
 

a. T
h

e C
o

m
p

an
y

 leases o
ffice sp

ace an
d

 certain
 o

ffice eq
u

ip
m

en
t u

n
d
er v

ario
u
s n

o
n
-can

celab
le o

p
eratin

g
   

leases.  R
en

tal ex
p
en

se w
as $

5
,4

2
3

,0
8

3
 an

d
 $

9
,3

7
9

,0
0

5
 fo

r p
erio

d
s en

d
ed

 D
ecem

b
er 3

1
, 2

0
2

2
 an

d
 D

ecem
b

er 
3

1
, 2

0
2
1

, resp
ectiv

ely
. 

 
b

. T
h

e C
o

m
p

an
y

 d
o

es n
o

t h
av

e co
n

tin
g

en
t ren

tal p
ay

m
en

ts. 
    

c. C
ertain

 ren
tal co

m
m

itm
en

ts h
av

e ren
ew

al o
p

tio
n

s ex
ten

d
in

g
 th

ro
u

g
h
 th

e y
ear 2

0
2
3
 an

d
 are su

b
ject to

 
ad

ju
stm

en
ts in

 fu
tu

re p
erio

d
s. 

 d
. T

h
e C

o
m

p
an

y
 d

o
es n

o
t h

av
e lease ag

reem
en

t th
at in

clu
d

e restrictio
n

s. 

e. T
h

e C
o

m
p

an
y

 d
o

es n
o

t h
av

e lease ag
reem

en
ts th

at w
ere term

in
ated

 early
 o

r fo
r w

h
ich

 th
e C

o
m

p
an

y
 is n

o
 

lo
n
g

er u
sin

g
 th

e leased
 p

ro
p

erty
 b

en
efits, an

d
 th

e liab
ility

 reco
g
n

ized
 in

 th
e fin

an
cial statem

en
ts. 

 
(2

)
 

a. A
t D

ecem
b

er 3
1

, 2
0

2
2

, th
e m

in
im

u
m

 ag
g
reg

ate ren
tal co

m
m

itm
en

ts are as fo
llo

w
s:  

 
Y

ea
r E

n
d

in
g
 D

ecem
b

er 3
1
 

O
p

era
tin

g
 L

ea
se P

a
y
m

en
ts 

1
. 

2
0
2
3
 

$
5
,2

9
7

,0
8
8
 

2
. 

2
0
2
4
 

$
1
,9

4
5

,9
6
7
 

3
. 

2
0
2
5
 

  $
2
5

4
,4

3
0
 

4
. 

2
0
2
6
 

  $
2
5

5
,9

9
5
 

5
. 

2
0
2
7
 

  $
2
7

5
,9

9
4
 

6
. 

2
0
2
8

 an
d
 th

ereafter 
  $

6
5

3
,2

8
6
 

7
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T
o

tal 
$

8
,6

8
2

,7
6
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b
. A

t D
ecem

b
er 3

1
, 2

0
2
2
, th

e m
in

im
u
m

 ag
g
reg

ate ren
tal receiv

ab
les are as fo

llo
w

s: 
 

Y
ea

r E
n

d
in

g
 D

ecem
b

er 3
1
 

R
en

ta
ls fro

m
 S

u
b

lea
ses 

1
. 

2
0
2
3
 

$
2
,0

6
1

,0
3
8
 

2
. 

2
0
2
4
 

$
1
,6

8
0

,1
7
1
 

3
. 

2
0
2
5
 

   $
5
3
7

,5
7
1
 

4
. 

2
0
2
6
 

   $
5
3
7

,5
7
1
 

5
. 

2
0
2
7
 

   $
3
5
8

,3
8
1
 

3
. 

2
0
2
8

 an
d
 th

ereafte r 
              $

0
 

4
. 

T
o

tal 
$

5
,1

7
4

,7
3
1
 

 
(3

)
 

T
h

e C
o

m
p

an
y

 is n
o

t in
v

o
lv

ed
 in

 an
y
 sales-leaseb

ack
 tran

sactio
n

s as o
f D

ecem
b

er 3
1
, 2

0
2

2
 an

d
 2

0
2
1

. 
 B

. 
 (1

)
 

F
o
r O

p
eratin

g
 L

eases: 
 T

h
ere h

av
e b

een
 n

o
 sig

n
ifican

t ch
an

g
es sin

ce th
e fiscal y

ear 2
0
2
2

 o
r 2

0
2

1
 filin

g
. 

 
(2

)
 

F
o

r lev
erag

ed
 L

eases 
 N

o
t ap

p
licab

le 
 

1
6
. 

In
fo

rm
a
tio

n
 
A

b
o
u

t 
F

in
a
n

cia
l 

In
stru

m
en

ts 
W

ith
 
O

ff-B
a

la
n

ce 
S

h
eet 

R
isk

 
A

n
d

 
F

in
a

n
cia

l 
In

stru
m

en
ts 

W
ith

 

C
o
n

cen
tra

tio
n

s o
f C

red
it R

isk
 

 T
h

e C
o

m
p

an
y

 d
o

es n
o

t h
av

e an
y
 fin

an
cial in

stru
m

en
ts w

ith
 o

ff-b
alan

ce sh
eet risk

.. 
 

(1
)
 

N
o

t ap
p

licab
le 

 (2
)
 

N
o

t ap
p

licab
le 

 (3
)
 

N
o

t ap
p

licab
le 

 (4
)
 

N
o

t ap
p

licab
le 

 
1

7
. 

S
a

le, T
ra

n
sfer a

n
d

 S
erv

icin
g
 o

f F
in

a
n

cia
l A

ssets a
n

d
 E

x
tin

g
u

ish
m

en
ts o

f L
ia

b
ilities 

 A
. 

T
ran

sfers o
f R

eceiv
ab

les R
ep

o
rted

 as S
ales 

 
T

h
e C

o
m

p
an

y
 h

ad
 n

o
 tran

sfers o
f receiv

ab
les rep

o
rted

 as sales d
u
rin

g
 2

0
2
2
 o

r 2
0
2
1
. 

 
B

. 
T

ran
sfer an

d
 S

erv
icin

g
 o

f F
in

an
cial A

ssets 
 

T
h

e C
o

m
p

an
y

 h
ad

 n
o

 tran
sferrin

g
 o

r serv
icin

g
 o

f fin
an

cial assets d
u

rin
g
 2

0
2

2
 o

r 2
0

2
1

. 
 

C
. 

W
ash

 S
ales 

 
T

h
e C

o
m

p
an

y
 h

ad
 n

o
 w

ash
 sales d

u
rin

g
 2

0
2
2

 o
r 2

0
2

1
. 

 
1

8
. 

G
a

in
 o

r L
o

ss to
 th

e R
ep

o
rtin

g
 E

n
tity

 fro
m

 U
n

in
su

red
 P

la
n

s a
n

d
 th

e U
n

in
su

red
 P

o
rtio

n
 o

f P
a

rtia
lly

 In
su

red
 

P
la

n
s  

 
A

. 
A

S
O

 P
la

n
s 

 
T

h
e lo

ss fro
m

 o
p

eratio
n

s fro
m

 A
S

O
 u

n
in

su
red

 p
lan

s an
d

 th
e u

n
in

su
red

 p
o

rtio
n

 o
f p

artially
 in

su
red

 p
lan

s w
ere as 

fo
llo

w
s d

u
rin

g
 2

0
2
2

: 

 
 

A
d
m

in
istrativ

e fees in
cu

rred
 u

n
d

er th
is p

lan
 w

ere $
7
3

,2
4

8
,9

1
6

 d
u

rin
g
 2

0
2
2

. 
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 In
 D

ecem
b
er 2

0
2
2
, th

e C
o

m
p
an

y
 w

as in
fo

rm
ed

 th
at it lo

st th
e b

id
 fo

r th
e S

tate o
f N

o
rth

 C
aro

lin
a co

n
tract effectiv

e 
Jan

u
ary

 1
, 2

0
2
5

.  T
h

e C
o

m
p

an
y
 h

as filed
 a fo

rm
al p

ro
test an

d
 m

ay
 co

n
tin

u
e to

 ap
p
eal th

ro
u
g
h
 av

ailab
le av

en
u
es.  

T
h

e C
o

m
p

an
y

 w
ill co

n
tin

u
e to

 serv
e th

e S
tate o

f N
o
rth

 C
aro

lin
a th

ro
u
g
h

 term
in

atio
n

 o
f th

e cu
rren

t co
n

tract as w
ell 

as fo
r a ru

n
o

u
t p

erio
d
 in

 2
0
2
5

 as claim
s are p

ro
cessed

 an
d

 cu
sto

m
er an

d
 p

ro
v

id
er in

q
u

iries are ad
d
ressed

.  T
h

e 
C

o
m

p
an

y
 h

as ev
alu

ated
 th

e im
p
act o

n
 its fin

an
cial statem

en
ts an

d
 term

in
atio

n
 o

f th
e cu

rren
t co

n
tract is n

o
t m

aterial 
to

 2
0
2

2
 o

r 2
0

2
3

. 
 

B
. 

A
S

C
 P

la
n

s  

 
T

h
e in

co
m

e fro
m

 o
p

eratio
n

s fro
m

 A
S

C
 u

n
in

su
red

 p
lan

s an
d

 th
e u

n
in

su
red

 p
o
rtio

n
 o

f p
artially

 in
su

red
 p

lan
s w

ere 
as fo

llo
w

s d
u
rin

g
 2

0
2

2
: 

 
  

 
C

. 
M

ed
icare o

r S
im

ilarly
 S

tru
ctu

red
 C

o
st B

ased
 R

eim
b
u
rsem

en
t C

o
n
tract 

 
T

h
e fu

n
d
s receiv

ed
, an

d
 p

ay
m

en
ts m

ad
e fo

r claim
s are treated

 as p
ay

m
en

ts m
ad

e b
y
 o

r to
 a p

artial self-in
su

red
 p

lan
 

sin
ce th

ey
 are to

 b
e co

m
p

letely
 reco

n
ciled

 u
n

d
er th

e M
M

A
 o

f 2
0
0
3

. 
 

1
. 

R
ein

su
ran

ce su
b

sid
y

 cash
 receip

ts d
ep

o
sit fro

m
 C

en
ters fo

r M
ed

icare an
d

 M
ed

icaid
 S

erv
ices (C

M
S

) n
et o

f 
claim

s in
cu

rred
 fo

r th
e p

erio
d
 en

d
ed

 D
ecem

b
er 3

1
, 2

0
2
2
 is a p

ay
ab

le o
f $

3
,2

3
6

,3
9

9
.  T

h
ese cash

 receip
ts are 

su
b

ject to
 q

u
arterly

 tru
e u

p
 fo

r actu
al claim

s in
cu

rred
. 

 
2

. 
L

o
w

 In
co

m
e S

u
b

sid
y

 cash
 d

ep
o

sits fro
m

 C
M

S
 n

et o
f claim

s in
cu

rred
 fo

r th
e p

erio
d
 en

d
ed

 D
ecem

b
er 3

1
, 

2
0
2
2
 is a receiv

ab
le o

f $
8
7
3
,1

1
9
.  T

h
ese cash

 receip
ts are su

b
ject to

 q
u
arterly

 tru
e u

p
 fo

r actu
al claim

s 
in

cu
rred

. 
 

3
. 

T
h
e C

o
m

p
an

y
 h

as n
o
 reco

rd
ed

 allo
w

an
ces an

d
 reserv

es fo
r ad

ju
stm

en
t o

f reco
rd

ed
 rev

en
u
es as o

f D
ecem

b
er 

3
1
, 2

0
2
2

. 
 

4
. 

T
h
e C

o
m

p
an

y
 h

as m
ad

e n
o
 ad

ju
stm

en
t to

 rev
en

u
e resu

ltin
g
 fro

m
 au

d
it o

f receiv
ab

les related
 to

 rev
en

u
es 

reco
rd

ed
 in

 th
e p

rio
r p

erio
d

. 
 

 1
9
. 

 D
irect P

rem
iu

m
 W

ritten
/P

ro
d

u
ced

 b
y
 M

a
n

a
g
in

g
 G

en
era

l A
g
en

ts/T
h

ird
 P

a
rty

 A
d

m
in

istra
to

rs 

 

T
h

e C
o

m
p

an
y

 h
ad

 n
o

 d
irect w

ritten
 p

rem
iu

m
s th

at w
ere w

ritten
 th

ro
u
g

h
 m

an
ag

in
g

 g
en

eral ag
en

ts o
r th

ird
-p

arty
 

ad
m

in
istrato

rs d
u
rin

g
 2

0
2
2

. 
 

2
0
. 

F
a

ir V
a

lu
e M

ea
su

rem
en

ts 

 

A
. 

 (1
)
 

F
air V

alu
e M

easu
rem

en
ts at R

ep
o
rtin

g
 D

ate:   
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(2
)
 

F
air V

alu
e M

easu
rem

en
ts in

 (L
ev

el 3
) o

f th
e F

air V
alu

e H
ierarch

y
  

 
 

 
  

(3
)
 

T
h
ere w

ere n
o
 m

aterial tran
sfers b

etw
een

 L
ev

els I, II o
r III d

u
rin

g
 th

e q
u
arter to

 d
ate en

d
ed

 D
ecem

b
er 3

1
, 

2
0
2
2

.. 
 

B
. 

A
ssets m

ea
su

red
 a

t F
a

ir V
a
lu

e o
n

 a
 N

o
n

recu
rrin

g
 B

a
sis 

 

N
o
n

-fin
an

cial assets an
d

 liab
ilities in

clu
d

in
g
 lo

n
g

-liv
ed

 assets an
d

 g
o
o

d
w

ill are reco
g
n

ized
 at fair v

alu
e w

h
en

 th
ey

 
are co

n
sid

ered
 to

 b
e o

th
er-th

an
-tem

p
o
rarily

 im
p
aired

.  T
h
ere w

as n
o
 req

u
ired

 fair v
alu

e m
easu

rem
en

t fo
r assets 

an
d
 liab

ilities m
easu

red
 at fair v

alu
e o

n
 a n

o
n

-recu
rrin

g
 b

asis. 
 

C
. 

A
ssets m

ea
su

red
 a

t F
a

ir V
a
lu

e a
n

d
 A

d
m

itted
 V

a
lu

es  

 

T
h
e assets o

n
 th

e tab
le b

elo
w

 are lo
cated

 o
n
 th

e S
tatem

en
t o

f A
ssets, lin

es 1
, 2

, an
d

 5
 (cash

 is ex
clu

d
ed

). 
  

 
   

D
. 

T
h

e 
carry

in
g

 
am

o
u

n
ts rep

o
rted

 
in

 
th

e 
S

tatem
en

ts 
o
f 

A
ssets, 

L
iab

ilities, 
C

ap
ital 

an
d
 
S

u
rp

lu
s, 

fo
r cash

, 
cash

 
eq

u
iv

alen
ts, in

v
estm

en
t in

co
m

e d
u
e an

d
 in

cu
rred

, p
rem

iu
m

s receiv
ab

le, an
d
 o

th
er receiv

ab
les, am

o
u
n
ts receiv

ab
le 

relatin
g
 to

 u
n
in

su
red

 p
lan

s, in
co

m
e tax

 receiv
ab

le, p
rem

iu
m

s receiv
ed

 in
 ad

v
an

ce, m
ed

ical an
d

 o
th

er b
en

efits 
p

ay
ab

le, acco
u
n

ts p
ay

ab
le an

d
 accru

ed
 ex

p
en

ses, an
d
 p

ay
ab

le fo
r secu

rities ap
p
ro

x
im

ate fair v
alu

e b
ecau

se o
f th

e 
sh

o
rt term

 n
atu

re o
f th

ese item
s. 

 

N
o
n

-fin
an

cial in
stru

m
en

ts su
ch

 as p
ro

p
erty

 an
d
 eq

u
ip

m
en

t, o
th

er cu
rren

t assets, d
eferred

 in
co

m
e tax

es an
d
 certain

 
fin

an
cial in

stru
m

en
ts su

ch
 as p

o
licy

 liab
ilities are ex

clu
d

ed
 fro

m
 th

e fair v
alu

e d
isclo

su
res.  T

h
erefo

re, th
e fair 

v
alu

e am
o
u
n

ts can
n
o

t b
e ag

g
reg

ated
 to

 d
eterm

in
e o

u
r u

n
d

erly
in

g
 eco

n
o

m
ic v

alu
e. 

 N
o

t P
racticab

le to
 E

stim
ate F

air V
alu

e: 
  

 
 

E
. 

T
h

e C
o
m

p
an

y
 h

o
ld

s o
w

n
ersh

ip
 in

terest in
 lim

ited
 p

artn
ersh

ip
s w

h
ich

 in
clu

d
e altern

ativ
es in

v
estm

en
ts, p

riv
ate 

eq
u

ity
, an

d
 v

en
tu

re cap
ital an

d
 real estate in

v
estm

en
ts.  T

h
e co

m
p
an

y
 carries th

ese in
terests b

ased
 o

n
 th

e u
n
d
erly

in
g
 

au
d

ited
 G

A
A

P
 eq

u
ity

 o
f th

e in
v

estee, ad
ju

sted
 fo

r certain
 p

ro
v

isio
n
s as d

escrib
ed

 b
y

 S
S

A
P

 4
8
, Jo

in
t V

en
tu

res, 
P

artn
ersh

ip
s an

d
 L

im
ited

 L
iab

ility
 C

o
m

p
an

ies o
r N

A
V

. O
u

r lim
ited

 p
artn

ersh
ip

 in
v

estm
en

ts are n
o

t liq
u

id
 an

d
 m

o
st 

o
f th

e fu
n
d

s d
o
 restrict o

u
r ab

ility
 to

 sell. 
 

2
1
. 

O
th

er Item
s 

 
A

. 
U

n
u

su
a

l o
r In

freq
u

en
t Item

s 

 
T

h
e C

o
m

p
an

y
 faces risk

s an
d
 u

n
certain

ties related
 to

 sy
stem

s, reg
u
lato

ry
 an

d
 leg

islativ
e issu

es, co
m

p
etito

rs, 
p

ro
v

id
ers, an

d
 C

O
V

ID
-1

9
.  T

h
ese risk

s an
d

 u
n

certain
ties co

u
ld

 im
p

act o
u
r m

em
b

ersh
ip

 lev
els, p

rem
iu

m
 an

d
 fee 

rev
en

u
es, resu

lts o
f o

p
eratio

n
s, fin

an
cial p

o
sitio

n
, cash

 flo
w

s an
d
 rep

u
tatio

n
. 

 A
d
d

itio
n

ally
, w

e are h
ig

h
ly

 relian
t u

p
o
n

 o
u

r h
ealth

 p
lan

 ad
m

in
istrativ

e tech
n
o

lo
g

ies to
 ru

n
 o

u
r b

u
sin

ess.  A
n
y

 
in

ab
ility

 
to

 
m

ain
tain

 
secu

re 
an

d
 
scalab

le 
h

ealth
 
p

lan
 
ad

m
in

istrativ
e 

sy
stem

s, 
o

fferin
g
 
cap

ab
ilities 

in
clu

d
in

g
 

en
ro

llm
en

t, claim
s-p

ro
cessin

g
 an

d
 cu

sto
m

er serv
ices co

u
ld

 ad
v

ersely
 affect o

u
r b

u
sin

ess.  W
h

ile w
e are n

o
t aw

are 
o
f an

y
 im

m
in

en
t th

reats, w
e reco

g
n
ize th

at if th
ese co

re sy
stem

s w
ere fo

u
n

d
 to

 b
e u

n
reliab

le, w
e co

u
ld

 ex
p

erien
ce 

p
ro

b
lem

s in
 d

eterm
in

in
g

 m
ed

ical co
st estim

ates an
d

 estab
lish

in
g

 ap
p

ro
p

riate p
ricin

g
 an

d
 reserv

es, h
av

e d
isp

u
tes 

w
ith

 cu
sto

m
ers an

d
 p

ro
v
id

ers, face reg
u
lato

ry
 p

ro
b
lem

s, in
clu

d
in

g
 san

ctio
n
s an

d
 p

en
alties, in

cu
r in

creases in
 

o
p

eratin
g

 ex
p

en
ses o

r su
ffer o

th
er ad

v
erse co

n
seq

u
en

ces, in
clu

d
in

g
 a d

ecrease in
 m

em
b

ersh
ip

. 

 
F

ed
eral an

d
 state reg

u
lato

ry
 ag

en
cies m

ay
 restrict ch

an
g

es in
 p

rem
iu

m
 rates o

r red
u

ce reim
b
u

rsem
en

ts, im
p
o

se 
ad

d
itio

n
al restrictio

n
s o

r h
ig

h
er tax

es, m
ak

e ch
an

g
es to

 elig
ib

ility
 o

r fu
n
d

in
g
 fo

r g
o
v

ern
m

en
t h

ealth
 p

ro
g
ram

s, o
r 

m
an

d
ate lev

els o
f co

v
erag

e an
d

 n
ew

 b
en

efits.  T
h

ese reg
u

lato
ry

 ch
an

g
es co

u
ld

 im
p

act o
u

r resu
lts o

f o
p

eratio
n

s, 
fin

an
cial p

o
sitio

n
, an

d
 cash

 flo
w

s.  

In
v

e
s
tm

e
n

ts
 a

v
a
ila

b
le

 fo
r s

a
le

C
a
rry

in
g

 V
a
lu

e
E

ffe
c
tiv

e
 In

t R
a
te

M
a
tu

riy
 D

a
te

E
xp

la
n

a
tio

n

-
-

-
-

-
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T
h

e trad
itio

n
al p

ay
er-p

ro
v

id
er d

y
n

am
ic is b

ein
g

 ch
allen

g
ed

 b
y
 p

ro
v

id
ers lo

o
k

in
g
 to

 ex
p

an
d

 in
to

 th
e p

ay
er sp

ace 
an

d
 create th

eir o
w

n
 h

ealth
 p

lan
s, as w

ell as th
e em

erg
en

ce o
f v

en
tu

re-b
ack

ed
 startu

p
s ex

p
an

d
in

g
 in

to
 p

ay
er ro

les.  
A

s n
ew

 en
tran

ts en
ter th

e in
su

ran
ce m

ark
etp

lace, th
ere co

u
ld

 b
e ch

an
g

es to
 h

o
w

 w
e o

p
erate o

u
r b

u
sin

ess.  T
h

ese 
n

ew
 en

tran
ts m

ay
 fo

cu
s h

eav
ily

 o
n

 au
to

m
atio

n
 an

d
 lo

w
er ad

m
in

istrativ
e ex

p
en

ses, creatin
g

 co
m

p
etitio

n
 fo

r p
ay

ers, 
im

p
actin

g
 o

u
r resu

lts o
f o

p
eratio

n
s. 

A
s p

ro
v

id
ers co

n
tin

u
e to

 co
n
so

lid
ate an

d
 in

teg
rate p

h
y

sician
 g

ro
u

p
s an

d
 h

o
sp

itals, w
e m

ay
 ex

p
erien

ce u
p

w
ard

 
p

ressu
re o

n
 reim

b
u

rsem
en

t am
o
u

n
ts.  A

d
d

itio
n

ally
, A

C
O

s, p
h
y

sician
 p

ractice m
an

ag
em

en
t co

m
p

an
ies, an

d
 o

th
er 

o
rg

an
izatio

n
al stru

ctu
res th

at p
h
y

sician
s, h

o
sp

itals an
d

 o
th

er care p
ro

v
id

ers ch
o

o
se m

ay
 ch

an
g

e th
e w

ay
 in

 w
h

ich
 

th
ese p

ro
v

id
ers in

teract w
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which 
is an insurer? ........................................................................................................................................................................................................... Yes [ X ]  No [   ]

If yes, complete Schedule Y, Parts 1, 1A, 2 and 3.

1.2 If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with 
such regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement 
providing disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in 
its Model Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity 
subject to standards and disclosure requirements substantially similar to those required by such Act and regulations? ........................... Yes [ X ]  No [   ]  N/A [   ]

1.3 State Regulating? ......................................................................................................................................................................................... North Carolina 

1.4 Is the reporting entity publicly traded or a member of a publicly traded group? ...................................................................................................... Yes [   ]  No [ X ]

1.5 If the response to 1.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group. ......................................  

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the 
reporting entity? ....................................................................................................................................................................................................... Yes [   ]  No [ X ]

2.2 If yes, date of change: .................................................................................................................................................................................  

3.1 State as of what date the latest financial examination of the reporting entity was made or is being made. ............................................... 12/31/2021 

3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting 
entity. This date should be the date of the examined balance sheet and not the date the report was completed or released. ................... 12/31/2016 

3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of 
domicile or the reporting entity. This is the release date or completion date of the examination report and not the date of the 
examination (balance sheet date). ................................................................................................................................................................ 06/20/2018 

3.4 By what department or departments?

North Carolina Department of Insurance  ....................................................................................................................................................

3.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial 
statement filed with Departments? ............................................................................................................................................................... Yes [ X ]  No [   ]  N/A [   ]

3.6 Have all of the recommendations within the latest financial examination report been complied with? ........................................................ Yes [ X ]  No [   ]  N/A [   ]

4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any 
combination thereof under common control (other than salaried employees of the reporting entity), receive credit or commissions for or control 
a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.11 sales of new business? .................................................................................. Yes [   ]  No [ X ]

4.12 renewals? ....................................................................................................... Yes [   ]  No [ X ]

4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate, 
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct 
premiums) of: 

4.21 sales of new business? .................................................................................. Yes [   ]  No [ X ]

4.22 renewals? ....................................................................................................... Yes [   ]  No [ X ]

5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? ................................................. Yes [   ]  No [ X ]

If yes, complete and file the merger history data file with the NAIC.

5.2 If yes, provide the name of the entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has 
ceased to exist as a result of the merger or consolidation.

1
Name of Entity

2
NAIC Company Code

3
State of Domicile

 ...................................................................................................................................... .................. .................. .................. ..................

6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or 
revoked by any governmental entity during the reporting period? ........................................................................................................................... Yes [   ]  No [ X ]

6.2 If yes, give full information:

  ................................................................................................................................................................................................................................

7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? ...................................... Yes [   ]  No [ X ]

7.2 If yes,

7.21 State the percentage of foreign control; ..........................................................................................................................................................  %

7.22 State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or 
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1
Nationality

2
Type of Entity

 ..............................................................................................................  ............................................................................................................
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8.1 Is the company a subsidiary of a depository institution holding company (DIHC) or a DIHC itself, regulated by the Federal Reserve Board? ...... Yes [   ]  No [ X ]

8.2 If the response to 8.1 is yes, please identify the name of the DIHC.

  ................................................................................................................................................................................................................................

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? ......................................................................................................... Yes [   ]  No [ X ]

8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal 
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit 
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1
Affiliate Name

2
Location (City, State)

3
FRB

4
OCC

5
FDIC

6
SEC

 .........................................................................................................  ............................................................................. ............ ............ ............ ............

8.5 Is the reporting entity a depository institution holding company with significant insurance operations as defined by the Board of Governors of 
Federal Reserve System or a subsidiary of the depository institution holding company? ....................................................................................... Yes [   ]  No [ X ]

8.6 If response to 8.5 is no, is the reporting entity a company or subsidiary of a company that has otherwise been made subject to the 
Federal Reserve Board’s capital rule? ........................................................................................................................................................ Yes [   ]  No [ X ]  N/A [   ]

9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?

Ernst & Young, LLP 4131 Parklake Avenue, Raleigh, NC 27612  ..........................................................................................................................

10.1 Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant 
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state 
law or regulation? .................................................................................................................................................................................................... Yes [   ]  No [ X ]

10.2 If the response to 10.1 is yes, provide information related to this exemption:

  ................................................................................................................................................................................................................................

10.3 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as 
allowed for in Section 18A of the Model Regulation, or substantially similar state law or regulation? .................................................................... Yes [   ]  No [ X ]

10.4 If the response to 10.3 is yes, provide information related to this exemption:

  ................................................................................................................................................................................................................................

10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? ................................. Yes [ X ]  No [   ]  N/A [   ]

10.6 If the response to 10.5 is no or n/a, please explain

  ................................................................................................................................................................................................................................

11. What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting 
firm) of the individual providing the statement of actuarial opinion/certification?

Ryland Pigg, AVP, Head of Actuarial Services and Valuation (Employee), Blue Cross Blue Shield of North Carolina, 4613 University Drive, 
Durham, NC 27707  .................................................................................................................................................................................................

12.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? ....................................... Yes [   ]  No [ X ]

12.11 Name of real estate holding company ...  

12.12 Number of parcels involved ..................................................................................................  

12.13 Total book/adjusted carrying value .....................................................................................$ ................................... 

12.2 If, yes provide explanation:

  ...............................................................................................................................................................................................................................

13. FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

13.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

  ................................................................................................................................................................................................................................

13.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? .......... Yes [   ]  No [   ]

13.3 Have there been any changes made to any of the trust indentures during the year? ............................................................................................. Yes [   ]  No [   ]

13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? ................................................................................ Yes [   ]  No [   ]  N/A [   ]

14.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing 
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? ....................................................... Yes [ X ]  No [   ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional 
relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

14.11 If the response to 14.1 is No, please explain:

  ................................................................................................................................................................................................................................

14.2 Has the code of ethics for senior managers been amended? ................................................................................................................................. Yes [ X ]  No [   ]

14.21 If the response to 14.2 is yes, provide information related to amendment(s).

In February 2022, the Board approved a revised code of conduct for all employees of Blue Cross NC.  ...............................................................

14.3 Have any provisions of the code of ethics been waived for any of the specified officers? ...................................................................................... Yes [   ]  No [ X ]

14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

  ................................................................................................................................................................................................................................
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15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the 
SVO Bank List? ....................................................................................................................................................................................................... Yes [   ]  No [ X ]

15.2 If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming 
bank of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1
American 
Bankers 

Association 
(ABA) Routing 

Number

2

Issuing or Confirming Bank Name

3

Circumstances That Can Trigger the Letter of Credit

4

Amount
 .....................  ......................................................................................  ............................................................................................................ ....................................

BOARD OF DIRECTORS

16. Is the purchase or sale of all investments of the reporting entity passed upon either by the board of directors or a subordinate committee 
thereof? ................................................................................................................................................................................................................... Yes [ X ]  No [   ]

17. Does the reporting entity keep a complete permanent record of the proceedings of its board of directors and all subordinate committees 
thereof? ................................................................................................................................................................................................................... Yes [ X ]  No [   ]

18. Has the reporting entity an established procedure for disclosure to its board of directors or trustees of any material interest or affiliation on the 
part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such 
person? .................................................................................................................................................................................................................... Yes [ X ]  No [   ]

FINANCIAL

19. Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted                
Accounting Principles)? ........................................................................................................................................................................................... Yes [   ]  No [ X ]

20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans): 20.11 To directors or other officers.................$ ................................... 

20.12 To stockholders not officers..................$ ................................... 

20.13 Trustees, supreme or grand

(Fraternal Only) ................................... $ ................................... 

20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of 
policy loans): 20.21 To directors or other officers.................$ ................................... 

20.22 To stockholders not officers..................$ ................................... 

20.23 Trustees, supreme or grand

(Fraternal Only) ................................... $ ................................... 

21.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such 
obligation being reported in the statement? ............................................................................................................................................................ Yes [   ]  No [ X ]

21.2 If yes, state the amount thereof at December 31 of the current year: 21.21 Rented from others............................... $ ................................... 

21.22 Borrowed from others........................... $ ................................... 

21.23 Leased from others ..............................$ ................................... 

21.24 Other ....................................................$ ................................... 

22.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or 
guaranty association assessments? ........................................................................................................................................................................ Yes [   ]  No [ X ]

22.2 If answer is yes: 22.21 Amount paid as losses or risk adjustment $ ................................... 

22.22 Amount paid as expenses .........................$ ................................... 

22.23 Other amounts paid .................................. $ ................................... 

23.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? ......................................... Yes [ X ]  No [   ]

23.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: ................................................................................................ $ .................................0 

24.1 Does the insurer utilize third parties to pay agent commissions in which the amounts advanced by the third parties are not settled in full within 
90 days? .................................................................................................................................................................................................................. Yes [   ]  No [ X ]

24.2 If the response to 24.1 is yes, identify the third-party that pays the agents and whether they are a related party.

Name of Third-Party

Is the
Third-Party Agent
a Related Party 

(Yes/No)

 .......................................................................................................................... ..................................

INVESTMENT

25.01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control, in 
the actual possession of the reporting entity on said date? (other than securities lending programs addressed in 25.03)..................................... Yes [   ]  No [   ]

 27.2



ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

GENERAL INTERROGATORIES

25.02 If no, give full and complete information relating thereto

  ................................................................................................................................................................................................................................

25.03 For securities lending programs, provide a description of the program including value for collateral and amount of loaned securities, and 
whether collateral is carried on or off-balance sheet. (an alternative is to reference Note 17 where this information is also provided)
  ................................................................................................................................................................................................................................

25.04 For the reporting entity’s securities lending program, report amount of collateral for conforming programs as outlined in the Risk-Based Capital 
Instructions. ................................................................................................................................................................................................................. $ ................................... 

25.05 For the reporting entity’s securities lending program, report amount of collateral for other programs. ....................................................................... $ ................................... 

25.06 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the 
outset of the contract? ................................................................................................................................................................................ Yes [   ]  No [   ]  N/A [ X ]

25.07 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? ............................................. Yes [   ]  No [   ]  N/A [ X ]

25.08 Does the reporting entity or the reporting entity ’s securities lending agent utilize the Master Securities lending Agreement (MSLA) to 
conduct securities lending? ........................................................................................................................................................................ Yes [   ]  No [   ]  N/A [ X ]

25.09 For the reporting entity’s securities lending program state the amount of the following as of December 31 of the current year:

25.091   Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2. .................................................. $ .................................0 

25.092   Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 .................... $ .................................0 

25.093   Total payable for securities lending reported on the liability page. ..................................................................................... $ .................................0 

26.1 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the 
control of the reporting entity or has the reporting entity sold or transferred  any assets subject to a put option contract that is currently in 
force?  (Exclude securities subject to Interrogatory 21.1 and 25.03). ...................................................................................................................... Yes [ X ]  No [   ]

26.2 If yes, state the amount thereof at December 31 of the current year: 26.21 Subject to repurchase agreements ............................ $ ................................... 

26.22 Subject to reverse repurchase agreements ............... $ ................................... 

26.23 Subject to dollar repurchase agreements ...................$ ................................... 

26.24 Subject to reverse dollar repurchase agreements ......$ ................................... 

26.25 Placed under option agreements ............................... $ ................................... 
26.26 Letter stock or securities restricted as to sale - 

excluding FHLB Capital Stock ....................................$ ................................... 

26.27 FHLB Capital Stock  ...................................................$ ................... 3,743,500 

26.28 On deposit with states ................................................ $ ...................1,003,250 

26.29 On deposit with other regulatory bodies ..................... $ ................................... 
26.30 Pledged as collateral - excluding collateral pledged to 

an FHLB ..................................................................... $ ................................... 
26.31 Pledged as collateral to FHLB - including assets 

backing funding agreements ...................................... $ .................................0 

26.32 Other ...........................................................................$ ................................... 

26.3 For category (26.26) provide the following:

1
Nature of Restriction

2
Description

3
Amount

 ............................................................................................................  ............................................................................................................ ....................................

27.1 Does the reporting entity have any hedging transactions reported on Schedule DB? ............................................................................................ Yes [   ]  No [ X ]

27.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? ....................................... Yes [   ]  No [   ]  N/A [ X ]

If no, attach a description with this statement.

LINES 27.3 through 27.5:  FOR LIFE/FRATERNAL REPORTING ENTITIES ONLY:

27.3 Does the reporting entity utilize derivatives to hedge variable annuity guarantees subject to fluctuations as a result of interest rate sensitivity? . Yes [   ]  No [   ]

27.4 If the response to 27.3 is YES, does the reporting entity utilize:
27.41 Special accounting provision of SSAP No. 108 ........................................... Yes [   ]  No [   ]

27.42 Permitted accounting practice ..................................................................... Yes [   ]  No [   ]

27.43 Other accounting guidance .......................................................................... Yes [   ]  No [   ]

27.5 By responding YES to 27.41 regarding utilizing the special accounting provisions of SSAP No. 108, the reporting entity attests to the  
following: .................................................................................................................................................................................................................. Yes [   ]  No [   ]

The reporting entity has obtained explicit approval from the domiciliary state.•

Hedging strategy subject to the special accounting provisions is consistent with the requirements of VM-21.•

Actuarial certification has been obtained which indicates that the hedging strategy is incorporated within the establishment of VM-21 •

reserves and provides the impact of the hedging strategy within the Actuarial Guideline Conditional Tail Expectation Amount.
Financial Officer Certification has been obtained which indicates that the hedging strategy meets the definition of a Clearly Defined •

Hedging Strategy within VM-21 and that the Clearly Defined Hedging Strategy is the hedging strategy being used by the company in 
its actual day-to-day risk mitigation efforts.

28.1 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the 
issuer, convertible into equity? ................................................................................................................................................................................ Yes [   ]  No [ X ]

28.2 If yes, state the amount thereof at December 31 of the current year. ......................................................................................................................... $ ................................... 

29. Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's 
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a 
custodial agreement with a qualified bank or trust company in accordance with Section 1, III - General Examination Considerations, F. 
Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?...................... Yes [   ]  No [ X ]

29.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian(s)

2
Custodian's Address

 ..........................................................................................  ................................................................................................................................................................
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29.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name, location 
and a complete explanation:

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

Mellon Bank, NA ....................................................... One Mellon Center, Pittsburgh, PA .........................

Written to comply with provisions contained in 

the Model Custodian and Fiscal Agency agreement. 

Does not contain specific language sited by the 

Handbook, but has been reviewed and approved by 

NCDOI. ........................................................................
 .................................................................................  .................................................................................  .................................................................................

29.03 Have there been any changes, including name changes, in the custodian(s) identified in 29.01 during the current year?..................................... Yes [   ]  No [ X ]

29.04 If yes, give full and complete information relating thereto:

1
Old Custodian

2
New Custodian

3
Date of Change

4
Reason

 .....................................................................  ...................................................................... .................. ..................  .....................................................................

29.05 Investment management – Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to 
make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as 
such.  ["…that have access to the investment accounts"; "…handle securities"]

1
Name of Firm or Individual

2
Affiliation

Robert W. Baird & Co. Incorporated ................................................................ U..................

Wellington Management Company ........................................................................ U..................

Madison Investment Advisors, LLC ................................................................... U..................

Stran Summers ................................................................................................... I..................

Crescent Capital Group LP ............................................................................... U..................

NISA Investment Advisors, LLC ........................................................................ U..................

J.P. Morgan Investment Management INC. ........................................................ U..................

Flaherty & Crumrine Inc .................................................................................. U..................

Bruce Sickel ..................................................................................................... I..................

Maticia Sims ..................................................................................................... I..................
 .......................................................................................................................... ....................

29.0597 For those firms/individuals listed in the table for Question 29.05, do any firms/individuals unaffiliated with the reporting entity (i.e. 
designated with a "U") manage more than 10% of the reporting entity’s invested assets?........................................................................ Yes [ X ]  No [   ]

29.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 29.05, does the 
total assets under management aggregate to more than 50% of the reporting entity’s invested assets?................................................. Yes [   ]  No [ X ]

29.06 For those firms or individuals listed in the table for 29.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for 
the table below.

1

Central Registration 
Depository Number

2

Name of Firm or Individual

3

Legal Entity Identifier (LEI)

4

Registered With

5
Investment 

Management 
Agreement 
(IMA) Filed

8158 ....................... Robert W. Baird & Co. Incorporated ......................................... 549300772UJAHRD6LO53 ........ SEC .......................................... DS................

106595 .................... Wellington Management Company ................................................. 549300YHP12TEZNLCX41 ........ SEC .......................................... DS................

110297 .................... Madison Investment Advisors, LLC ............................................ 254900V4G6P208GA3B11 ........ SEC .......................................... DS................

153966 .................... Crescent Capital Group LP ........................................................ 5493002789CX3L0CJP65 ........ SEC .......................................... DS................

107313 .................... NISA Investment Advisors, LLC ................................................. 549300L8Z46F3ZAWSB82 ........ SEC .......................................... DS................

107038 .................... J.P. Morgan Investment Management INC. .................................. 549300L1IG2JOW7XNY28 ........ SEC .......................................... DS................

105499 .................... Flaherty & Crumrine Inc ............................................................ 7H6GLXDRUGQFU57RNE97 ........ SEC .......................................... DS................

................................. ...................................................................................................... ............................................. .................................................. .....................

30.1 Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and 
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? .................................................................................. Yes [ X ]  No [   ]

30.2 If yes, complete the following schedule:

1

CUSIP #

2

Name of Mutual Fund

3
Book/Adjusted 
Carrying Value

09258N-60-4 .............. BLACKROCK:MC GRO K ..................................................................................................................................................... .......................47,213 

19247U-10-6 .............. COHEN&STEERS INST RS ................................................................................................................................................. .......................70,846 

233203-42-1 .............. DFA EMG MKTS CORE EQ I .............................................................................................................................................. .......................77,958 

261941-10-8 .............. DREYFUS TRS SEC INST ................................................................................................................................................. .......................75,464 

315792-23-4 .............. FIDELITY ABERDEEN STREET TRUST - FIDELITY FREEDOM ................................................................................................ .....................664,458 

315792-24-2 .............. FIDELITY ABERDEEN STREET TRUST - FIDELITY FREEDOM ................................................................................................ .....................667,832 

315794-79-2 .............. FIDELITY FREEDOM 2015 ................................................................................................................................................ .......................38,633 

315792-66-3 .............. FIDELITY FREEDOM® 2025 .............................................................................................................................................. .....................119,462 

316200-85-6 .............. FIDELITY GRO COMPANY K .............................................................................................................................................. .....................131,292 

315911-72-7 .............. FIDELITY INTERNATIONAL IX ......................................................................................................................................... .......................... (219)

316345-80-0 .............. FIDELITY LOW-PRCD STK K ............................................................................................................................................ ........................ 4,005 

316146-26-5 .............. FIDELITY MID CAP INDEX .............................................................................................................................................. .....................120,947 

316146-18-2 .............. FIDELITY SMALL CAP INDEX ........................................................................................................................................... .......................48,334 

316389-32-9 .............. FIDELITY SM CAP GR K6 ................................................................................................................................................ .......................35,594 

316146-35-6 .............. FIDELITY US BOND INDEX .............................................................................................................................................. .....................195,460 

000000-00-0 .............. FIDELITY:GOVT MNY MKT ................................................................................................................................................ .......................27,075 

315911-87-5 .............. FIDELITY® INTERNATIONAL INDEX PREMIUM .................................................................................................................... ........................ 1,271 

31846V-41-9 .............. FIRST AMER:TRS OBG V ................................................................................................................................................. ................. 1,000,004 

38141W-61-2 .............. GOLDMAN:SM CAP VAL A ................................................................................................................................................. ........................ 7,081 

412295-10-7 .............. HARDING LOEVNER:IE I ................................................................................................................................................. .......................37,617 

57630A-59-2 .............. MASSMUTUAL S:MCG I ..................................................................................................................................................... ........................ 1,844 

592905-76-4 .............. METWEST:TOTAL RTN PLAN .............................................................................................................................................. .....................422,564 

55273W-47-5 .............. MFS MID CAP VALUE R6 ................................................................................................................................................. ........................ 1,524 

64953A-BN-9 .............. NEW YORK LIFE ANCHOR FUND ......................................................................................................................................... ..............106,950,584 

922908-71-0 .............. VANGUARD 500 IDX ADM ................................................................................................................................................. .....................498,379 

92206J-20-6 .............. VANGUARD DEV MKT INST+ .............................................................................................................................................. ..............178,895,232 
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1

CUSIP #

2

Name of Mutual Fund

3
Book/Adjusted 
Carrying Value

922040-20-9 .............. VANGUARD INSTL INDX INSP .......................................................................................................................................... ................37,242,320 

922908-87-6 .............. VANGUARD S-C ID INST ................................................................................................................................................. ................11,054,743 
30.2999 - Total 338,437,517 

30.3 For each mutual fund listed in the table above, complete the following schedule:

1

Name of Mutual Fund (from above table)

2

Name of Significant Holding of the
Mutual Fund

3
Amount of Mutual 

Fund's Book/Adjusted 
Carrying Value 

Attributable to the 
Holding

4

Date of 
Valuation

FIDELITY ABERDEEN STREET TRUST - FIDELITY FREEDOM .................. TF Float 07/31/23 ........................................................ ........................ 11,456 .. 12/31/2022 ..

 ..................................................................................................... APPLE INC ..................................................................... ..........................8,270 .. 12/31/2022 ..

 ..................................................................................................... MICROSOFT CORP ............................................................. ..........................8,163 .. 12/31/2022 ..

 ..................................................................................................... TF Float 01/31/23 ........................................................ ..........................8,128 .. 12/31/2022 ..

 ..................................................................................................... EXXON MOBIL CORP ......................................................... ..........................7,956 .. 12/31/2022 ..

FIDELITY ABERDEEN STREET TRUST - FIDELITY FREEDOM .................. TF Float 07/31/23 ........................................................ ........................ 15,310 .. 12/31/2022 ..

 ..................................................................................................... TF Float 01/31/23 ........................................................ ........................ 10,862 .. 12/31/2022 ..

 ..................................................................................................... T 4 10/31/29 ................................................................ ..........................8,730 .. 12/31/2022 ..

 ..................................................................................................... T 1 ¼ 05/31/28 ............................................................. ..........................8,681 .. 12/31/2022 ..

 ..................................................................................................... APPLE INC ..................................................................... ..........................7,310 .. 12/31/2022 ..

FIDELITY FREEDOM 2015 K .............................................................. T 4 10/31/29 ................................................................ ............................. 601 .. 12/31/2022 ..

 ..................................................................................................... T 1 ¼ 05/31/28 ............................................................. ............................. 598 .. 12/31/2022 ..

 ..................................................................................................... T 2 08/15/51 ................................................................ ............................. 431 .. 12/31/2022 ..

 ..................................................................................................... T 2 ? 05/15/32 ............................................................. ............................. 341 .. 12/31/2022 ..

 ..................................................................................................... TF Float 07/31/23 ........................................................ ............................. 313 .. 12/31/2022 ..

DREYFUS TRS SEC INST ................................................................... B 0 01/24/23 ................................................................ ..........................6,329 .. 12/31/2022 ..

 ..................................................................................................... B 0 01/10/23 ................................................................ ..........................5,798 .. 12/31/2022 ..

 ..................................................................................................... B 0 01/03/23 ................................................................ ..........................4,481 .. 12/31/2022 ..

 ..................................................................................................... B 0 01/31/23 ................................................................ ..........................4,475 .. 12/31/2022 ..

 ..................................................................................................... B 0 01/19/23 ................................................................ ..........................3,519 .. 12/31/2022 ..

FIDELITY:GOVT MNY MKT ................................................................. TF Float 07/31/23 ........................................................ ..........................2,322 .. 12/31/2022 ..

 ..................................................................................................... TF Float 10/31/23 ........................................................ ..........................1,375 .. 12/31/2022 ..

 ..................................................................................................... B 0 01/03/23 ................................................................ ............................. 885 .. 12/31/2022 ..

 ..................................................................................................... FHLBDN 0 02/08/23 ....................................................... ............................. 846 .. 12/31/2022 ..

 ..................................................................................................... TF Float 07/31/24 ........................................................ ............................. 725 .. 12/31/2022 ..

FIRST AMER:TRS OBG V ................................................................... TF Float 01/31/23 ........................................................ ...................... 157,028 .. 12/31/2022 ..

 ..................................................................................................... TF Float 07/31/23 ........................................................ .......................124,737 .. 12/31/2022 ..

 ..................................................................................................... TF Float 07/31/24 ........................................................ ...................... 110,655 .. 12/31/2022 ..

 ..................................................................................................... TF Float 10/31/23 ........................................................ ...................... 101,643 .. 12/31/2022 ..

 ..................................................................................................... TF Float 01/31/24 ........................................................ ........................ 93,246 .. 12/31/2022 ..

BLACKROCK:MC GRO K ...................................................................... CADENCE DESIGN SYSTEMS INC ........................................ ..........................1,719 .. 12/31/2022 ..

 ..................................................................................................... MSCI INC ....................................................................... ..........................1,619 .. 12/31/2022 ..

 ..................................................................................................... COPART INC. .................................................................. ..........................1,506 .. 12/31/2022 ..

 ..................................................................................................... SYNOPSYS INC ................................................................ ..........................1,483 .. 12/31/2022 ..

 ..................................................................................................... CINTAS CORPORATION ...................................................... ..........................1,308 .. 12/31/2022 ..

COHEN&STEERS INST RS ................................................................... Prologis Inc. ............................................................... ..........................7,099 .. 12/31/2022 ..

 ..................................................................................................... Welltower Inc. ............................................................. ..........................5,094 .. 12/31/2022 ..

 ..................................................................................................... American Tower Corporation ........................................ ..........................4,888 .. 12/31/2022 ..

 ..................................................................................................... Public Storage ............................................................. ..........................4,860 .. 12/31/2022 ..

 ..................................................................................................... Digital Realty Trust Inc. .......................................... ..........................4,570 .. 12/31/2022 ..

DFA EMG MKTS CORE EQ I ............................................................... TENCENT HOLDINGS LTD COMMON STOCK HKD.00002 ........... ..........................2,289 .. 12/31/2022 ..

 ..................................................................................................... SAMSUNG ELECTRONICS CO LTD COMMON STOCK KRW100.0 .. ..........................2,242 .. 12/31/2022 ..

 ..................................................................................................... TAIWAN SEMICONDUCTOR MANUFAC COMMON STOCK TWD10. .. ..........................2,050 .. 12/31/2022 ..

 ..................................................................................................... TAIWAN SEMICONDUCTOR SP ADR ADR ............................... ............................. 889 .. 12/31/2022 ..

 ..................................................................................................... CHINA CONSTRUCTION BANK H COMMON STOCK CNY1.0 ....... ............................. 788 .. 12/31/2022 ..

FIDELITY FREEDOM® 2025 ............................................................... T 4 10/31/29 ................................................................ ..........................1,436 .. 12/31/2022 ..

 ..................................................................................................... T 1 ¼ 05/31/28 ............................................................. ..........................1,428 .. 12/31/2022 ..

 ..................................................................................................... APPLE INC ..................................................................... ..........................1,151 .. 12/31/2022 ..

 ..................................................................................................... T 2 08/15/51 ................................................................ ..........................1,098 .. 12/31/2022 ..

 ..................................................................................................... MICROSOFT CORP ............................................................. ..........................1,097 .. 12/31/2022 ..

FIDELITY INTERNATIONL IX ............................................................ NESTLE SA-REG ............................................................... ............................... (5) .. 12/31/2022 ..

 ..................................................................................................... NOVO NORDISK A/S-B ...................................................... ............................... (3) .. 12/31/2022 ..

 ..................................................................................................... ROCHE HOLDING AG-GENUSSCHEIN ..................................... ............................... (3) .. 12/31/2022 ..

 ..................................................................................................... ASML HOLDING NV ........................................................... ............................... (3) .. 12/31/2022 ..

 ..................................................................................................... ASTRAZENECA PLC ........................................................... ............................... (3) .. 12/31/2022 ..

FIDELITY® INTERNATIONAL INDEX PREMIUM ...................................... NESTLE SA-REG ............................................................... ............................... 29 .. 12/31/2022 ..

 ..................................................................................................... NOVO NORDISK A/S-B ...................................................... ............................... 20 .. 12/31/2022 ..

 ..................................................................................................... ROCHE HOLDING AG-GENUSSCHEIN ..................................... ............................... 20 .. 12/31/2022 ..

 ..................................................................................................... ASML HOLDING NV ........................................................... ............................... 19 .. 12/31/2022 ..

 ..................................................................................................... ASTRAZENECA PLC ........................................................... ............................... 19 .. 12/31/2022 ..

FIDELITY SMALL CAP INDEX ............................................................ HALOZYME THERAPEUTICS INC .......................................... ............................. 164 .. 12/31/2022 ..

 ..................................................................................................... SHOCKWAVE MEDICAL INC ................................................. ............................. 156 .. 12/31/2022 ..

 ..................................................................................................... EMCOR GROUP INC ........................................................... ............................. 153 .. 12/31/2022 ..

 ..................................................................................................... INSPIRE MEDICAL SYSTEMS INC ...................................... ............................. 151 .. 12/31/2022 ..

 ..................................................................................................... CROCS INC ..................................................................... ............................. 140 .. 12/31/2022 ..

FIDELITY MID CAP INDEX ............................................................... O'REILLY AUTOMOTIVE INC ............................................. ............................. 682 .. 12/31/2022 ..

 ..................................................................................................... PHILLIPS 66 .................................................................. ............................. 645 .. 12/31/2022 ..

 ..................................................................................................... SYNOPSYS INC ................................................................ ............................. 627 .. 12/31/2022 ..

 ..................................................................................................... AUTOZONE INC ................................................................ ............................. 618 .. 12/31/2022 ..

 ..................................................................................................... AFLAC INC ..................................................................... ............................. 581 .. 12/31/2022 ..

FIDELITY US BOND INDEX ............................................................... T 2 ¾ 08/15/32 ............................................................. ..........................3,260 .. 12/31/2022 ..

 ..................................................................................................... T 1 ½ 02/15/30 ............................................................. ..........................2,435 .. 12/31/2022 ..

 ..................................................................................................... T 2 ? 07/31/29 ............................................................. ..........................2,347 .. 12/31/2022 ..

 ..................................................................................................... T 2 ¼ 03/31/24 ............................................................. ..........................2,228 .. 12/31/2022 ..

 ..................................................................................................... FR SD8121 ..................................................................... ..........................2,177 .. 12/31/2022 ..

FIDELITY GRO COMPANY K ............................................................... APPLE INC ..................................................................... ........................ 15,379 .. 12/31/2022 ..

 ..................................................................................................... NVIDIA CORP .................................................................. ..........................9,565 .. 12/31/2022 ..

 ..................................................................................................... MICROSOFT CORP ............................................................. ..........................8,720 .. 12/31/2022 ..

 ..................................................................................................... AMAZON.COM INC ............................................................. ..........................7,090 .. 12/31/2022 ..

 ..................................................................................................... ALPHABET INC-CL A ........................................................ ..........................6,745 .. 12/31/2022 ..

FIDELITY LOW-PRCD STK K .............................................................. UNITEDHEALTH GROUP INC ............................................... ............................. 205 .. 12/31/2022 ..

 ..................................................................................................... AUTOZONE INC ................................................................ ............................. 190 .. 12/31/2022 ..

 ..................................................................................................... METRO INC/CN ................................................................ ............................. 171 .. 12/31/2022 ..
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1

Name of Mutual Fund (from above table)

2

Name of Significant Holding of the
Mutual Fund

3
Amount of Mutual 

Fund's Book/Adjusted 
Carrying Value 

Attributable to the 
Holding

4

Date of 
Valuation

 ..................................................................................................... ELEVANCE HEALTH INC .................................................... ............................. 130 .. 12/31/2022 ..

 ..................................................................................................... NEXT PLC ....................................................................... ............................... 97 .. 12/31/2022 ..

FIDELITY SM CAP GR K6 ................................................................. FIDELITY SEC LEND CSH CENTRL ..................................... ..........................1,513 .. 12/31/2022 ..

 ..................................................................................................... US DOLLAR ..................................................................... ..........................1,216 .. 12/31/2022 ..

 ..................................................................................................... CROCS INC ..................................................................... ............................. 646 .. 12/31/2022 ..

 ..................................................................................................... PERFORMANCE FOOD GROUP CO .......................................... ............................. 486 .. 12/31/2022 ..

 ..................................................................................................... ISHARES RUSSELL 2000 GROWTH ...................................... ............................. 453 .. 12/31/2022 ..

GOLDMAN:SM CAP VAL A ................................................................... GS SM CAP VAL FD ......................................................... ............................... 93 .. 12/31/2022 ..

 ..................................................................................................... GS SM CAP VAL FD ......................................................... ............................... 79 .. 12/31/2022 ..

 ..................................................................................................... GS SM CAP VAL FD ......................................................... ............................... 79 .. 12/31/2022 ..

 ..................................................................................................... GS SM CAP VAL FD ......................................................... ............................... 78 .. 12/31/2022 ..

 ..................................................................................................... GS SM CAP VAL FD ......................................................... ............................... 74 .. 12/31/2022 ..

HARDING LOEVNER:IE I ................................................................... L'Oréal ......................................................................... ..........................1,279 .. 12/31/2022 ..

 ..................................................................................................... Atlas Copco .................................................................. ..........................1,241 .. 12/31/2022 ..

 ..................................................................................................... Samsung Electronics .................................................... ..........................1,241 .. 12/31/2022 ..

 ..................................................................................................... AIA Group ..................................................................... ..........................1,241 .. 12/31/2022 ..

 ..................................................................................................... DBS Group ..................................................................... ..........................1,204 .. 12/31/2022 ..

MFS MID CAP VALUE R6 ................................................................... PG&E Corp ..................................................................... ............................... 23 .. 12/31/2022 ..

 ..................................................................................................... Hartford Financial Services Group Inc ..................... .................................0 .. 12/31/2022 ..

 ..................................................................................................... Johnson Controls International PLC .......................... .................................0 .. 12/31/2022 ..

 ..................................................................................................... KBR Inc ......................................................................... .................................0 .. 12/31/2022 ..

 ..................................................................................................... LKQ Corp ....................................................................... .................................0 .. 12/31/2022 ..

METWEST:TOTAL RTN PLAN ................................................................ T 4 ½ 11/30/24 ............................................................. ........................ 33,209 .. 12/31/2022 ..

 ..................................................................................................... T 3 ? 11/30/27 ............................................................. ........................ 28,326 .. 12/31/2022 ..

 ..................................................................................................... T 4 ? 10/31/27 ............................................................. ........................ 24,581 .. 12/31/2022 ..

 ..................................................................................................... T 2 11/15/41 ................................................................ ........................ 19,090 .. 12/31/2022 ..

 ..................................................................................................... T 2 ? 02/15/42 ............................................................. ........................ 18,746 .. 12/31/2022 ..

VANGUARD INSTL INDX INSP ............................................................ Apple Inc. .................................................................... ...................2,236,812 .. 12/31/2022 ..

 ..................................................................................................... Microsoft Corp. ........................................................... ...................2,058,143 .. 12/31/2022 ..

 ..................................................................................................... Amazon.com Inc. ........................................................... ...................... 858,305 .. 12/31/2022 ..

 ..................................................................................................... Berkshire Hathaway Inc. Class B ................................ .......................640,735 .. 12/31/2022 ..

 ..................................................................................................... Alphabet Inc. Class A ................................................. ...................... 606,650 .. 12/31/2022 ..

VANGUARD DEV MKT INST+ ............................................................... Nestle SA ..................................................................... ................... 2,782,317 .. 12/31/2022 ..

 ..................................................................................................... ASML Holding NV ........................................................... ...................1,961,960 .. 12/31/2022 ..

 ..................................................................................................... Roche Holding AG .......................................................... ................... 1,947,371 .. 12/31/2022 ..

 ..................................................................................................... Samsung Electronics Co. Ltd. ..................................... ...................1,921,913 .. 12/31/2022 ..

 ..................................................................................................... Novo Nordisk A/S Class B ............................................ ...................1,896,969 .. 12/31/2022 ..

VANGUARD 500 IDX ADM ................................................................... Apple Inc. .................................................................... ........................ 30,017 .. 12/31/2022 ..

 ..................................................................................................... Microsoft Corp. ........................................................... ........................ 27,619 .. 12/31/2022 ..

 ..................................................................................................... Amazon.com Inc. ........................................................... ........................ 11,518 .. 12/31/2022 ..

 ..................................................................................................... Berkshire Hathaway Inc. Class B ................................ ..........................8,598 .. 12/31/2022 ..

 ..................................................................................................... Alphabet Inc. Class A ................................................. ..........................8,141 .. 12/31/2022 ..

VANGUARD S-C ID INST ................................................................... IDEX Corp. .................................................................... ........................ 42,838 .. 12/31/2022 ..

 ..................................................................................................... Targa Resources Corp. ................................................. ........................ 41,391 .. 12/31/2022 ..

 ..................................................................................................... Steel Dynamics Inc. .................................................... ........................ 40,537 .. 12/31/2022 ..

 ..................................................................................................... Atmos Energy Corp. ...................................................... ........................ 39,282 .. 12/31/2022 ..

 ..................................................................................................... First Solar Inc. ......................................................... ........................ 37,738 .. 12/31/2022 ..
 ....................................................................................................  .................................................................................... .................................... ........................
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GENERAL INTERROGATORIES

31. Provide the following information for all short-term and long-term bonds and all preferred stocks.  Do not substitute amortized value or 
statement value for fair value.

1

Statement (Admitted) 
Value

2

Fair Value

3
Excess of Statement 
over Fair Value (-), or 

Fair Value over 
Statement (+)

31.1 Bonds ........................................................................................... ............ 3,383,392,091 ............ 3,091,956,626 ..............(291,435,465)

31.2 Preferred stocks ........................................................................... ................211,379,091 ................210,326,049 ................. (1,053,041)

31.3 Totals 3,594,771,182 3,302,282,675 (292,488,506)

31.4 Describe the sources or methods utilized in determining the fair values:

Pricing, when available, is obtained from the SVO database; otherwise, custodian pricing is used. The custodian utilizes IDC and other 
vendors to price the portfolio.  .................................................................................................................................................................................

32.1 Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? ...................................... Yes [ X ]  No [   ]

32.2 If the answer to 32.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic copy) for 
all brokers or custodians used as a pricing source? ............................................................................................................................................... Yes [ X ]  No [   ]

32.3 If the answer to 32.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of disclosure of fair 
value for Schedule D:

 ................................................................................................................................................................................................................................

33.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? ..................... Yes [ X ]  No [   ]

33.2 If no, list exceptions:

  ..............................................................................................................................................................................................................................

34. By self-designating 5GI securities, the reporting entity is certifying the following elements of each self-designated 5GI security:

a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL 
security is not available.

b. Issuer or obligor is current on all contracted interest and principal payments.

c. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.

Has the reporting entity self-designated 5GI securities? ......................................................................................................................................... Yes [   ]  No [ X ]

35. By self-designating PLGI securities, the reporting entity is certifying the following elements of each self-designated PLGI security:

a. The security was purchased prior to January 1, 2018.

b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

c. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as a NRSRO which is shown 
on a current private letter rating held by the insurer and available for examination by state insurance regulators.

d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.

Has the reporting entity self-designated PLGI securities? ...................................................................................................................................... Yes [   ]  No [ X ]

36. By assigning FE to a Schedule BA non-registered private fund, the reporting entity is certifying the following elements of each self-designated 
FE fund:

a. The shares were purchased prior to January 1, 2019.

b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

c. The security had a public credit rating(s) with annual surveillance assigned by an NAIC CRP in its legal capacity as an NRSRO prior to 
January 1, 2019.

d. The fund only or predominantly holds bonds in its portfolio.

e. The current reported NAIC Designation was derived from the public credit rating(s) with annual surveillance assigned by an NAIC CRP 
in its legal capacity as an NRSRO.

f. The public credit rating(s) with annual surveillance assigned by an NAIC CRP has not lapsed.

Has the reporting entity assigned FE to Schedule BA non-registered private funds that complied with the above criteria? .................................. Yes [   ]  No [ X ]

37. By rolling/renewing short-term or cash equivalent investments with continued reporting on Schedule DA, Part 1 or Schedule E Part 2 
(identified through a code (%) in those investment schedules), the reporting entity is certifying to the following:

a. The investment is a liquid asset that can be terminated by the reporting entity on the current maturity date.

b. If the investment is with a nonrelated party or nonaffiliate, then it reflects an arms-length transaction with renewal completed at the 
discretion of all involved parties.

c. If the investment is with a related party or affiliate, then the reporting entity has completed robust re-underwriting of the transaction for 
which documentation is available for regulator review.

d. Short-term and cash equivalent investments that have been renewed/rolled from the prior period that do not meet the criteria in 37.a -
37.c are reported as long-term investments.

Has the reporting entity rolled/renewed short-term or cash equivalent investments in accordance with these criteria? ............................ Yes [ X ]  No [   ]  N/A [   ]
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GENERAL INTERROGATORIES

38.1 Does the reporting entity directly hold cryptocurrencies? ........................................................................................................................................ Yes [   ]  No [ X ]

38.2 If the response to 38.1 is yes, on what schedule are they reported?

  ...............................................................................................................................................................................................................................

39.1 Does the reporting entity directly or indirectly accept cryptocurrencies as payments for premiums on policies? ................................................... Yes [   ]  No [ X ]

39.2 If the response to 39.1 is yes, are the cryptocurrencies held directly or are they immediately converted to U.S. dollars?
39.21 Held directly ................................................................................................. Yes [   ]  No [   ]

39.22 Immediately converted to U.S. dollars ......................................................... Yes [   ]  No [   ]

39.3 If the response to 38.1 or 39.1 is yes, list all cryptocurrencies accepted for payments of premiums or that are held directly.

1

Name of Cryptocurrency

2
Immediately

Converted to USD,
Directly Held, or Both

3
Accepted for
Payment of
Premiums

 ...................................................................................................................................... .................................................... .................. ..................

OTHER

40.1 Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? ..............................................................$ ...................4,069,820 

40.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to trade associations, 
service organizations and statistical or rating bureaus during the period covered by this statement.

1
Name 

2
Amount Paid

Blue Cross and Blue Shield Association ......................................................................................................... ...................4,069,820 
 ...............................................................................................................................................................................................................

41.1 Amount of payments for legal expenses, if any? .........................................................................................................................................................$ ...................6,551,590 

41.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal expenses 
during the period covered by this statement.

1
Name 

2
Amount Paid

 .......................................................................................................................................................................... ....................................

42.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? ...........$ ...................... 557,965 

42.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in 
connection with matters before legislative bodies, officers, or departments of government during the period covered by this statement.

1
Name 

2
Amount Paid

 ...............................................................................................................................................................................................................
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GENERAL INTERROGATORIES

PART 2 - HEALTH INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? ............................................................................................. Yes [ X ]  No [   ]

1.2 If yes, indicate premium earned on U.S. business only. ..............................................................................................................................................$ 385,490,080 

1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? ...................................................................$ 0 

1.31  Reason for excluding

  ................................................................................................................................................................................................................................

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above ...................................................$ 0 

1.5 Indicate total incurred claims on all Medicare Supplement Insurance. ....................................................................................................................... $ 293,371,184 

1.6 Individual policies: Most current three years:

1.61 Total premium earned .......................... $ ................. 40,964,865 

1.62 Total incurred claims ............................ $ ................. 40,743,148 

1.63 Number of covered lives ......................... ........................ 34,133 

All years prior to most current three years:

1.64 Total premium earned .......................... $ ................344,525,215 

1.65 Total incurred claims ............................ $ ................252,628,036 

1.66 Number of covered lives ......................... ...................... 121,516 

1.7 Group policies: Most current three years:

1.71 Total premium earned .......................... $ .................................0 

1.72 Total incurred claims ............................ $ .................................0 

1.73 Number of covered lives ......................... .................................0 

All years prior to most current three years:

1.74 Total premium earned .......................... $ .................................0 

1.75 Total incurred claims ............................ $ .................................0 

1.76 Number of covered lives ......................... .................................0 

2. Health Test:

1
Current Year

2
Prior Year

2.1 Premium Numerator .............................................................................................. .......... 10,248,223,778 ............ 9,277,097,782 

2.2 Premium Denominator  ......................................................................................... .......... 10,248,223,778 ............ 9,277,097,782 

2.3 Premium Ratio (2.1/2.2) ........................................................................................ ..........................1.000 ..........................1.000 

2.4 Reserve Numerator ............................................................................................... ............ 1,293,483,755 ............ 1,260,696,570 

2.5 Reserve Denominator ........................................................................................... ............ 1,293,483,755 ............ 1,260,696,570 

2.6 Reserve Ratio (2.4/2.5) ......................................................................................... ..........................1.000 ..........................1.000 

3.1 Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be 
returned when, as and if the earnings of the reporting entity permits? .................................................................................................................... Yes [   ]  No [ X ]

3.2 If yes, give particulars:

  ................................................................................................................................................................................................................................

4.1 Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and 
dependents been filed with the appropriate regulatory agency? ............................................................................................................................. Yes [ X ]  No [   ]

4.2 If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? .................. Yes [   ]  No [   ]

5.1 Does the reporting entity have stop-loss reinsurance? ........................................................................................................................................... Yes [ X ]  No [   ]

5.2 If no, explain:

  ................................................................................................................................................................................................................................

5.3 Maximum retained risk (see instructions) 5.31 Comprehensive Medical ....................... $ ...................5,000,000 

5.32 Medical Only ......................................... $ ................................... 

5.33 Medicare Supplement ........................... $ ................................... 

5.34 Dental & Vision ..................................... $ ................................... 

5.35 Other Limited Benefit Plan ....................$ ................................... 

5.36 Other ..................................................... $ ................................... 

6. Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including 
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other 
agreements:

NC Life and Guaranty Associations; appropriate provisions in provider agreements protecting members in case of insolvency, as required by 
law. ........................................................................................................................................................................................................................

7.1 Does the reporting entity set up its claim liability for provider services on a service date basis?............................................................................. Yes [ X ]  No [   ]

7.2 If no, give details

  ................................................................................................................................................................................................................................

8. Provide the following information regarding participating providers: 8.1 Number of providers at start of reporting year .... ........................ 76,795 

8.2 Number of providers at end of reporting year ..... ........................ 81,182 

9.1 Does the reporting entity have business subject to premium rate guarantees? ...................................................................................................... Yes [ X ]  No [   ]

9.2 If yes, direct premium earned: 9.21 Business with rate guarantees between 15-36 months.. $.......................534,431 

9.22 Business with rate guarantees over 36 months .............$.................................0 
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10.1 Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? .......................................................... Yes [ X ]  No [   ]

10.2 If yes: 10.21 Maximum amount payable bonuses............................$ ................110,795,806 

10.22 Amount actually paid for year bonuses....................... $ ................. 49,472,329 

10.23 Maximum amount payable withholds.......................... $ ................................... 

10.24 Amount actually paid for year withholds......................$ ................................... 

11.1 Is the reporting entity organized as:

11.12 A Medical Group/Staff Model, ......................  Yes [   ]  No [ X ]

11.13 An Individual Practice Association (IPA), or,   Yes [   ]  No [ X ]

11.14 A Mixed Model (combination of above)?  ....   Yes [   ]  No [ X ]

11.2 Is the reporting entity subject to Statutory Minimum Capital and Surplus Requirements? .................................................................................... Yes [ X ]  No [   ]

11.3 If yes, show the name of the state requiring such minimum capital and surplus. ......................................................................................................... North Carolina 

11.4 If yes, show the amount required. ............................................................................................................................................................................... $ 1,503,894,095 

11.5 Is this amount included as part of a contingency reserve in stockholder's equity? ................................................................................................. Yes [ X ]  No [   ]

11.6 If the amount is calculated, show the calculation

See footnote #32  ....................................................................................................................................................................................................

12. List service areas in which reporting entity is licensed to operate:

1
Name of Service Area

North Carolina ...............................................................................................

 .......................................................................................................................

13.1 Do you act as a custodian for health savings accounts? ......................................................................................................................................... Yes [   ]  No [ X ]

13.2 If yes, please provide the amount of custodial funds held as of the reporting date. ....................................................................................................$ ................................... 

13.3 Do you act as an administrator for health savings accounts? ................................................................................................................................. Yes [   ]  No [ X ]

13.4 If yes, please provide the balance of funds administered as of the reporting date. .....................................................................................................$ ................................... 

14.1 Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? ........................................................................... Yes [ X  ]  No [    ]  N/A [   ]

14.2 If the answer to 14.1 is yes, please provide the following:

1 2 3 4 Assets Supporting Reserve Credit

Company Name

NAIC
Company

Code
Domiciliary 
Jurisdiction

Reserve
Credit

5
Letters of

Credit

6
Trust

Agreements

7

Other

Meridian Re Company ............................................................  ...................... NC...................... ........................0 ..........................0 ..........................0 ..........................0 

 ............................................................................................  ...................... ......................... ............................ .........................................................................................

15. Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or 
ceded):

15.1 Direct Premium Written ......................... $ ................................... 

15.2 Total Incurred Claims .............................$ ................................... 

15.3 Number of Covered Lives ........................ ................................... 

*Ordinary Life Insurance Includes

Term(whether full underwriting, limited underwriting, jet issue, "short form app")

Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")

Variable Life (with or without secondary gurarantee)

Universal Life (with or without secondary gurarantee)

Variable Universal Life (with or without secondary gurarantee)

16. Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two states? ................................ Yes [   ]  No [ X ]

16.1 If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of 
domicile of the reporting entity? ................................................................................................................................................................... Yes [   ]  No [ X ]
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

FIVE-YEAR HISTORICAL DATA
1

2022
2

2021
3

2020
4

2019
5

2018

Balance Sheet (Pages 2 and 3)

1. Total admitted assets (Page 2, Line 28) ................... ............ 7,703,376,980 ............ 7,504,642,091 ............ 6,955,831,951 ............ 6,296,577,751 ............ 5,707,644,445 

2. Total liabilities (Page 3, Line 24) ........................................... 3,065,056,704 ............ 2,940,863,231 ............ 2,913,675,943 ............2,446,018,299 ............ 2,291,097,764 

3. Statutory minimum capital and surplus requirement ............ 1,503,894,095 ............ 1,390,648,559 ............ 1,293,682,720 ............ 1,203,634,044 ............ 1,114,076,146 

4. Total capital and surplus (Page 3, Line 33) .............. ............ 4,638,320,276 ............ 4,563,778,860 ............4,042,156,008 ............ 3,850,559,452 ............ 3,416,546,681 

Income Statement (Page 4)

5. Total revenues (Line 8) ............................................. ...........10,275,337,453 ............ 9,468,364,836 ............ 8,998,958,453 ............ 8,989,659,376 ............ 9,140,687,129 

6. Total medical and hospital expenses (Line 18) ..................... 8,886,694,711 ............ 8,266,543,815 ............ 7,316,709,926 ............ 7,354,153,510 ............ 6,849,335,394 

7. Claims adjustment expenses  (Line 20) ....................................469,637,266 ................414,512,527 ................598,634,871 ................532,230,252 ................546,531,926 

8. Total administrative expenses (Line 21) ................... ............ 1,213,095,903 ................933,164,078 ............... 898,515,564 ................964,321,570 ............ 1,132,612,630 

9. Net underwriting gain (loss) (Line 24) ....................... ..............(208,594,215) ................(18,385,868) ................(23,986,886) ................142,391,818 ................613,231,769 

10. Net investment gain (loss) (Line 27) ......................... ................179,032,562 ................298,758,649 ................261,678,444 ................262,905,750 ................196,180,013 

11. Total other income (Lines 28 plus 29) ........................................ 29,983,107 ................. 26,618,434 ................. 23,363,440 ................. 26,993,500 ................. 24,743,550 

12. Net income or (loss) (Line 32) ...................................................203,748,461 ................262,695,636 ................163,580,487 ................365,904,046 ................650,382,086 

Cash Flow (Page 6)

13. Net cash from operations (Line 11) .........................................(280,758,296) ................200,189,072 ................187,021,646 ................434,064,124 ................729,554,842 

Risk-Based Capital Analysis

14. Total adjusted capital ................................................ ............ 4,638,320,276 ............ 4,563,778,860 ............4,042,156,008 ............ 3,850,559,452 ............ 3,416,546,681 

15. Authorized control level risk-based capital ................................539,627,959 ............... 468,028,144 ................382,177,103 ................372,574,896 ................328,388,651 

Enrollment (Exhibit 1)

16. Total members at end of period (Column 5, Line 7) . ................... 2,361,639 ...................2,159,981 ...................1,669,865 ...................1,634,809 ...................1,580,203 

17. Total members months (Column 6, Line 7) .............. ................. 27,720,847 ................. 22,943,604 ................. 20,240,143 ................. 19,764,795 ................. 19,311,234 

Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3 and 5) x 
100.0

18. Premiums earned plus risk revenue (Line 2 plus 
Lines 3 and 5) ......................................................... ..........................100.0 ..........................100.0 ..........................100.0 ..........................100.0 ..........................100.0 

19. Total hospital and medical plus other non-health 
(Lines 18 plus Line 19) ............................................ ............................86.7 ............................87.9 ............................81.7 ............................82.3 ............................75.1 

20. Cost containment expenses ................................................................... 2.4 ............................. 2.0 ..............................3.3 ............................. 2.8 ............................. 2.7 

21. Other claims adjustment expenses ........................................................ 2.1 ............................. 2.4 ............................. 3.4 ............................. 3.1 ..............................3.3 

22. Total underwriting deductions (Line 23) .................... ..........................102.3 ..........................100.8 ..........................100.8 ............................99.0 ............................93.5 

23. Total underwriting gain (loss) (Line 24) .................................................(2.0) ............................(0.2) ............................(0.3) ............................. 1.6 ............................. 6.7 

Unpaid Claims Analysis
(U&I Exhibit, Part 2B)

24. Total claims incurred for prior years 
 (Line 17, Col. 5)  .......................................................................610,723,466 ................497,807,426 ............... 692,055,680 ................631,842,765 ................573,890,103 

25. Estimated liability of unpaid claims-[prior year (Line 
17, Col. 6)] .............................................................................. 666,912,829 ................688,319,268 ................751,331,978 ................669,515,357 ................680,670,568 

Investments In Parent, Subsidiaries and 
Affiliates

26. Affiliated bonds (Sch. D Summary, Line 12, Col. 1) ................................... ................................... .................................0 .................................0 .................................0 

27. Affiliated preferred stocks (Sch. D Summary, 
  Line 18, Col. 1) ........................................................................................... .................................0 .................................0 .................................0 .................................0 

28. Affiliated common stocks (Sch. D Summary,
  Line 24, Col. 1) ....................................................................... 991,814,840 ................545,047,607 ................347,436,294 ................282,924,003 ............... 202,288,801 

29. Affiliated short-term investments (subtotal
  included in Schedule DA Verification, Col. 5,    
Line 10) ................................................................... .................................0 .................................0 .................................0 .................................0 .................................0 

30. Affiliated mortgage loans on real estate ....................................................... ................................... ................................... ................................... ................................... 

31. All other affiliated ...................................................... ................................... ................................... ................................... ................................... ................................... 

32. Total of above Lines 26 to 31 ................................................... 991,814,840 ................545,047,607 ................347,436,294 ................282,924,003 ............... 202,288,801 

33. Total investment in parent included in Lines 26 to 
31 above.      

NOTE:  If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure 
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? .............................................................................................. Yes [     ]  No [     ]

If no, please explain:   .........................................................................................................................................................................................
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

SCHEDULE T PREMIUMS AND OTHER CONSIDERATIONS
Allocated by States and Territories

1 Direct Business Only

States, etc.

Active
Status

(a)

2

Accident and 
Health

Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5

CHIP Title
XXI

6
Federal 

Employees
Health

Benefits
Program 

Premiums

7

Life and 
Annuity 

Premiums & 
Other 

Considerations

8

Property/
Casualty 

Premiums

9

Total
Columns 2 
Through 8

10

Deposit-Type 
Contracts

1. Alabama ................. AL .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

2. Alaska .................... AK .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

3. Arizona ................... AZ .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

4. Arkansas ................ AR .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

5. California ................ CA .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

6. Colorado ................. CO .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

7. Connecticut ............ CT .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

8. Delaware ................ DE .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

9. District of Columbia DC .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

10. Florida .................... FL .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

11. Georgia ................... GA .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

12. Hawaii ..................... HI .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

13. Idaho ...................... ID .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

14. Illinois ..................... IL .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

15. Indiana .................... IN .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

16. Iowa ........................ IA .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

17. Kansas ................... KS .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

18. Kentucky ................. KY .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

19. Louisiana ................ LA .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

20. Maine ...................... ME .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

21. Maryland ................. MD .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

22. Massachusetts ....... MA .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

23. Michigan ................. MI .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

24. Minnesota ............... MN .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

25. Mississippi .............. MS .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

26. Missouri .................. MO .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

27. Montana ................. MT .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

28. Nebraska ................ NE .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

29. Nevada ................... NV .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

30. New Hampshire ...... NH .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

31. New Jersey ............. NJ .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

32. New Mexico ............ NM .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

33. New York ................ NY .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

34. North Carolina ........ NC .......L...... 6,904,897,551 ...991,008,025 2,075,081,645 ....................  1,338,721,881 ....................  ....................  11,309,709,102 ....................  

35. North Dakota .......... ND .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

36. Ohio ........................ OH .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

37. Oklahoma ............... OK .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

38. Oregon ................... OR .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

39. Pennsylvania .......... PA .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

40. Rhode Island .......... RI .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

41. South Carolina ....... SC .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

42. South Dakota ......... SD .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

43. Tennessee ............. TN .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

44. Texas ...................... TX .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

45. Utah ........................ UT .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

46. Vermont .................. VT .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

47. Virginia ................... VA .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

48. Washington ............ WA .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

49. West Virginia .......... WV .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

50. Wisconsin ............... WI .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

51. Wyoming ................ WY .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

52. American Samoa .... AS .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

53. Guam ..................... GU .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

54. Puerto Rico ............ PR .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

55. U.S. Virgin Islands .. VI .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

56. Northern Mariana 
Islands .................. MP .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

57. Canada ................... CAN .......N...... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

58. Aggregate Other 
Aliens .................... OT ... XXX... ...................0 ...................0 ...................0 ...................0 ...................0 ...................0 ...................0 ...................0 ...................0 

59. Subtotal ............................... ....XXX... 6,904,897,551 ...991,008,025 2,075,081,645 ...................0 1,338,721,881 ...................0 ...................0 11,309,709,102 ...................0 

60. Reporting Entity 
Contributions for Employee 
Benefit Plans ..................... ....XXX... ....................  ....................  ....................  ....................  ....................  ....................  ....................  ...................0 ....................  

61. Totals (Direct Business) XXX 6,904,897,551 991,008,025 2,075,081,645 0 1,338,721,881 0 0 11,309,709,102 0 

DETAILS OF WRITE-INS

58001. ............................................. ....XXX... ...................... ...................... ...................... ...................... ...................... ...................... ...................... ...................... ......................

58002. ............................................. ....XXX... ...................... ...................... ...................... ...................... ...................... ...................... ...................... ...................... ......................

58003. ............................................. ....XXX... ...................... ...................... ...................... ...................... ...................... ...................... ...................... ...................... ......................

58998. Summary of remaining 
write-ins for Line 58 from 
overflow page ...................... ....XXX... ...................0 ...................0 ...................0 ...................0 ...................0 ...................0 ...................0 ...................0 ...................0 

58999. Totals (Lines 58001 through 
58003 plus 58998)(Line 58 
above) XXX 0 0 0 0 0 0 0 0 0 

(a) Active Status Counts:
1. L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG.................. ....... 1 4. Q - Qualified - Qualified or accredited reinsurer................................... ....... 0 
2. R - Registered - Non-domiciled RRGs.......................................................................... ....... 0 5. N - None of the above - Not allowed to write business in the state...... ..... 56 
3. E - Eligible - Reporting entities eligible or approved to write surplus lines in the state. ....... 0 

(b) Explanation of basis of allocation by states, premiums by state, etc.
The Company only has business in North Carolina 
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Blue Cross and Blue Shield of   

North Carolina*
Hospital and Medical Service Corporation

NC Nonprofit Corp.

EIN 56-0894904

(as of 10/7/2020)

Blue Cross and Blue Shield of   

North Carolina*
Hospital and Medical Service Corporation

NC Nonprofit Corp.

EIN 56-0894904

(as of 10/7/2020)

Beacon Health 

Holdings
NC Nonprofit Corp.

EIN 82-3396002

Beacon Health 

Holdings
NC Nonprofit Corp.

EIN 82-3396002

Blue Cross and Blue 

Shield of North 

Carolina Senior Health
NC Nonprofit Corp.

EIN 81-1191645

Blue Cross and Blue 

Shield of North 

Carolina Senior Health
NC Nonprofit Corp.

EIN 81-1191645

Corium, LLC

NC LLC

EIN 56-2267730

Corium, LLC

NC LLC

EIN 56-2267730

Meridian Re 

Company
NC Corp.

EIN 87-3187162

Meridian Re 

Company
NC Corp.

EIN 87-3187162

NobleHealth, Inc.

NC Corp.

EIN 26-0529453

NobleHealth, Inc.

NC Corp.

EIN 26-0529453

ACS Benefit 

Services, LLC
NC LLC

EIN 56-1472467

ACS Benefit 

Services, LLC
NC LLC

EIN 56-1472467

Brighton Health Plan 

Services Holdings Corp.
DE Corp.

EIN 46-4348235

Brighton Health Plan 

Services Holdings Corp.
DE Corp.

EIN 46-4348235

New Magna 

Holdings, LLC
DE LLC

EIN 46-1842785

New Magna 

Holdings, LLC
DE LLC

EIN 46-1842785

MCH Holdings, Inc.

DE Corp.

EIN 80-0641597

MCH Holdings, Inc.

DE Corp.

EIN 80-0641597

Brighton Health Plan 

Solutions Holdings, Inc.

DE Corp.

EIN 76-0720788

Brighton Health Plan 

Solutions Holdings, Inc.

DE Corp.

EIN 76-0720788

Brighton CS 

Holdings Corp.
DE Corp.

EIN 83-2622170

Brighton CS 

Holdings Corp.
DE Corp.

EIN 83-2622170

Brighton CS 

Network, LLC
DE LLC

EIN 47-5475385

Brighton CS 

Network, LLC
DE LLC

EIN 47-5475385

Brighton Health 

Network IPA, LLC
NY LLC

EIN 46-1912970

Brighton Health 

Network IPA, LLC
NY LLC

EIN 46-1912970

Brighton Health 

Network, LLC
NY LLC

EIN 46-0835618

Brighton Health 

Network, LLC
NY LLC

EIN 46-0835618

Brighton Health Plan 

Solutions, LLC

NY LLC

EIN 11-3410766

Brighton Health Plan 

Solutions, LLC

NY LLC

EIN 11-3410766

Create Health, LLC

DE LLC

EIN 47-5488621

Create Health, LLC

DE LLC

EIN 47-5488621

MagnaCare, LLC

NY LLC

EIN 11-3426821

MagnaCare, LLC

NY LLC

EIN 11-3426821

Mosaic Group 

Services, LLC
NC LLC

EIN 56-0898549

Mosaic Group 

Services, LLC
NC LLC

EIN 56-0898549

Mosaic Health 

Solutions, LLC
NC LLC

EIN 30-0859470

Mosaic Health 

Solutions, LLC
NC LLC

EIN 30-0859470

NC Health 

Affiliates, LLC
NC LLC

EIN 36-4864944

NC Health 

Affiliates, LLC
NC LLC

EIN 36-4864944

*Through contract, Blue Cross and Blue Shield of North Carolina provides administrative services to 

Blue Cross and Blue Shield of North Carolina Foundation and Affordable Healthcare Coalition of 

North Carolina, f/k/a North Carolina Coalition for Fiscal Health.

CONFIDENTIAL DOCUMENT – DO NOT DISTRIBUTE

Blue Cross NC Company Organizational Chart
(as of February 1, 2022)
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ANNUAL STATEMENT FOR THE YEAR 2022 OF THE Blue Cross and Blue Shield of North Carolina

OVERFLOW PAGE FOR WRITE-INS

Additional Write-ins for Assets Line 25

Current Year Prior Year

1

Assets

2

Nonadmitted Assets

3
Net Admitted Assets 

(Cols. 1 - 2)

4
Net Admitted

Assets

2504. Cash Surrender Value of Life Insurance .................................................... ................. 10,360,374 ................................... ................. 10,360,374 ................. 10,052,032 
2505. AR- VEBA ....................................................................................................... ................... 1,743,536 .................................0 ................... 1,743,536 ...................1,329,212 
2506. Automobiles .................................................................................................. ........................ 23,842 ........................ 23,842 .................................0 ................................... 
2597. Summary of remaining write-ins for Line 25 from overflow page 12,127,752 23,842 12,103,910 11,381,244 

Additional Write-ins for Liabilities Line 23

Current Year Prior Year

1

Covered

2

Uncovered

3

Total

4

Total

2304. Unearned Rent ............................................................................................... .................................0 ................................... .................................0 ...................... 420,171 
2305. Intercompany Tax Payable ............................................................................ ................. 12,034,344 ................................... ................. 12,034,344 ........................ 34,344 
2306. Escheat Payable ........................................................................................... .................................0 ................................... .................................0 ........................ 19,869 
2397. Summary of remaining write-ins for Line 23 from overflow page 12,034,344 0 12,034,344 474,384 

Additional Write-ins for Statement of Revenue and Expenses Line 47

1
Current Year

2
Prior Year

4704. Prior Year Correction of Subsidiary ..................................................................................................................................... .................................0 ................. 97,620,728 
4797. Summary of remaining write-ins for Line 47 from overflow page 0 97,620,728 

Additional Write-ins for Exhibit of Nonadmitted Assets Line 25

1

Current Year Total 
Nonadmitted Assets

2

Prior Year Total 
Nonadmitted Assets

3
Change in Total 

Nonadmitted Assets 
(Col. 2 - Col. 1)

2504. Renewable Energy Credits ................................................................................................................... ...................8,990,742 ................... 4,327,845 ................. (4,662,897)
2505. Automobiles ......................................................................................................................................... ........................ 23,842 ................................... .......................(23,842)
2597. Summary of remaining write-ins for Line 25 from overflow page 9,014,584 4,327,845 (4,686,739)
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